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--- On resuming at 10:30 a.m., Tuesday, December 6, 1960, 
THE CHAIRMAN: Order please, gentlemen, 


SUBMISSION OF PROFESSOR HUGH MacLENNAN 

EXHIBIT NO, M-9: Submission of Hugh MacLennan 

MR. QUINN: Professor Hugh MacLennan, Would 
you identify yourself for the record, please, 

MR. MagLENNAN: My name is Hugh MacLennan, 

I am a writer and associate professor at McGill 
University. 

In approaching the Royal Commission on 
Publications, I do so in the conviction that the 
question now before it is one of the most subtle 
and important questions faced by any Royal Commission 
ever appointed. Much more is at stake here than the 
survival of our relatively few native magazines which 
appeal to the general reading public of Canada. 

It is difficult to imagine the future, but 
this much at least we can be sure of: if the present 
unfair foreign competition kills our magazines, 
their disappearance will be, as I believe the 
lawyers would say, forever and for all time. If 
they die in the course of the next few years, they will 
not be re-born, nor is it likely that new ones will 
be born to replace them. This entire field of 
publishing will fall into foreign hands, and our 
surrender -~‘again to use the lawyers! phrase -- 


will also be forever and for all time. What happens 


then to Canada? 

Again it is risky to foretell the future, 
but in a situation of this sort, considering the 
nature of the competition, the future would be at 
least reasonably predictable. If every magazine 
available to English speaking Canadians came from the 
United States, it might be excessive to argue that this 
would mean the outright extinction of the Canadian 
nation. The Americans would continue kind, gentle, 
and considerate; that is the kind of people they are. 
They would not bully us. They would however 
incorporate our minds and our national purpose, and in so 
doing they wot assume they were helping us. And the 
Canadian nation as an entity which means more than 
a place where people live and work would quietly, almost 
imperceptibly, fade from sight. 

If a substantial member of Canadians believe 
this development is inevitable, then it would seem fair 
that they say so in public, debate the matter in 
parliament and press for an entire change in the 
educational indoctrination of our youth. At the 
moment we are raising our youth to become what is 
called "good Canadians", Let us therefore not betray 
them, Let us not make Rip Van Winkles out of them, with 
the result that they will wake up twenty years hence, 
rub their eyes and discover they are not Canadians 
at all, but living in a ee of undefined colonialism. 


Most Canadian magazine publishers with whom 
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I have discussed this situation seem to me to view it 
too narrowly. They have been so heavily engaged in the 
struggle for economic survival that it is difficult for 
them to see beyond their balance sheets. They under-rate 
their role, actual and potential, in the life of Canada. 
They entered a publishing field already occupied, within 
their own country, by American magazines of immense wealth 
and prestige. They had to begin like ltttle boys 
struggling against giants. They were modest in their 
claims to prestige. They came slowly to the 
realization that the little corner of interest they 
exploited -- Canada -- had developed to some extent 
as a result of their own efforts into something 
indespensible to the nation's very existence. I have 
always believed that our periodical press could be 
bolder and more imaginative than it is. For years 
it underpaid its writers. In many areas it is still 
much too imitative of the competition. Yet in fairness 
it must be said that the publishers have done much 
better than they have usually claimed. They could 
serve the country better than they do now. If their 
economic position were more favourable, I am sure 
that they would serve it much better. But they have 
at least served Canada so well that most Canadians 
would feel lost and abandoned without them, 

The Commission probably knows that I am a 
novelist and a freelance writer of non-fiction, and that 


for more than twenty years I have been i ntimately involved 
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in almost every aspect of writing in Canada. However, 
I have never regarded myself as a narrow nationalist. 
It seems the essence of good Canadian citizenship that we 
have contempt for narrow nationalisms of any, Kins LC 
has always been my view that, as in Canadian writing 
and art, Canadian magazines likewise should be grounded 
solidly in what might be called the Canadian Experience; 
at the same time (and by using the Canadian Experience) 
that they reach out into the world. My own novels 
have been published in nine different countries, and 
there are other Canadian authors who have published in 
more countries than that, This could not have 
happened had the work been provincial. Canada is on 
the verge now; she is on the verge of making good her 
claim to sit at the table with the old and honoured 
cultures, 

For I look forward, and I am sure the 
Commission does also, to a nation which soon will have 
a population of more than thirty million people. If 
the Canadian Experience endures until Chem, lf 2G 
survives the difficult years, our children will not 
be arguing about whether or not our periodical press needs 
any special support. With that larger population behind 
them, our periodicals will be secure. Therefore, if 
at this moment the economic basis of our periodicals is 
protected, there seems small doubt that by the 
century's end Canada will have one of the most 


interesting and varied periodical literatures in the 
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world. 

In a modest country this may sound like a 
boastful statement. Some evidence should therefore be 
Offered in support of 46. 

The literature of a country, especially the 
periodical literature, depends on three factors for a 
State of health. The first is an alert, critical and 
interested public; the second is a vigorous and 
competent group of writers; the third is an economic 
situation within the publishing field sufficiently 
favourable to sustain a periodical literature. I would 
submit that the first two of these factors exist now, 

The interest shown by the Canadian public in 
native writing has grown trenemdously, even dramatically, 
during the past twenty years. Nor are the reasons 
for this development hard to find. Literature, unlike 
Science, is an activity which cannot be imported 
into a society by trained men. It must grow out of 
the society itself. This does not happen until the 
time is ripe; until the old colonial province, which 
was dependent in its growing years on a mother country 
or on a more mature neighbour, becomes old and 
experienced enough to consent to be its own judge. 

The experiences of the First World War, then 
of the Depression, finally of the Second World War 
and the post-war boom combined to produce in Canada 
the necessary maturing ferment. The old colonial 


habit of mind withered away. During the more than 
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twenty years in which I have been a practicing writer, 
I have seen a hunger for Canadian writing grow rapidly 
into an intense demand. Every writer I know who has 
written truly of the Canadian scene has been challenged 
by this demand and sustained by the public response,. 
Tne Canadian audience today is a wonderful audience for 
native work, It could absorb much more than it is 
getting. And for this development of interest in 
Canadia, this growing awareness of what it means to 

be a Canadian, this new feeling of responsibility to 
toe nation's future -- for all these things the 
magazines of Canada have seriously and cansetously worked, 
The fruit may not be ripe yet, but it is so close to 
being ripe it would seem a tragedy were it nipped by 


an economic frost,, 
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(MacLennan) 8 

For Canadian writing is just beginning to verge on 
a genuine maturity, and this: has been more clearly 
recognized abroad than here. Several of our poets 
are recognized as writers of international stature, 
both in English and in French. One of our French- 
Canadian novelists is the only person not a French 
citizen to have won the prix femina in France, and 
Gabrielle Roy achieved this honour with work entirely 
Canadian. Another Canadian novelist, who is also 
a playwright and essayist, was recently described 
by Alfred Knopf, the distinguished American publisher, 
as the finest literary critic now alive. The New 
Canadian, Brian Moore, for some years regarded as one 
of the best novelists of his extremely gifted race, 
is now turning his attention to the Canadian scene. 
Another New Canadian, David Walker, is doing the 
same. In the autumn of 1959 one Canadian novel 
was selected by the critic of the New York Herald- 
Tribune as the outstanding work of fiction in the 
international field in that year. Two books of 
essays were published in the ae OfB1960; both, in 
Canada and the United States; it was said by nearly 
a dozen American reviewers that if the essay is to 
survive on this continent it will probably be 
because of work done in that form in Canada. 

Since this brief was composed the famous 

international critic, Edmund Wilson in the New Yorker, 
November 26, 1960 concluded a long article on Morley 


Calahan with the following paraqraphs "The reviewer 
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is now wondering whether the primary reason for the 
current underestimation of Morley Calahan would be 
Simply the general incapacity -- apparently shared 
by his countrymen =-- for believing that a writer 
whose work may be mentioned without absurdity in 
association with Chekov and Turgenov could possibly 
exist in our day in Toronto". 

When Colin Macdougall's Execution was 
published two years ago, his English publisher 
(Macmillan) told me that the readers of that firm 
regarded this as the best military novel to come out 
of the Second World War. When it appeared in the 
United States, the critic of the Seattle Ppost- 
Intelligencer wrote: "This is the final proof that 
the most significant writing in the western hemisphere 
is now coming out of Canada." That is an extreme 
statement. One man made it. 

This latter statement should, of course, be 
judged in its context, for its context is of concern 
to the whole cultural position of this COURCLY, No 
American critic would have dreamed of making such a 
statement even fifteen years ago. But since that time 
not only has Canadian writing matured and broadened 
its base; American writing has fallen into a profound 
slump. Therefore, the points I am seeking to 
establish here are actually two. If our magazines 
Survive, there need be no serious fear of a lack of 
Canadian writing to fill their pages. If they do not 


survive, the American writers who will capture our 
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(MacLennan) 10 
entire market will not, at least on their showing 
during the last fifteen years, be Mark Twains, 
Hemingways, Faulkners, Monckens and DeVotos. They 
are all too likely to be journeymen writing to formula. 

The third factor, the economic one, must 
now be considered, and here the picture is not only 
ominous, it is rapidly deteriorating, and through no 
fault of the Canadian public or of the Canadian 
publishing industry. 

The position of our periodical press nine 
years ago was authoritatively set forth in the 
Massey Report (Chapter 1, Paragraphs 23, 24 and 26) 
from which, for the sake of the present FeCord, “Lk 
select the following excerpts: 


"In the periodical press we receive indeed 


of others much less admirable which, as we have been 
clearly told, is threatening to submerge completely 
our national product: 
""A Canadian culture with an English- 
French background', so runs the brief of 
the Societe des Ecrivains Canadians, ‘will 
never reach the level we desire so 
long as suitable measures are not taken 
against the invasion of the Canadian press 
by one of the most detestable products of 
the American press, so long as thousands 
of pages Made In United States are 


slavishly reproduced by English language 
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(MacLennan) 2 
papers or translated for French-speaking 
readers, so long as pulp magazines and other 
works of the same nature enter or are dis- 
tributed in Canada EEhodt any restriction, 
as is now the case.' (Massey Report, 

Chapter 1, Paragraph 23). 
The Report continues in Paragraph 24: 
"The Canadian periodical Press Association tells 
the same tale. Although during the last generation 
our periodicals have maintained and greatly strength- 
ened their position, the competition they face is 
almost overwhelming. Canadian magazines with much 
difficulty have achieved a circulation of nearly 
forty-two millions a year as against an American 
invasion o£ over eighty-six millions. 'Ganadaes.s 
is the only country of any size in the world,' one 
of their members has observed, 'whose people read more 
foreign periodicals published in their own land, 
local newspapers excluded. ' The Canadian periodical 
cannot in its turn invade the American market: ‘for 
Americans, it would seem, simply do not know enough 
about Canada to appreciate Canadian material. Our 
periodicals cannot hold their own except in their 
limited and unprotected market, nine million Engiish- 
speaking readers. These must be set against the 
one hundred and sixty millions served by their com- 
petitors in the whole North American continent." 
In Paragraph 26, the Massey Report concludes this 
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(MacLennan) 12 
"American influences on Canadian life to say the 
least are impressive. There should be no thought 
of interfering with the liberty of all Canadians 
to enjoy then. Cultural exchanges are excellent 
in themselves. They widen the choice of the consumer 
and provide stimulating competition for the producer. 
It cannot be denied, however, that a vast and dis- 
proportionate amount of material coming from a single 
alien source may stifle rather than stimulate our 
own creative effort; and, passively accepted without 
any standard of comparison, this may weaken critical 
faculties. We are now spending millions to main- 
tain a national independerce which would be nothing 
but an empty shell without a vigorous and distinctive 
cultural Lite: We have seen that we have its ele- 
ments in our traditions and in our history; we have 
made important progress, often aided by American 
generosity. We must not be blind, however, to the 
very present danger of permanent dependence." 

In the nine years since the publication of 
the Massey Report, the situation has changed consider- 
ably. The population of Canada is larger now; so 
is that of the United States. Our writing is more 
vigorous now, and our magazines have had another 
decade in which to prove their worth and usefulness; 
at the same time the invasion of American periodicals 
has not only increased, it has increased in a pattern 
which strikes at the very root of the economic base 
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of the cold war and the increasing influence of 
Madison Avenue in Americm life, the most powerful 
of these American competitors have become more 
insular than they used to be. The element of pro- 
paganda creeps into article after article, often, 
I would guess, subconsciously. The points of view 
of other nations are deemed of less and less value. 
This exclusive American editorial content cannot 
but weaken the Canadian spirit of independence. In 
time, it may gravely inhibit the judgement and conduct 
of our own government, which will find itself dealing 
with an electorate whose minds are partially 
controlled by the American opinions-industry. 
Against this tidal wave, one of the strongest 
defenses we have is a vigorous, native periodical press. 

The Commission is certainly aware that, 
in the eyes of the Canadian Periodical Press, the most 
serious development in the American invasion yattern 
has been the great increase in the number of the 
so-called "Canadian" editions of mass-circulation 
American magazines. Other briefs will be more 
competent than mine in furnishing the Commission 
with the facts and figures of this competition. But 
my own experience leaves me in no doubt that these 
"Canadian" editions could soon be the last straws 


e 


which will break the back of our native industry. 
In this connection, I could cite the experience of 


The Montrealer, a magazine to which I contributed an 


essay a month for some eight years. 
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Since before the war, this little magazine 
has been a feature of Montreal life. It lived from 
hand to mouth; often it appeared no more than a 
throw-away sheet. But even in its leanest years, 
it opened its columns to a large variety of Canadian 
writers and cartoonists. Im the mid-fifties it 
was purchased by a new management of young men, and 


inside two years it was transformed. Its circula- 
tion rose from a legitimate one of about 6,500 to 

a legitimate one of about 23,000. It was spotty, and 
it could afford to pay its contributors only a 
pittance compared to what an American publication would 
pay for comparable work. But it must have had 

some kind of appeal and quality. Month after month, 
I found that it claimed my best non-fiction. Month 
after month, I saw more and more new writers intro- 
duced in its codumne. Le was not ~provincial-. «Its 
cartoons were often brilliant: One of its cartoon- 
ists, a regular contributor to The New Yorker, was 

a Canadian who drew regularly for The Montrealer. 
Politically it was both independent and unorthodox. 
Its owners were thinking seriously about making an 
effort to extend its circulation beyond Montreal. 

Then the roof fell in. 

Within a few months after the cancellation 
of the old advertising tax on the "Canadian" editions 
of American magazines, The Montrealer found itself 
virtually power less to continue operations. The 


advertising on which it had depended for its economic 
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life - a tiny revenue compared to those of large 
publications = was lost to the American competitors 
offering their split-runs. The editor resigned. 
The little team of writers who had kept it going in 


o 


hopes of a real future for the magazine drifted away . 

f would like to make an amendment to the 
original submission. The Montrealer still survives 
because it was taken over by a multiple publishing 
house, It is in competegt hands and I am assured 
if relief in the advertising field can be obtained 
every step will be taken by the management not only 
to revise the magazine, but to sell it across 
Canada. 

The Montrealer was not the only victim of 
the competition of these "Canadian" editions. Though 
f cannot speak with authority, I would guess that 
Mayfair was another. I know that every magazine 
in the country, even the one or two large ones, has 
been pressed to the danger point unless able to 
depend on the vast circulation offe 
with a variety of daily newspapers. On many 
occasions editors have admitted to me privately that 
they had to curtail their budgets, and postpone all 
thought of enlargement. And one of the most serious 
espects of this situation is not the plight of the 
struggling magazines we still possess: it is 
that no publisher unwilling to court bankruptcy would 
dare launch a new one. The United States would 


never tolerate this kind of competition from foreign 
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publications within American borders. i coubt “if 
any country on earth would tolerate it. Le THe 
Canadian public were fully alerted to it, I believe 


they would clamour with indignation. 
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It is not the Canadian way to clamour about 
matters like these in public. Far better, it seems 
to me, that parties closely interested in the 
publications industry, people who know precisely what 
the danger is, should quictly seek methods of 
controlding.1t. 

Ways and means whereby protection can be 
given to our magazines I would not suggest: I am 
neither a lawyer nor a business ae But surely they 
can be discovered and put into action, and without giving 
offence to our fair minded neighbour, the United States. 
Surely it is self-evident, in view of the damage done 
to our native talent and our nation's spiritual potential, 
to require at least that no publication, printed outside 
the country and containing an editorial content entirely 
or in large proportion foreign, should be permitted to 
carry Canadian advertising directed specifically to 
the Canadian consumer. A huge American magazine 
with a circulation running into the millions can claim 
with truth that its subscribers pay much of its Braienen 
But subscribers cannot sustain a Canadian magazine 
to anything like the same degree because there are as 
yet not enough of them. Whether we like it cr not, 
advertising revenue is the economic lifeblood of a 
Canadian magazine. This makes it all the more 
unjust that these "Canadian" editions should be 
allowed to bleed our own publications white, 


Why, one might surely ask, should they 
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have the presumption to call themselves "Canadian" 

at all? Why should any magazine be allowed to 
arrogate to itself the financial benefits of our 
domestic market when they do not, andcannot, have the 
slightest intention of serving Canada as an American 
magazine would serve the United States? Why should 
any magazine be permitted to call itself Canadian 

(in order to take advantage of our market) unless at 
least 65 per cent of its editorial content deals with 
Canadian topics written by Canadian writers, unless 
it is edited by Canadians owing no obedience to a 
head office south of the border, unless it deals with 
foreign material from a Canadian point of view? 

It was with this threat speerticatly in, mind 
that I wrote in Maclean's (November 5, 1960) an article 
fos ine Uta. Or Us), This article was not in the 
least hostile to the United States; on the contrary, 
it was intensely critical of our own spinelessness, 
"Give me the making of the songs of a nation, and I 
care not who makes its laws" -- in that article I 


parodied the old saying and repeat it here for the 


record’: 

"Give me the writing of a nation's 
advertising and propaganda, and I care not who 
eoverns 2Uc polleics, 

And also: 


"Canada is becoming, at least on the 


popular level, a mental and spiritual colony 
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of the United States; a conditioned-reflex 

colony of that cluster of ideas, values, 

habits and thought-patterns called by Mr, 

Harry Luce, I believe, 'The American Way 

Of ibarte...0 

As experienced people, we all know there is 
no malice behind this American invasion of our souls, 
I have no doubt that some of the publishers of these 
mass-circulation magazines with "Canadian" editions will 
claim, possibly with sincerity, that they are doing 
Canada a service by providing us with reading matter 
and by publicizing Canada abroad, If the reading 
material is good, they certainly are doing us a service. 
But the amount of publicising of Canada they do is 
nugatory. For us to consider that the occasional 
friendly pat on the back from an American magazine is 
a good exchange for the demise of our own publications 
industry -- no, nobody in Canada would accept that 
argument. 

But even if the competition of these so-called 
Canadian" editions is controlled, there will remain 
the still immence competition of the regular American 
magazines (without 'Canadian" editions) which flood the 
market of this country. This is a problem and a challenge 
of a different sort entirely. It is one to which a 
clear attitude should be taken. 

Overwhelming though this competition is 


(the more so because it captured the Canadian market 
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before our own magazines entered it and has had years in 
Which to condition Canadians to its styles and values), 
I nevertheless would argue that we should accept it. 
We would think less of ourselves, and Bish Gly, wit: a 
spirit of "little-Canadianism’ should deny the principle 
that communications be kept as free and open as possible, 
It would be preposterous for us to suggest an embargo 
on foreigh magazines -- though perhaps a tariff might 
be deemed essential -- I would not know -- providing 
those foreigh invaders make no claim on the Canadian 
advertising dollars on which our own publications 
depend for economic life, No sensible person would 
Suggest that any authority should be asked to dictate 
to Canadians what they should read. 

Through the course of this entire trief, I 
have been arguing that economic factors -- except 
where they are essential to the life of a publication 
-- Should take second place to the general national 
and human welfare, Were I an American writing in the 
United States, I would urge that the American market, 
in the best interests of the American people should 
offer scope for more foreign competition than it now 
oes, it is. bad s.it.makes, for. insularitgn., ihe 
population reads nothing but native work. The Soviet 
Union is an extreme example of what follows from a 
news and literary embargo deliberately imposed. The 
United States, though to a far lesser degree, is an 


example of what follows from an unplanned exclusion 
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of, foreign «journals. So all-embracing is the 

American communications industry that hardly sany 
publications except books have any serious chance in the 
domestic market of that country. Certainly no 
Canadian magazine has a chance. Asa result, few 
foreigners can fail to observe that the average 

American is unnecessarily unconscious of the changing 
world of his allies and his opponents. The ignorance 

of the average American of Canadian realities is too 
well known to all Canadian to enlarge upon. 

For all these reasons, my view is that a 
fair American competition in the publishing field 
Should be accepted by us -- providing only that it is 
not permitted to swamp us totally, to drive our native 
Journals out of the market, and eventually to stifle 
our native voices. I believe that every fair-minded 
American would agree that we would be unworthy of 
rationhood if we permitted this latter fate to happen. 

Writing in Maclean's (November 5, 1960) the 
distinguished American Mr. Richard Rovers had this to 
say on this matter: 

"Tf I were a red-blooded Canadian and 
could think of a way of fighting off Madison 

Avenue and Hollywood without Camaging the 

liberties of my countrymen, I would set about 

the work immediately". 
After enumerating a variety of our sleasy immitations 


of the worst, not the best, examples of American taste, 
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Mr. Rovers continued: 
"The values of a nation are embodied... 
in its songs and myths and folkways, and it 

is in these that independence should first 

of all be defended." 

In Canada they are of course embodied in more 
than that. They are embodied in our political system, 
in our understanding of compromise, in the tradition of 
our religions, in the struggles of our ancestors to make 
the second nation produced by the American Revolution 
a reality, in our memories and in our sacrifices, 

But embodied or not, those values will wither away 
without the outlets to celebrate them, without forums to 
debate them, without writers, artists and journalists 

to expound them, without a public with a chance of 
becoming conscious of those profound, hidden 

influences which lie buried in the public mind, re 

our native outlets are blocked, or are superseded by 
foreign ones, the future of the Canadian Experience -- 
as I indicated at the outset of this brief -- is surely 
predictable. It will disappear into the limbo 

of forgotten histories. It will be useless save to 
point the moral of what happens to a nation which is 

too timid and unimaginative to believe in itself. If, 
out of laziness or fear of ‘offending, “we permit’ a friendly 
nNerehnbour fosthink for’us, reek Lorsus, *speaeitor us 

and judge for us, we are through. 


There is no substitute -- none -~ for the 
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native outlet for native expression, It may be casually 
assumed that American publishers, who believe in free 
speech, would open their columns to Canadian topics should 
their competition destroy all Canadian outlets. But 
they will never do this because they are in business, 
and it would be bad business for them to force down the 
throats of the far larger American population articles 
on a Canada the American public cares virtually nothing 
about. Almost the only American magazines -- outside 
the occasional page in a news magazine -- which 
regularly publish serious Canadian articles are Holiday 
and National Geographic, I have been a contributor 

to one of these journals and have invariably found 

their editors charming, intelligent and co-operative. 
But these magazines are unique in the field, By their 
very nature, they publish material from all over the 
world, 

It might be argued that if our magazines 
perished, the CBC and the daily press would suffice to 
keep alive and growing our national identity. I would 
not for an instant suggest that the magazines are as 
important as the press and the CBC, but it seems 
obvious that if they perished, and their place was 
taken by American publications, the task of the 
press and the CBC would become incomparably more 
difficult than it is now. Owing to the spread of the 
country, the press is decentralized. Weekend and the 


Star Weekly are the only publications connected with 
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the daily press which could claim any nationwide coverage. 
On the whole, the press would find it very. daiticuit 
to inaugurate serious debate, on a nationwide scale, 
on moral, social and cultural issues. As for the CBC, 
it cannot offer the same weight of evidence and fact that 
amagazine article can, It cannot provide the viewer 
or the listener with matter which he can re-study, 
weigh and consider, 

It will probably be said, if onlyfor the 
sake of argument, (and feared by Canadians even if it is 
not said) that if steps are taken to guard our interests 
in the publications field, the result will be damaging 
to our friendship with the United States, But surely 
any psychologist would recognise that in the long run 
the opposite is more likely to be the result. 

Hatred of others is usually an expression 
of self-hatred, of self~-contempt or of frustration, 
Nothing is more distasteful to self-respecting 
Canadians than the growth of serious symptoms of 
anti-Americanism in recent years, and the cause of this 

S something we all should understand. So far -- 

surely this is self-evident? -- the chief cause is sheer 
frustration. Many Canadians cannot help believing 
that our nation's fate is being systematically taken 
Out of our hands, Probably there is no system in 
what is going on; probably it is happening merely 
because we allow it to happen. But so long as this 


process continues without interruption, anti- 
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Americanism is sure to inerease here. It will be 
the inevitable response in a people made to feel that they 
@n achieve no recognition of their own value save through 
American eyes, It will be the sure result of the amiable 
conquest of our own national DUPDOSE by Ghat or ithe 
United States, 
For when people believe themselves unable to 
be their own judges, they become sour of SOUL ayy eure 
has not happened to us yet. But it will certainly 
happen unless we contrive ways of saving and increasing 
the outlets of self-expression which are at once a 
therapy and a cause of self-respect and maturity. The 
Americans will like us much better if we stand up 
for ourselves now than if, later on when it is too 
late, when we have become Gependent upon them for 
everything which gives value to the imagination, 
we are embittered at them for providing us with the 
nental food we then must accept in lieu of any an our own, 
From every standpoint, I therefore 
respectfully urge that the Royal Commission on 
Publications consider ways and means of saving our 
magazines from extinction, and of making possible 
the economic conditions within the trade which will 
permit new ones to be born, Failing prompt action 
in this respect, one of these days we will read in 
Time that from henceforth all Canadian voices save those 
of the CBC and the daily press are American voices, 


After that, Canada will certainly exist as a 
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geographical expression but, I would think, less of a 
real nation than New England is now, and far less the 
master of her fate, New Englanders can at least vote 


in American elections, 
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COMMISSIONER JOHNSTON: Mr. MacLennan, 
this brief of yours should I think make all Canadians 
do a little more thinking. Io was just wondering 
if you would be good enough to expand what you call 
the Canadian Experience? 

MR. MacLENNAN: Well, sir, that would take 
an awfully long time. Vell, I have to speak a 


little bit personally here, if you do not mind. It 


is our history. It is our background. It is the 
peculiar way this country was made. There is not 
any one like it that ever grew like this -- the fact 


that the most unlikely bodies of people, Loyalists 
and French-Canadians, the original Canadians first and 
later’the Highland Scotch people and later the 
Irish people, who have all had troubles one way or 
the other with each other finally managed to form 
a nation here which is as stable as any on earth. 
That is surely an experience very unique. 

Denave often asa writer ==-"“I'never thought 
I would be called a Canadian writer. I do not like 
that kind of epithet as subject to a writer, but I 
have often thought of this. I was born in Cape 
Breton, which used to talk about Nova Scotia, which 
used to talk about Upper Canada, meaning Quebec, and 
used to talk about the west -- meaning anything from 
Hamilton to Japan. 

Again some years ago I wrote two novels 
that never got published. One sat in the States 


=—"it nearly did get published. One in Europe that 
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was begun by a publisher who went broke in the 
depression and finally the publisher's readers would 
say "We do not know who you are". I suddenly 
remembered two things. Ohne, I am a writer who learned 
something from Aristo, that drama depends on the 
familiar and not on the unfamiliar. I lived in 
an unknown country and the other is that a man can 
only write truly of that which he knows. 

£ could not write with authority about the 
United States or about England or any country like 
isha . When I began writing about the various 
parts of Canada I found Canadians were listening. 


There was something in the subconscious here. What 


I 


am talking about is very very deep. It is the 


writer's business and the artist's busin 
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to search out what they are. 

I don't know if I have come close to 
answering your question. 

COMMISSTONER JOHNSTON: I am not as 
pessimistic as some of the witnesses have been about 
the future of Canada without a Canadian publication 
o£ the periodical press. I think it was Bruce 
Hutchinson in Vancouver a week or so ago who said 
it would be calamitous if Canada had no periodical 
press. 

Would it not be nearly as calamitous if 
Canada had only one magazine as a producer magazine? 


MR. MacLENNAN: You mean only one magazine. 


I would be against only one magazine. 
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COMMISSIONER JOHNSTON: We would not be 


near4y as badly of€£. 


MR. MacLENNAN: I would say not one 
magazine. 
I do not like monopolies. I think the 


possibility I foresee here is that as the nation 
grows I wovld like to see variety. Enaon ste «thank 
it possible to overestimate the value of a number 
Of small magazines which can earn a living. They 
can both train writers and they owe nobody nothing. 
They can produce the original stufé. 

Wher. I spoke about my own case of the 
little Montrealer magazine ~- I have published in 
book form a large number of essays and almost every 
ohne of them.came out of that. little magazine. 

The influence of a magazine in the Old 
Country like the Spectator, which is a pretty larce 
magazine, is immense. Take for example the 
Canadian Farm, whether you like its politics or not, 


it permits people to read material in mass form. 


I wouldn't want to see just one magazine in Canada. 


COMMISSTONER JOHNSTON: I understand that 


there are in this room several members of companies 
in the periodical press publishing business. ay 
wonder if you could tell them how they could be 


bolder anc more imaginative than they are. 


MR, MacLENNANs You mean right here? 


Well, I once years ago in Toronto, speaking 


at the Canadian Club, made the suggestion that the 
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boldest thing that Canadian magazines could do then 
would be to pay its writers more than it then were 
doing. 

There was a publisher that on that occasion 
took me up on it and he did. 

I think they could be far more trusting 
of the public capacity to take something "“off- 
than they now are. 

i think very highly of -- Lord knows f 
would not want to be an editor, much less a man with 
a big investment in it -- but the VERLetymofostutt 
that is possible --. 

I work with students at McGill and I can 
assure you that it is amazing the originality and 
the freshness of approach you will get from young 
people and I would like to see some of these people 
getting much more chance than they are now getting. 

{ can understand that there are business 
reasons why some magazines are heavily written by 


f 4 


Staff but I would like to see more variety in the 


style. 
I would like to see far more variety right 
in the art work. This country is loaded with 


artists. 

On the other hand it is fair to say. that 
I know of some o£ our present magazines who would 
risk a lot of things at a loss. iI know they have 
again and again. Whether they would take the gamble 


in the hope that he would get this mass market I do 


Pope ain a oo TEN ‘Bo aeipaeiasat eenabaces 9 rin My 


sea ah ne ae | 


(MacLennan) 31 

not know. 

Arthur Irwin, with Maclean's, said it 
almost always paid off. 

Remember, Macleans ran some articles by 
Dr. Berrill, the scientist. He was a very good 
writer and he had a supurb subject. 

The ordinary magazine editor would say 
"This is above the heads of the people". I think 
it is possible to write in any formula if the 
writer knows his people and writes on an extremely 
good subject. If it is well enough done and 
well enough timed I think he would have most of 


the readers. 
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COMMISSIONER JOHNSTON: Do you think that 
our anti-Americanism is any more serious now than 
it was twenty years ago? 

MR. MacLENNAN: How many years ago? 

COMMISSIONER JOHNSTON: Twenty, thirty, forty 
years ago? 

MR. MacLENNAN: I do not think there was 
anything like this twenty years ago. Forty years ago 
I was fourteen and was not a Canadian -- I was living 
in Nova Seotia! indo not think it. is NOstLimncy 
I think it is fear; but everyone knows that the 
Americans are lovely people. 

THE CHAIRMAN: What about 1914? 

MR. MacLENNAN: Io was then only a child but 
I think it was pretty bad then. 

THE CHAIRMAN: I think so. I do not agree 
with this contention. i-have dived throush fifty 
years of politics and I do not agree that there is 
more anti-Americanism today than there was LirGy 
years ago, 

MR. MacLENNAN; I think you are probably 
right but the Americans seem to feel this; they 
seem to feel this now. I do not know what it is. 

I think our communications are not as good as they 
used Go -be, 

THE CHAIRMAN: I was enchanted with this 


submission of yours; it has all the fervour of, 
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and certainly much more eloquence than, the editorials 
I used to write against the late Mackenzie King. I 
wonder if you are not a bit too sombre really. Take 
for example this statement you make here right at 
the outset where you use the word "forever", Forever 
seems to be a long time, but let us just read this: 
“And the Canadian nation as an 
entity which means more than a place where 
people live and work would quietly, almost 


imperceptibly, fade from sight’. 


Why has this not happened in Belgium, which 
for a long time has been swamped by the very able 
publications of France and Germany? I always go back 
to Ireland: for three hundred years they had no 
periodical press, they had no newspapers, they had 
no equivalent of the CBC; they were swamped by English 
propaganda. And, as I said in Vancouver, it ended 
up with the GaellicLeague and an Irish Republic. 

MR. MacLENNAN: But they had a fighting 
church. 

THE CHAIRMAN: Yes, but the fighting church 
did not always fight for the national spirit, very 
often they fought against it. You will remember 
the case of Mr. Parnell, so you cannot put that over 
On uss However, let us, get ee from Ireland because 


I must say my judgement on Ireland is a bit blurred, 
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Why has it not happened in Belgium where almost a 
comparable situation exists? 

MR. MacLENNAN: Considering the tremendous 
talent of the Belgium people in history -- and the 
low country people generally -- I think it has happened 
too much. I am prepared always to warn everybody to 
make allowances for the fact of certain things I say. 

I am three-quarters Scottish -- we do not feel safe 
looking on the bright side of things! 

COMMISSIONER JOHNSTON: Mr, MacLennan, you 
must have read something about Goldwyn Smith, 

MR. MacLENNAN: Yes, 

COMMISSIONER JOHNSTON: He had a publication, 
I believe, "Annexation". Do you think any such movement 
today would get anywhere in Canada? 

MR, MacLENNAN: No, 

CCMMISSIONER JOHNSTON: So there has been 
quite a change? 

MR, MacLENNAN: There has been quite a change 
but I do think this old farhioned vague safety anchor 
onto which a lot of people in this country think they 
can hang when things get desperate, this anchor of 
joining the States, has nothing in it for the very 
Simple reason that the Americans do not want us and 
would not take us. Nobody would get anywhere with 
that. Therefore I think we should try to strengthen 
in every way our means of self expression, 


I think you are right -- no, we would not 
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be extinguished, but surely we have a better future 
than just existing. 

THE CHAIRMAN: What is it exactly that you 
fear from ithe: United States? You use some vivid 
phrases and you quote Mr, Henry aes who spoke of 
the American way of life, and you Say you rear this, 
I think Mr, Henry Luce possibly was speaking of the 
North American way of life. is there not a North 
American way of Life? 

MR. MacLENNAN: Yes, there is. 

THE CHAIRMAN: Would we Canadians not have 
done some of the things which we attribute now to 
the American influence, would we not have the sort of 
press we have -- which is not too different from the 
American press? In what respects do our existing 
magazines differ from the best American magazines? 

MR. MacLENNAN: I can answer that only in 
this way. It is a matter of their content. I want 
to make my feelings perfectly clear. Many many of 
the influences of the United States in my opinion 
are absolutely excellent, they are absolutely 
magnificent; there is no hostility at all. I would 
like us to contribute a bit in our own way to the 
North American way of life. 

the’ United States is a vastecountry.: 
have dealt with so manyaditors and find they are 
upmacainst: the problem of reaching, a greaty public 


with different regional interests, different everything, 
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and trying constantly, as it were, to over-simplify. 

I think the more individualism we can have the better. 
I am not saying keep American influences out of here; 
I welcome them. I say, however, let us have some 
outlets of our own to express ourselves in our own 
way. 

I can give you an example here, I am not 
going to cite the magazine, but I was asked by a very 
large American magazine recently to write a major 
article on this country. I have spent many years 
studying Canada, They knew nothing really about it, 
After spending two months on this I received a letter 
from them saying -- this is not sour grapes; I am 
rather embarrassed to say it in a way -- that they 
regretted they could not publish this because it was 
not done in their way, which was a stereotype. I 
tried their way and it would not work. I am experienced 
enough to know, I spent three weeks and it would not 
work, ThaGs stereotype Just. did. not £20. 

To repeat again on the magazines, when Mr, 
Irwin was editor of Maclean's I said, "What is the 
difference in this magazine and the way it has turned 
out from the Saturday Evening Post? The headlinings 
are the same sort of thing, it looks as though you 
have studied every bit of it." Hewsaid thie: 
Peethin of it like. the railway system. We have 
here the same type of pullman cars, the same day 


coaches, but there are Canadians travelling in them," 
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I think the Canadian styles could be a little more 
varied than that, but that was his answer anyway. 

THE CHAIRMAN: If a young Canadian writer 
of good promise at this moment wanted to sell his 
material in Canada, Just where would he sell it as 
fiction? 

Mr. MacLENNAN: It would be pretty hard, that 
is why I would like to see more magazines come up. 
The Little Montrealer, if it could get going. 
would take young people's fiction, and it has taken 
Some. I would like to see more magazines come up to 
give them a chance. It would be very tough to get 
it into Maclean's, 

COMMISSIONER JOHNSTON: It would be very 
tough to get it into Maclean's? 

MR. MacLENNAN: It would be hard to gen, Inte 
Chatelaine or Maclean's. Chatelaine would be easier 
but Maclean's is more or less non -Piction:. 

THE CHATRMAN: You mention that Canadian 
writing has more or less reached maturity, I would 
go along and say that is true with respect to your 
writing certainly, but when I was a boy in this 
country we had writers like Wilfred Campbell, Bliss 
Carman, Duncan Campbell Scott, Archibald Lampman, 
Stephen Leacock, Sam Slick, Charles G.D, Roberts, 
Have we comparable people in Canada today? 

MR. MacLENNAN: I think somebody other than 


I should be asked that question. We have different 


ne le ; co eh ae 
| eee ‘Se or ans one 


dy ie otelt Be 
NE rae ee iG Bis shee toatl ost ae 4 
? Ri Od ee ot o : oa as sae Sci ; 
a, err ae a 
Pees | ee’ Biaow a ‘sii en At 
, fei tae 0. mtn 
aeiidity me geal ce auert OE whee pol | 
see ‘agaeus® sat xtoircecam ot ane me : | 
bivow ee Se Deeley, sest. on hc BRM gatébew 
“quay of Weeden agin aan AF “498d Aan bre’ pn0te ba) 
| alide Py es £ Bry mesh der tintedise nity 
saitig Thebepee feet patti a ae bed oy va nit 
haute Bi caditdoah Stone ‘Eredqned ppocxt pe 
setedoR a2. siaSaiigs pao b Te uae sivenee ncaa | 
Teabod aiiaaad Me Bloveg siiRwRgmia ew i | 
aged gecide thodemos er x :MAWNEIS aR = i tay 


Poort ILo. evad a «it .bate Sp jens beitess’ oc bide x By 


(MacLennan) = 38n- 


ones. These writers that you mention, I agree with 
you wholeheartedly, are superb. G.D. Roberts is the 
most under rated writer today in Canada; he was 
wonderful. He did a job here in this country very 
Similar to what the Group of Seven did in painting. 
Carman and Lampman were international; Leacock is 
great; I know that. But if you will recollect pele leis 
Archibald Lampman and Carman were almost entirely 
poetry of nature. Roberts himself before he died told 
me he was never able to create a human character, the 
land was so large it had to be evasped ..,.0 chink 

you will find today that there is a far greater depth 
in the security, psychology of Canadian writing. I 
believe that is self-evident, You can leave me 
completely out of this -- there are more and more of 
them. I am quite amazed at how subtle and, in a way, 
mature some of the students are in their thinking 
today, they are initially more mature, 

THE CHATRMAN: Why do you have an American 
publisher? 

MR. MacLENNAN: I have an American publisher 
for the simple reason that writing is to me an 
international activity; I have an English publisher, 
I have a German publisher. 

THE CHAIRMAN: Is there not a different 
reason for Canadian authors having an American 
publisher -- copyright reason? Is, it not. right 


that if you sold more than 1500 books to a Canadian 
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publisher you would lose copyrights? 

MR. MacLENNAN: I believe that is rieno, My 
"Barometer Rising" was published in New York and 
Joobed in Canada’, it did nothing much in the United 
States. 

COMMISSIONER JOHNSTON: Will you explain 

the word "jobbed"? 

MR. MacLENNAN: It was published in New 
York City. The publishers had an outlet for selling 
in Canada, an English publishing house, COLIins. 
with an outlet in Toronto and distribution services, 
With regard to the cost of distribution the pie 
was cut up with the result that the royalty that one 
obtained from Canadian sales was far smaller. Thus, 
for a $2.50 book the first 5,000 on that contract 
would bring me 25 cents a copy. From the books sold 
in Canada through New York I was getting 44 or 5, 
That book sold far better in Canada than in the 
States because of the Canadian interest. TG sold 
incloth about 10,000 and in paperback about 
50,000 and the publishers said that they sold 
about 100,000, I totalled up my whole Sales «L 
got about $525.00. 

My second book had an American Book-of-the- 
Month Club distribution in Canada but it was jobbed 
again -- that is a smaller percentage -- and there 
was a special deal split with the publishers, 


That must have sold 50,000 copies, which was huge, 
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(MacLennan) Siow. 


I do not think from that sale I could have got much 
more than $4,500.00. It was then difficult to get 
a separate book contract. They did not want to yield 
Ge 

Finally the Canadian Authors! Association 
had a brief on that subjecti We finally got 
everybody to agree to do it. Therefore I encourage 
all writers in Canada and the United States to 
publish separately, they are two separate things. 
This may have a certain amount of interest as regards 
what I said of the Canadian market: my last 
novel was a fortunate one and in the United States it 
was as I recall for about nineteen weeks on the Times 
Best Seller list, it went up to eighth once. That 
amounted to a total sale of about 26,000 copies, 
That was an English language book. How many French 
read it here I do not know; some did undoubtedly because, 
as you all know, the French Canadians are marvelously 


bilingual. The Canadian sale was 23,000, 
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(MacLennan) 41 

I believe that this is a significant 
point to the Canadian public: According to the 
American Library Association gallup polls, and I am 
only quoting from memory, far more people read 
books in Canada, percentagewise, than in the United 
States, 

THE CHAIRMAN: I have read some of your 
charming reports in Holiday Magazine and also some 
of your reports in Macleans, with which I disagreed 
violently. Will you tell me this, and you 
mentioned a moment ago you would like to see Canadian 
publications pay their writers more. Was there 
a great difference between what you got for your 
articles in Holiday and what you got in Macleans? 


f don't want the exact figures. 


MR. MacLENNANs On a pro rata basis 
Maclean pays very well now. PrOovratar: ELdo. as 
well as anybody could expect. They used not to 


years ago, but at the present time they do. 

Those Holiday magazine articles require 
a great deal of research, they are much more 
difficult to do because you have to project -- 
you cannot rely on familiarity -- you have to 
project a relatively unknown country to a very 
sophisticated audience. It is a marvellous 
magazine. 

THE CHAIRMAN: Holiday would pay top 
prices? 


MR. MacLENNANs: Holiday would pay better, 
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(MacLennan) 42 
yes, they would pay better. There is no doubt 
ons that. 

THE CHATRMAN: Thank you very much, Mr. 
MacLennan. Mr. Beaubien wants to ask you a few 
questions. All I have to say is I am glad you 
confessed to the brooding celtic melancholy. 

COMMISSIONER BEAUBIENS: What would you 
Say about the moving picture industry as a medium 
of communication and propaganda as compared to the 
published word, and what would you say on the moving 
picture industry as it exists right now? Should 
it also be encouraged to take the burden to maintain 
our culture? 

MR. MacLENNAN: I think motion 
pictures well handled arc probably the greatest mass 
media there is. Televisions is great because it 
is in the home. The movies have had awful 
competition in the United States from television, 
but I do not think that the Canadian motion picture 
industry is quite dead, because leaving out the 
National Film Board there are two Canadian firms 
which are getting ready now to make two full length 
motion pictures for the general market based on 
Canada. that will be the first time, if they 
succeed, the first time it has ever succeeded, 

THE CHAIRMAN: These are people like 
Crawley? 

MR. MacLENNAN: oeees is one. I 


don't know the name of the one in Toronto, but I 


eh ae yey doy 
war 8 "OON ve ot 
. ' ; 5 ; p om ‘ 


aerate a 


ue 


| ppbodtiiad on 
A « a ¢ 
voy Higow th oe 


wae 


fy . an 
Spide Sagat Bah et sia ee tq. amis is ith hat 


ree m 
PQs air 


on 
£ 


Pes e ee 


seeaiberie’ | By; shinee: Neh “hn iecsiosintelh 


sit, 


omer 7 


sane & ne Leto ae: et ; 


es % ae 
ven oY vies, if ‘18 a 
a es oe pe hee wel aii og i 
ties au SMMOTLEINOS 
rear 


_ » aes 
ob, a 


ne 


Govob Se ae ike wx Ete 7st bins 


' Have) 
DEORE 
Gels * 


pehycies 


taal 


fest 4am 
yRaXe 

ae - Paves beg 

eaied f smaxt 
hats _ it 

hie 


* one eo 
LeoMta Tet mort 


£t ani ait 


Sas Sis. 
RIES 


ret” 


daenat Loo% 


sits a os ate 
eT mS ok Hie, 


he based 3 


ca 
aes 


ngpape pate 


contd Ht eheigeg 


ra 


eka re ie 
wort 1 ply daake 


S) 


Ane 


oe) ees 
oat at wey Ub 2 ott Ls iis ah 


7 ‘a 


3 


hake pes 


Pe +) ee 
' es 
‘Ber nae ate 


t (nition | 98 


2 
7 As 


das Bt terra pee Cor ae 
Ecsite ae Ty bo lira 


Seger cae ata om 
=§ 


i arto Let eh oe 


oh ved 43 st 


- on 


‘a 


: se ding? 


Reich, fg ese: esi ‘hy 2 


= ae, We 


» 
4" , 


“ 
cy 


ng ica a “with “scat beorarctink rT Os 


ot a 


a Le adit 


DD 2 ay 
Yeo tone 


oe ail bs) 


eo Mire a ‘ 


ya 


. iwis- 
Pee Oe ee 


= 

: are a BA 
i. 

ms | 


' 
Aad 


hai 
wees 
foe | 


halt 


- oi ar 
a ~ Lee 


(MacLennan) 43 
believe they are working on Colin Macdougall's 
‘Execution, ' This is hearsay. Crawley is, I 
know, if they can make a go at it. 

COMMISSIONER BEAUBILEN: About Canadian 
integrity geographically, or Canadian spirit, which 
way Go you think the trend is going? I mean, is 
it on the peak or on the way down, being submerged? 

MR. MacLENNANs: Pechink Lt is going up, 
most definitely. 

£ sometimes annoy people in Montreal by 
describing myself as a "New Canadian". Lvchonk 
once Quebec succeeded, and here Mr. O'Leary, I agree 
with you -- pnce Quebec succeeded I think there is 
no question that Canada is going to survive. Jhen 
Quebec came through and finally became prosperous, 
more and more managing her own affairs, I think that 
was, perhaps, the underlying turning point. I want 
tO. Cash in on it. 

THE CHATRMAN: Thank you, Professor 
MacLennan, for a most stimulating submission and for 
being even a more stimulating witness. 

MR. MacLENNAN: Thank you, sir. 

THE CHAIRMAN: I think we should have a 


short recess. 


---Short recess, 
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SUBMISSION OF THE T. EATON CO. LIMITED AND OF 
SIMPSONS-SEARS LIMITED: 


ere en 


H. F. McMillan 


R. M. Sedgewick 

MR. SEDGEWICKs Since the Commission 
began public hearings, it has received many briefs, 
most of which seek to convince the Commission that 
there should be created for the benefit of this class 
of publication or that special privileges, discrimin- 
atory imposts and other forms of economic assistance. 
These privileges are sought in order to an20Ld 
protection from American competition. 

This brief is submitted on behalf of a 
Class of Canadian periodical in respect of which no 
special favours whatsoever are sought. This brief 
is submitted to urge the removal of presently exist- 
ing discriminatory treatment Girected against this 


Class of Canadian periodical. 


concerned with this class of periodical. Each of 
their separate and competitive publications appears 
five times annually with two large and three supple- 
mental issues. Each of the large issues of each 
publication may contain from 500 to 800 pages. The 
Supplemental issues of each publication may contain 
from 150 to 300 pages. Bae 

These two periodicals have an aggregate 
Canadian circulation in excess of three million 


copies per issue. Together these periodicals cost 
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(Sedgewick) 45 
many millions of dollars annually to produce, the 
largest part of which is represented by salaries 
and wages paid to lithographers, typesetters, copy- 
writers, circulation men and printers and other 
craftsmen connected with the graphic arts. 

The advertising in either one of these 
periodicals reaches more Canadians than any one 
organ of any other advertising medium in the country. 

The informative or editorial content of 
these two periodicals has in the past and continues 
in the present to amuse, entertain and educate half 
the nation. 

The two periodicals concerned are the most 
important periodicals of all in the lives of the 
people who live in little places, and of the nation's 
home-tied housewives = the Faton's and Simpson- 
Sears' mail order catalogues. 

For those Members of the Commission who 
are not on the mailing list, this is an example of 
the larger catalogue appearing twice-yearly, and 
this is an example of the supplemental catalogue 
of Baton's, appearing three times yearly. The 
catalogues of Simpson's are similar. 

The submission to be made on their behalf 
concerns that universal 11 per cent of the price of 
almost everything ~ the Canadian sales tax. 

The problem can be very briefly stated. 
These two important and peneeacdad periodicals 


suffer from tax discrimination in that sales tax 
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(Sedgewick) 46 
must be paid on the cost of their production while 
the many similar catalogues which cross the border 
through the mails addressed to thousands of Canadians 
by foreign competitors are exempt from sales tax, 

These two important Canadian mail order 
houses pay more than $1,000,000 annually for sales 
tax on their catalogues to the Receiver General of 
Canada. Foreign competitors advertising food, 
clothing, fancy goods, hardware, etc. produced by 
foreign labour abroad pay no sales tax at alis,on 
advertising material inserted into catalogues, 
magazines, and newspapers mailed into Canada from 
abroad. 

The catalogue merchandising Operation pre- 
sents not only to the people living in the more 
densely populated areas of Canada but also to those 
living in the rural and the frontier areas, merchan- 
dise of a variety and at a price equivalent to that 
which is available to buyers patronizing the large 
metail stores of the big cities. 

These facilities, offered through the medium 
of the catalogue, assist the development of Canada 
by supplying the essentials of life to people in 
the remote areas. In some areas the mail 
order house is the only medium of supply. They also 
bring to these people and to those who are tied 
to their urban or suburban homes whether by age, 
sickness, or family responsibilities a wide selection 


and variety of goods at a price competitive to that 
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(Sedgewick) 47 
offered by retail store operators. 

We would like to draw the attention of the 
Commission specifically to the fact that catalogues ; 
Shipped into Canada from any foreign country 

"..ewhen received in Single copies by 

mail, individually addressed, and for 

which no charge to the addressee is 

made, may be delivered without the 

consumption or sales tax." 

This exemption is found in Memorandum D50-83 issued 
by the Department of National Revenue, Customs and 
Excise Division, dated February 3, 1958. 

It is discriminatory and unfair that 
competitors in other countries should be given 
this distinct advantage. Purchases by Canadians 
in the United States which are solicited through 
U.S. national magazines, newspapers and catalogues 
constitute large annual amounts. Canadian mail 
order houses should enjoy the same competitive 
opportunity to obtain these sales without the burden 
of discriminatory sales tax application. 

The ruling of the Customs and Excise 
Department above quoted is a clear acceptance of 
the principle that advertising material distributed 
without charge to prospective customers should not 
be subject to sales tax. To date, however, this 
principle has been applied only in favour of such 
advertising material shipped into Canada from a 


foreign source. It is our submission that the 
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(Sedgewick) 48 
principle so recognized should be extended in its 
application to all catalogues of Canadian mail order 
houses, 

The Commissioners will be aware of the type 
of foreign competition which comes into Canada free 
from sales tax. No doubt, you, are all familiar 
with the Sunday edition of the New York Times. In 
addition to an appreciable poundage of general 
advertising this newspaper often contains a specially 
inserted section containing what is the equivalent of 
a small mail order catalogue. 

I have with me today one that appeared 
in last Sunday's New York Times, some eighteen to 
twenty pages, consisting solely of advertising 
products offered for sale by Willoughby's, the store 
in New York, and on the back page is a normal mail 
order coupon: "I want to order the following", and 
then a list of articles -=- a smail mail order 
catalogue in the same sense as the mail order 
catalogues of Eaton's and Simpsons-Sears. 

In the fancy goods and gourmet food field 
the tax-free competitors are legion. Specialized 
food catalogues such as that put out by the Mission 
Pak firm in California are sufficiently widely 
circulated in this country to contain special 
Canadian price lists, a cony of which I have before 
me, and in each catalogue that is sent in, a special 
Canadian price list is contained. I am sure that 


the Commissioners must receive this annually. 
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(Sedgewick) 49 

Somehow or other it comes to me, without solicitation. 
My name is on a mailing list of some kind. Vendors 
of cheese and fine meats use the same technique. 

I have the material of Seltzer Bros.; who 
invite me to enjoy Bacons, Seltzer meats, poultry 
and sea food in my home, and they depict them in 
glorious packaging with price lists, and we order 


them. 


oreign firms of exactly the same character as Faton's 


i 


and Simpsons-Sears are not uncommon either. WNeiman- 
Marcus mail this Christmas supplement of the great 
Texas merchandising organization, complete with 
mail order forms, to show how it attempts to lure 
volume trade from Canada. This years supplement 
is “His and Her Airplanes. Have you a husband 
or a wife who is utterly impossible to buy for? 
Here is the one great they-will-never-believe-it 
Christmas gift you have searched the world to 7p ig ue Hider 
and the price for her aircraft is $149,000. and for 
nas, 527,000; For hers, they even throw ina 
Russian white ermine to complete the picture. 

THE CHATRMAN: Do you fear that compe- 
tition very much? 

MR. SEDGEWICK:; Well, the competition 
of the more serious nature is that of, for instance, 
Montgomery Ward, which is sent in to western 
Canada. Montgomery Ward advertises in western 


papers soliciting requests for catalogues. Marshall 
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Fields of Chicago sende. in their catalogues and, 
more recently, there have been catalogues coming 
in from Germany and other European countries, 
directed towards the New Canadian market. 

One of these German catalogues, the name 
of which I won't attempt to pronounce, has special 
Canadian price lists and Canadian addresses for 
ordering of goods -=- the same facilities offered, 
really, as is offered by Simpsons-Sears or by the 
T. Eaton Company and catalogues that come in from 
England or france. We have many examples from 


several European countries. 
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Mail order catalogues as such are not the 
only form of foreign advertising which enjoys a 
competitive sales tax advantage over Canadian mail 
order catalogues. Many national U.S. magazines 
contain great quantities of what is, in essence, mail 
order advertising. Readers of any such magazine can 
by the simple means of filling out and mailing a 
prepared coupon, obtain almost any article of the 
type offered for sale by Canadian mail order houses. 
The Commission will be quite familiar with the 
quantity of this type of advertising contained in 
such well-known publications as Esquire, House and 
Garden, Argosy and Better Homes and Gardens. 

We have a few examples with us today. 
Esquire perhaps is noted for its mail order catalogue 
content; some fifty or sixty pages at the back of 
each issue of Esquire and some thirty or forty on 
the front of the issue of Esquire taken up with 
advertising; almost all of which has a mail order 
coupon as part of the ad in some way. 

In addition to tax free foreign newspaper, 
magazine and mail order catalogue competition 
there is a domestic element to the discrimination, 
The catalogue is the only advertising medium which 
is effectively evailable to mail order houses, 
The main advertising medium of other Canadian 
retailers is the daily newspaper, advertising in 


which is exempt from sales tax. This exemption 
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from sales tax exists even though it takes the 
form of a special insert similar to a mail order 
catalogue and even if the specific advertisement 
contains a mail order coupon. 

By way of example of the special type of 
insert, | am directing your attention to the 
November 30th issue of the Globe and Mail. There 
was an eight page insert of Eddy Black advertising 
all his cameras, radios and other goods with a mail 
order, COUPON on pathenr a coupon, which, by filling Out, 
you can use for ordering purposes from Eddy Black 
in Toronto, all sales tax free: by reason of the 
fact it is contained, not as part of, but really 
inserted in a newspaper, which Lea from sales 
tax. The very heading of this partocular supplement 
is "advertising supplement". 

The amount of sales tax on catalogues 
paid by Canadian mail order houses is not 
insignificant; indeed it. is a substantial annual 
sum and it is easily collected. Neither the sum 
involved nor the ease of collection, however, can 
justify the continued imposition of a tax which 
is both discriminatory and unfair. 

I would wish to make it perfectly clear, 
Mr. Chairman, that nothing I say should be taken 
as indicating a desire on our part to keep these 
publications out of Canada. 


We do not have any such desire. We 
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welcome competition but we would like it to be on 
even terms with them as far as sales tax exemption 
is concerned. 

It ought to be stated that otherCanadian 
firms less concerned with the Canadian economy 
than the two greal mail order houses might by this 
date have adopted a simple solution to their 
problems. This solution would involve the 
printing of catalogues outside Canada and their 
distribution to Canadians by Single copies through 
the mail. Such catalogues would then come within 
the existing sales tax exemption, 

The catalogues are presently distributed 
in the main through the mails in Canada. Such 
distribution would create no additional problems, 
if done from some foreign country. 

The mail order houses presenting this 
brief would not consider any such alternative 
because of its drastic effect on employment in 
the Canadian printing industry and because of their 
confidence that such a discriminatory application 
of sales tax cannot long continue. 

For the foregoing reasons we request that 
the Commission recommend the exemption from sales 
tax of mail order catalogues published in Canada. 

Those representations are submitted on 


behalf of: 


The T. Eaton Co. Limited and of Simpsons- 
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sears Limited, but we have been authorized to state 
that Dupuis Freres Lteée., which has 4 large mail 
order circulation in Quebec and the Atlantic 
provinces, and Canadian Tire Corporation Limited, 
which has a large mail order circulation in Central 
Canada, join in this presentation, 

COMMISSIONER JOHNSTON: Mr. Sedgewick, 
do you think that your brief belongs here? 

Mit. (SEDGEWECK? Dodo, sir, 

COMMISSIONER JOHNSTON: Presumably you 
would not have come. 

MR. SEDGEWICK: This is a brief submitted 
on behalf of a periodical, a Canadian periootead, 
which is suffering by reason of unfair competition 
with American priodicals or indeed all Lore Len 
periodicals containing mail order advertising. 

COMMISSIONER JOHNSTON: Well, have the 
catalogues any editorial material in them? 

MR, SEDGEWICK: They have a great deal of 
narrative, They have, surprisingly enough, great 
educational value and we are told that in many 
parts of the Province of Quebec particularly the 
Mail order catalogue is used for the teaching of 
children initially in the written French and the 
French translations of the catalogue have been 
described as a fine example by University Professors 


of the art of translation and of the classical written 


French. 
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COMMISSIONER JOHNSTON: Was the narrative 
concerning the goods advertised in the catalogue? 

MR. SEDGEWICK: In every case the narrative 
concerned the goods advertised in the catalogue, 

COMMISSIONER JOHNSTON: This change 
apparently only dates from 1958, according to your 
Diets 

MR, SEDGEWICK: The particular ruling 
was issued in 1958, Mr, Commissioner, but the 
exemption existed p~icr to that time and was expressed 
im writine on that. date, It existed previously, as 
a mavter ofaract: 

COMMISSIONER JOHNSTON: There was no change 
in the practice, 

MR, SEDGEWICK: No. I should say, Mr. 
Commissioner, that the editorial content of the mail 
order catalogue would not be read in preference to 
one of Professor MacLennan's works. 

THE CHAIRMAN: Have you taken this case to 
the Department of National Revenue? 

MR. SEDGEWICK: We have on several 
occasions, Mr. Chairman, to the Department of 
National Revenue, to the Assistant-Deputy Minister 
of Finance and to the Minister of Finance, 

THE CHAIRMAN: What did they say? 

MR. SEDGEWICK: My friends can correct me 
if I am wrong in this but my recollection is that 


they have never said anything except “we will consider 
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your representations", 

THE CHAIRMAN: Why? 

MR, SEDGEWICK: There are large numbers of 
tax dollars involved here; possibly the most easily 
collected tax dollars that one could imagine. 

There would undoubtedly be a loss of revenue 
if the exemption was granted but no reason justifying 
the continued discrimination has ever Deen DUG. to us, 

COMMISSIONER JOHNSTON: Would it be feasible 
if they tax these foreign catalogues as they come 
in, which would increase their revenue? 

MR, SEDGEWICK: Well, it would be theoretically 
possible but practically I think the problems of 
collection would not justify the imposition because 
the catalogues are imported by individuals all over 
the country and the sales tax content per individual 
catalogue would not, it seems to me, be sufficient 
to justify collecting from somebody in Yellowknife 
Or some other place, 

In our particular case, of course, there 
is one occasion when the total sales taxes become 
léeviable. 

COMMISSIONER JOHNSTON: You don't know 
whether these catalogues, which are distributed 
by, say, Marshall Field in western Canada, are 
printed on Canadian paper or not? 

MR. SEDGEWICK: They are printed in the 


United States. I have never actually looked to 
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Pind out, I could not believe they would be printed 
in Canada, 

COMMISSIONER JOHNSTON: On Canarian paper, 
I mean, 

MR. SEDGEWICK: I don't know, 

THE CHAIRMAN: These fliers that come to 
my side door, my back door and my front door from 
Simpsons and Eatons, are they subject to a sales 
tax? 

MR. OT KEEL? If separately delivered, 
separately from the newspaper. If delivered with 
the newspaper or magazine they are free, If they 
are separately delivered to your door they are 
subject to sales a, 

THE CHAIRMAN: Thank you very much, sir, 


MR. SEDGEWICK: Thank you, Mr. Chairman. 
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MR, QUINN: Mr, Hall of the Chemical 
Institute. 

MR. HALL: I am Mr, W.N, Hall, president 
of the Chemical Institute of Canada and the 
gentlemen on my left is Mr, T,H.G, Michael who is 
general manager of that organization, 

SUBMISSION OF THE CHEMICAL INSTITUTE 

OF CANADA 
APPEARANCES: 
Me, WN. Hall, President 
Mr, T.H.G. Michael, General Manager. 


EXHIBIT NO, 11: Brief of the Chemical 
Institute of Canada. 
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MR. HALL: The Chemical Institute of 
Canada is the Canadian professional and Sclentific 
organization for chemists and chemical engineers, 

It has approximately 6,000 members in these Pieids < 
As part of the responsibilities devolving upon it 
from its charter, the Institute publishes two 
periodicals, These are "Chemistry in Canada" and 
"The Canadian Journal of Chemical Engineering, ' 

Chemistry in Canada is a monthly, described 
as a news-technical journal. It features news of 
Scientific, technical and professional interest 
to the chemists and chemical engineers of Canada. 

It also presents articles of general interest in 
these fields, and occasional articles describing 

the results of original Canadian research in fields 
for which no other medium of publication exists. 

It also carries official notices and information 
concerning The Chemical Institute or Canada. It is 
received by more than one thousand undergraduate 

and graduate students of chemistry and chemical 
engineering as well as by about six thousand persons 
active in these fields, 

The publication is dependent upon its 
revenue from advertising for its existence, 
Competition comes from two sources -- within Canada, 
and"the United States of America, the latter in the 


form of weekly, rather than monthly publications. 
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The main appeal of the foreign weekly 
publication is to those in the field of business 
who must keep in touch constantly with business 
and economic conditions outside Canada as well as in 
this country. Up to the present time the apparent 
potential audience in this group has not attracted 
foreign publishers to produce so-called "Canadian 
Bole rend |! However, there are examples available 
of <oreign advertisers who prefer to attempt to 
reach the Canadian market through adVert ie ing =n UKs , 
publications which have a circulation in Canada, 

We wish to emphasize that in our view, 
Canadian publications are essential to the maintenance 
of the Canadian way of life, using this phrase in its 
broadest sense. This country has made the decision 
that it wishes to encourage cultural and economie 
independence from other countries, insofar as this 
is possible, Since the technical and professional 
publications of a country play a large part in these 
matters, they should be actively encouraged in 
their endeavours to do this. This includes such 
periodicals as "Chemistry in Canada", which are 
devoted to the furtherance of a particular area 
of science and technology in Canada. The Chemical 
Institute of Canada feels strongly, and respectfully 
urges this Royal Commission to advocate, that a 
ee be maintained which will allow such 


publications to operate without fear of foreign 
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competition which in other frames of reference 
would be called "dumping", 
In making this recommendation, the Chemical 
Institute of Canada does not wish to imply that 
every publication is worthy of support, merely because 
it is Canadian, It may be said that a poor Canadian 
publication contributes to a sense of Canadian 
tnteriority) which is’not"to bé encouraged. The 
climate which is set for Canadian publications 
Should be one in which a high cultural, professional, 
and economic level is most likely to be maintained, 
The existence of scientific societies such 
as The Chemical Institute of Canada is based on the 
desirability of a distinctive Canadian nation. 
The main activities providing cohesion for such a 
society are its publications. These are dependent 
on their revenue from advertising for their 
continued existence. In the case of The Chemical 
Institute of Canada, revenue from advertising in 
Chemistry in Canada -- this is from the publications-- 
amounts to $110,000.00. ‘The other main source 
of support is membership fees, amounting to about 
$90,000.00. It is thus clear that a significant 
decrease in advertising revenue would seriously 
threaten the existence of the Institute. Such a 
decrease in revenue might readily occur if a foreign 
publication were to commence the distribution vor 


ae Canadian Edition". 


: alee 0 " si 2 Z are ge ; 


a ee ey 


ike fo. elt int oa te sete iapinon oes eG 


/ ee af ‘ a : 
‘a. 
+ 


-H63 tee ibe svidenidatb. 4! hinders . 


i) iy Casi % Pa hy i 7 
: a) Wy es Vises © whi oF Bi f } a! 
gytone: ia gots a anctee ton gatdewegos mihi a 
anc ienengetres aN Rie ee Bee Sos : a , ae es q 
DOR) | a) 
tenor sqely gue) ecadt eiereoeh ioe uae oie beanie | a 
ABE SCG ope 58 ae : 


iin genie? faa on out satonkt Ae, - Bes, 
iM Seer Senet Ve tiSg ’ . ee Laid Wea 
uote. beaks big page ont at _seonstelee Wott a809 

eu Sake at oe Bae. ato 5 ide tee nv | HT 
A gitaitaevbs neon ceo shane: te: esta ahh 
Page 


r 
ar: 


be Beane ee PEL ’ 


nano sptaue 


a 
Tigiate: Bog ae 


asi iz mahi worhte oct in ts ot ‘paewoma | } 
uy Oe 25 ris fete! eee be : ice £3 
iota, a sateen 


Sade ot as ete ont 
oe. Fs Gia 4 ants coe. : Fao a, ne ae Sa 
jitaod Peery he ‘hy earth ‘Guat a 
cs Gamage wae eee ee sk oat fee erie | im on 
sade! ei binaw act ave, : Sabet ai 


oo es ide tre, Le Peg ioe 


iy soa’, al aly; wom otic ast a 
Pe ee Fg : mi i 


—— 


Shes BRS Nt near 7 vs : Pon : 

sone ata ait "sesogenor ie patom 

igissot eT Boag xilined gegee Barat 2 
eg x <a : vie So ar Me te ca 


ne He rau pea, hie: ‘and prone ot onewm 


A, caret 
7 # 


a 
ne a i , ae. 


(Hall) RS ee 


The Canadian Journal of Chemical Engineering, 
with a circulation of about three thousand, is devoted 
in the main to publishing the results of original 
work in the fields of chemical engineering and applied 
chemistry. The Chemical Institute of Canada 
respectfully submits that the resultsof published 
Sclentific research in any country should be freely 
available in all countries of the world, and that 
every effort should be made to encourage the 
availability of such information in Canada, 

COMMISSIONER JOHNSTON: Mr. Hall, I have 
known you in other capacitites but I did not 
recognize you as a publisher, 

MR. HALL: I do not recognize myself in 
tis field, frankly. 

COMMISSIONER JOHNSTON: You mention the 
circulation of one of the publications but not of 
the other, 

MR, HALL: The principal one, the Chemistry 
in Canada has a circulation of about 7,000, 

COMMISSIONER JOHNSTON: The advertising 
revenue of Chemistry in Canada is a major 
contribution for the support of The Chemical 
Institute? 

MR. HALL: Yes, over 50 per cent. 

There are only really two sources of revenue, one 
is membership fees (which is $90,000.00) and the 


other is from advertising ($110,000.00). 
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I might make the point that this is not 
because our fees are too Small; we charge a membership 


fee of $22.00 a year. 
THE CHAIRMAN: Thank you Very much, Sir, 


We shall adjourn for lunch until EIGN O 


---Luncheon adjournment. 
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---Upon resuming at 2:30 p.m. 


THE CHAIRMAN: Is Visual Equipment 
Company here? 


MR. RESIN: My name is Michael Resin. 


SUBMISSION BY VISUAL EQUIEFMENT COMPANY: 
Appearances: Michael M. Resin 

MR. RESIN: Mr. Chairman and Gentlemen: 
Established in 1954, my company has dealt exclusively 
in photographic publications as follows: 

1. Publishing the magazine Photo Fun. 

2. Publishing photographic catalogues, 

3. Wholesale distribution of photographic 
books. 

Photo Fun was originally a Canadian 
edition of an American magazine and was published and 
printed here in both English and French. 

When the former Government's ruling with 
reference to Canadian editions was brought down in 
1957, Photo Fun ceased to be a Canadian edition as 
such, and all editorial material since then has been 
completely of Canadian origin. 

The issues we produced were equal to the 
American in editorial quality and appearance. Since 
we had to gather our own editorial, we negotiated 
an agreement with our American connection to turn 
over to us their circulation, and we shipped Photo 
Fun to the United States. 


After three issues we were forced to °- 
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Suspend the U.S. edition as the American Customs put 
a duty on our copies which completely wiped out any 
chance of making a profit. We argued that Fhoto 
Fun was accepted as a magazine by the Canadian De~ 
partment of National Revenue, and that it also en- 
joyed Post Office second class mail privileges. 
To no avail. The ruling stood. 

Such was our experience with the free flow 
of ideas from! north’ to. south. 

we have always been very conscious of the 
necessity to serve the French population. Our 
French edition was a popular selling feature to our 
advertisers, but the extra cost of trans lations, 
typesetting and preparation of printing forms for this 
edition, has made it impossible to be a profitable 
cperation. 

I submit, sirs, that the actual and 
potential advertising revenues of my publication have 
been substantially reduced by Time and Reader's 
Digest. tI agree with many other briefs presented 
to this Commission that since these editions Carry. 
little or no Canadian editorial that they represent 
unfair competition to Canadian publishers. 

Canadian publications, in order to qualify 
for second class mail privileges and sales tax 
exemption must meet certain editorial specifications 
tO keep these: concessions. Is it unreasonable to 
expect foreign publications to meet the same 


conditions? 
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From 1954 to 1959 the volume o¥€ photo- 
graphic business in Canada has increased an estimated 
114 per cent. to am sorry to say that neither 
the revenues nor profits of Photo Fun in any way 
mnefkectithis increase: AS a matter of fact 
Photo Fun is supported by profits from the other 
ends of our business. in that same period photo- 
graphic advertising in Time and Reader's Digest has 
increased considerably. 

Since 4 out of 5 magazines on the newsstands 
are not, of «Canadian origin, it is reasonable to 
assume that almost the same percentage of this type 
of mail carried by our Post Office is of foreign 
Origin. These contribute to the deficits of 
our Post Office, which we as taxpayers are expected 
to make up. Considered in the light of a reciprocal 
concession it is something with which we cannot 
quarrel. However, when "Canadian Editions" set 
up in Canada with little or no Canadian editorial, 
they certainly should not be given second class 
mail privileges. 

PHOtowFun,is tin 4tseLt negligible factor 
in the Canadian publishing field, but as the enter- 
prise of a small business man, itis extremely 
Significant. roam convinced that our government 
is concerned with the problems of the small business- 
man. Indeed, I feel that an important test of the 
economic climate is the ability of the small man 


to exist and grow on it. 
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We have now brought out our first issue 
of Photo Age, to absorb and incorporate Photo Fun. 
Photo Age is the first Canadian photographic magazine 
to be offered for newsstand sale, and this brings 
up another aspect of American competition. 

We had arranged for newsstand distribution 
and were advised to put a price of 25 cents on Photo 
Age. We agreed. After taking a long look at the 
mounting production costs of the new and larger 
magazine, we suggested to our distributors that our 

face be so eentes We were told flatly that at 
this price the deal was off. We were forced to 
revert to the 25 cent price. 

I have no quarrel with the distributor 
who is faced with this serious consideration: Can 
he sell enough copies of Photo Age at 35 cents to 
warrant undertaking the distribution, if he is at the 
same time offering a thicker American magazine to 
sell at 40 cents. 

Although the main source of revenue of a 
magazine is advertising, the slight difference in 
net revenue from the 25 cent to 35 cent price, even 
on a nominal distribution, can mean thousands of 
dollars to the small publisher annually. This can 
be the difference between profit and loss. Et his 
therefore a bread and butter issue. 

During these hearings in other cities and 
here yesterday some miscgivings have been expressed 


about putting a duty on magazines as it would mean 
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(Resin) 68 
interfering with the free exchange of ideas. From 
observation I cannot agree that the consequences would 
be dire, nor that this would not be a lesser evil 
than the threat of the complete extinction of a 
Canadian periodical press. 

Where then can we look for some guidance? 

It seems to me that the closest analogous 
import is books. Books are certainly as 
important as periodicals, and in some respects even 
more so, in teaching, and the dissemination of ideas. 

Our government allows books to use the 
mails at the same special postage rates enjoyed 
by periodicals. However, a close look at our 
Customs Tariff reveals that books are dealt with in 
12 tariff items, ranging from "duty free and sales 
tax exempt" for technical books, to "25 pDEreCcent 
duty and 11 per cent sales tax" for advertising. 

Dictionaries, for example, are subject to 
20 per cent duty and 11 per cent sales tax. I should 
also like to point out here that even technical 
books are subject to sales tax if they contain 
advertising other than that of the publisher. 

There has been no Royal Commission appointed 
to investigate any dearth of books in this country. 
It has not been suggested, and none exists, despite 
the tariff treatment. 

Why then should periodical publishers not 
be entitled to similar protection? I suggest a 


long look at the magazine field without prejudice 
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in this regard. 

The following recommendations are offered 
for consideration by your Commissions 

L's A Commissioner of Magazines and 
Peciodicals be appointed by our government, whose main 
purpose would be to foster and encourage Canadian 
publications. This Commissioner would be a liaison 
between the publishers and the government =- and would 
also be responsible for carrying out any regulations 
resulting from the recommendations of this Commission 
to the government. 

2's That our customs tariff create a 
Classification distinction for magazines, other than 
Canadian editions. They should be either "of a 
Class or kind published in Canada" or "of a class or 
kind not published in Canada". Such classifi-~ 
cation is common and recognized in practically all 
other commodities, 

oe Magazines “of a class or kind published 
in Canada" should be dutiable when imported for 
newsstand sale. In this way Canadian magazines 
would have a better chance to be judged for editorial 
value, rather than by the comparative thickness of 
the imported competition. 

4, All periodicals, in order to qualify 
for Canadian second class mail privileges and 
Canadian sales tax exemption, should be made up 
at least 75 per cent Canadian editorial materia: 


a If a Canadian edition is printed in 
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EheE Uo oh chen certainly the advertising in it 
should be dutiable as such. The value for duty 
should be based on the advertising Yate. 

6. Canadian advertising in overflow 
Circulation of American magazines which are "of a 
class or kind published in Canada" Should also be 
dutiable as advertising. Value for duty should 
be based on the advertising rate. 

In conclusion, gentlemen, let me say that 
I am not one who fears American ideas, nor would I 
be in favour of tariff protection if some other 
solution were suggested and practicable. I have 
great liking and respect for the Americans as a 
vigorous and aggressive people, and they are great 
competitors in every endeavour. 

Of greater concern, however, is the 
serious dilemma in which the Canadian periodical 
press finds’ ‘itselt ; If it is to be healthy and 
to flourish, then remedial action must be determined 


and taken as quickly as possible. 
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COMMISSIONER JOHNSTON: Mr, Region, Lam 
curious. Why did you change the name from Photo 
Fun to Photo Age? Was it more suitable? 

MR.-RESIN: Well, Photo Fun was distributed 
through dealers only, and we felt that the name 
"Photo Fun" was on a mich lower intellectual level, 
you might say, than "Photo Age", This was 
distributed, free of charge, by the dealers, and 
we felt that since we are going to the newsstand, 
that we did not want the name "Photo Fun" to mistead 
anyone, or to be misconstrued, We even had 
people telling us that there was a lewd connotation 
to Photo) Fon” although, there was never anything 
like that in the magazine; but, we did change to the 
present "Photo Age" , 

COMMISSIONER JOHNSTON: What would be 
your circulation for Photo Fun? 

MR. RESIN: Well, we have been up as high 
as 307,000, 

COMMISSIONER JOHNSTON: Is that entirely 
through the dealers? 

MR. RESIN: Through dealers, yes. rHOvO 
Age in this first issue which is JUGo OUG, Wild be 
about 22,000, 

COMMISSIONER JOHNSTON: What was the 
excuse given by the distributors for refusing 
to offer thepublication at 35 cents? Was it too 


thin? 


Ninadewrer, a ee | wid 
alton ti ee a pee: 
| tee 5 es | 
nol eetolinina: tase ww on 
yeanauile Sen “onic ma et 
st om ‘State me a <u ikea , 
ee t F rt es ae prone dosinorg 
a baie a tt slaecmiac Gea el 
1 Bear. pion 40% adLebe hem ste iti te sd 


POMS gs 1a. “gh 
rat a8 gi aI ui OM. Lio MLE “ihe ae oe 4 
| eer 8) 000,98 CRS ; 
gheseitns dant 57 nomAnRoG iaworeenmon + tee a i, 
Wea Mates Ng * Pamoksolr trid tguorsld * i 
ited | see eaeteed gence oii a ul 
at Lit . Feo Dewy ek ripitew T° elds: ob og i | 
P ie e (000,$8 sued | 
Ons dew’ dnc MORRO PrMnIEeR TIO 4 ita i 


aitavten ao% proauatete b& sit ocd ews esr, | 


“boa Ht kav Seenae ae ds | nena iehaate salts! ody! 


ae 


ea if sia o Ant 
a a ie 


(Resin) A oes 


MR. RESIN: Their attitude was Ui eat 
if they had an American magazine that was thicker 
and it sold at 40 cents, that they could not be 
sure of selling enough copies of Photo Age at 35 
cents to warrant their taking on the distribution, 
They~daorv not, mind getting it out. I mean, we will 
take back any copies that they do not sell; but, 
che point 2s that they do not want to be bothered 
unless there is a reasonably opportunity to sell 4 
certain quantity. 

THE CHAIRMAN: Who are these people? Who 
are these distributors who determine this? 

MR, RESIN: Well, I do not know, in my 
case, if they happen to be some news distributors 
in) Doronto. 

THE CHAIRMAN: Who are the people with 
whom you dealt? Who are the people who said "We 
cannot sell this at 40 cents, You had better cut 
ite. dewn:.bo 25 cents 142 

MR. RESIN: The name of the people? 

THE CHAIRMAN: Yes. 

MR, RESIN: Sinnott News. 

COMMISSIONER JOHNSTON: Sinnott News? 

MR, RESIN: That is correct, sir, 

COMMISSIONER JOHNSTON: They are people 
of long experience? 

MR, RESIN: Yes, they are, 


THE CHAIRMAN: What would happen to you 
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if your twenty-five cent price did not enable you 
to get out the magazine? Do not they take into 
account your costs? 

MR. RESIN: They, apparently, are not 
interested in my costs,Mr. O'Leary, They are 
interested in whether they can sell the magazine or 
not and, very likely, if I were in their position, 
I would feel the same Way about it. But, right 
now, my attitude is that I have got to come out 
ate25 cents. I have got to get that circulation, 

Er heveieot to. tell the advertiser..’,’. 

THE CHAIRMAN: Do you carry advertising in 
it? 

MR, RESINGMNYesyos ir, Allow me to offer 
several copies, 

THE CHAIRMAN: Do you get your revenue 
mainly from advertising? 

MR. RESIN: Yes -- such as it is, There is 
not enough in there at the moment. We hope sto 
get the advertising. 

THE CHAIRMAN: Well, if you wanted to 
improve your magazine and it would cost you more 
money to improve it, do you still have to stay at 
this 25 cents? 

MRZ RESINe © would sayrthat at is 4 
question of several factors. This is a question 
of whether I can sell enough subscriptions not 
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my advertisers. I have to go to my advertiser, Mr, 
Kodak, and say: "Now, here we can give you so 
much circulation in our magazine, at such and such 
a cost, as compared to Time, or other magazines", 
emGct sohey Wind Ghat. tts ts good value, then they 
Wid Guy, dite ih nok, they won't, | 

THE CHAIRMAN: I am mainly interested in 
the great power of these Gistributors who can tell 
a publisher just how much he should charge. for his 
magazine. This seems to be an extraordinary 
situation, 

MR, RESIN: Well, being realistic about Tee 
I realize myself that in order for my magazine to 
sell against American competition, I have to have 
an attractive magazine, and for that purpose, our 
masthead was completely redesigned, and we have to 
have good quality editorial. As this magazine 
Stands now, the quality of the editorial is equal 
to anything by the Americans. As a matter of 
fact, my editor, Mr, John Lindor is an ARPS -- 
an Associate of the Royal Photographic poeiery, 
He has very, very high standards, His work has 
been accepted in some of the best technical 
magazines in the United States, and one of the 
understandings -- I can only afford him part- 
time, incidentally -- but, one of the understandings 
we have is that we are not going to talk down to 


anyone, Our editorial quality is there. 
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COMMISSIONER BEAUBIEN: Do you own Photo 
Age? 

MRA RESIN? Yes, sir, 

COMMISSIONER BEAUBIEN: You bought the 
rights from Photo Fun and Photo Fun at one time, you 
Said, was an American publication? 

MR. RESIN: Photo Fun, at one time, was 
an American publication, and I published originally 
in Canada by arrangement with them. I owned 
Visual Equipment Company and Photo Age is my own, 

COMMISSIONER BEAUBIEN: Is Photo Fun still 
being published in the United States? 

MR. RESIN: No, it is not. It has not been 
continued there, The people who published Photo 
Pun in the United States are the publishers of 
Modern Photography, which is one of the leading 
consumer magazines; Photo Dealer, which is one of 
the leading trade magazines; Photo Methods for 
Industry, which is one of the leading industrial 
photographic magazines, and this was, comparatively, 
a Small operation to them. eo that, after I 
stopped it, they did not continue with it. 

COMMISSIONER BEAUBIEN: What duty was 
your magazine subject to in the United States? 

MR. RESIN: Five per cent. 

COMMISSIONER BEAUBIEN: Would that duty 
be applicable to all other Canadian magazines; 
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MR. RESIN: I would not say that. As a 
matter of fact, I do not know what the judgement 
was based on, or what the ruling was based On: 43.1) 
I know are the results of it and I have to pay LG. 
I had to ship Photo Fun into the United States at 
the same prices as the Americans sold it.-and pay 
any duty to get it there; so that I was stuck with 
the five per cent. 

COMMISSIONER BEAUBIEN: Five per cent 
based on what? 

MR. RESIN: On the selling price to the 
dealer inthe United States. 

GOMMISSIONER BEAUBIEN: What kind of 
circulation do you get in the United States? 

MR. RESIN: It was over a hundred thousand, 
I believe, if I remember correctly. 

THE CHAIRMAN: You had a hundred thousand 
circulation in the United States? 

Mie RED IN: Yes. sir, 

THE CHAIRMAN: And now you are not 
operating there at all? 

MRS REOENS Not sia, 

THE CHAIRMAN: Due to this tax? 

MR. RESIN: That was the contributing factor, 
sir, or was the most important factor. 

THE CHAIRMAN: Had this circulation 
existed there when you bought this magazine? 


MR. RESIN: Yes. ' They had Had more, 
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THE CHATRMAN: This was American circulation 
for an American periodical then? 

MR, RESIN: Yes, It was distributed in the 
United States in the same way as when I started here, 
It was distributed through the photographic dealers 
in the United States when I took it over and 
published it here in English and in French, and then, 
when the ruling came down about Canadian editions, 

Z could not fient the way some of the bigger people 
could; so, I just decided that I was going to get my 
editorial material right here, and I eater 

Those people in the United States always 
felt that I had turned out a Very, Nice pook, so that 
when I approached them and said "Look, I have to get 
this thing in Canada now; let me ship it to the 
United States", and they said, "Alright; we will work 
out an arrangement on that basis." So, we did, 
but it just did not work out, 

GOMMISSTONER BEAUBIEN: Your magazine was 
Sold on newsstands? 

Mh, “RESIN? Not Phovo, Bun, Sir, 

COMMISSIONER BEAUBIN: Photo Fun in the 
United States? 

MR. RESIN: No, sir, Through photographic 
dealers, as well, Photo Age is being sold on Canadian 
newsstands -- being offered by the Canadian newsstands. 

COMMISSIONER BEAUBIEN: When you had that 


duty of five per cent put on your magazine, that 
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magazine was not being sold in the United States; it 
was just being distributed in the United States? 

MR, RESIN: That is correct. 

COMMISSIONER BEAUBIEN: Was it distributed 
free of charge? 

MR. RESIN: That is correct. 

COMMISSIONER BEAUBIEN: As an advertisement? 


MR. RESIN: Well, as a dealer house organ. 
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THE CHAIRMAN: tT see. Now what is 
your competition at the present time? 

MR. RESIN: In Canada? 

THE CHATRMAN: In Canada. 

MR. RESIN: There is another photographic 
consumer magazine. 

THE CHAIRMAN: In Canada? 

MR. RESIN: yes. 

THE CHAIRMAN: What is your competition 
from the United States? 

MR. RESIN: From the United States? 
More and more of the photographic distributors, 
importers and manufacturers have gone into Time and 
Reader's Digest. 

THE CHAIRMAN: You mean the advertisers? 

MR. RESIN: ese 

CCMMISSIONER JCHNSTON: When your 
magazine was going into the States it was not 
Classified as a magazine, it was a circuler to be 
distributed from photographic stores? 

MR. RESIN: That is what they contended 
and at that time we had it accepted as a magazine 
by our government and there was a PUIG On, Lt. We 
Showed them that ruling. We were adhering to all 
other specifications in preparing it as a magazine 
so far as editorial --- 

THE CHAIRMAN: Were you Sulling it in 
Canada? 


MR. RESIN: We were Selling’ it ito 
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photographic dealers as well. 
THE CHAIRMAN: But in the United States 


you were merely distributing it free? 


MR. RESIN: Nope tam sorry if PT have 
misled you. We were selling it to photographic 


dealers in the United States as well, the same as 
to photographic dealers in Canada. 

THE CHATRMAN: Was distribution the 
Same in the two countries? 

MR. RESIN: That is right. 

THE CHATRMAN: And in one they classi- 
fied it as a publication and in the other they did 
noe? 

MR. RESIN: that ls acight. 

COMMISSIONER JOHNSTON: What was the 
Canadian classification? 

MR. RESIN: Magazine. Phe Post Office 
had nothing to do with it. We submitted it to 
the Depyrtment of Nation:.1 Revenue and we maintained 
the proper balance between editorial and Say EIIRG 
I believe at one time it was a minimum of 40 per 
cent of advertising. We never went over that 
60 per cent. 

THE CHAIRMAN: Why did you submit it 
to the Department of National Revenue in Canada? 
You were not importing it. Why did you go to 
them at all? 

MR. RESIN: For sales tax exemption. 


THE CHAIRMAN: Thank you very much for 
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your submission. 
We have run out of participants -- or 
perhaps you may call them victims -- So we will 


adjourn until tomorrow morning at 10:30 a.m. 


-~--Whereupon the hearing adjourned at 3:00 p.m. 
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= On Posumine tat 20:30 a.m., December 7th, 1960, 


COMMISSIONER JOHNSTON: Mr, Chairman, I 
would like to make 4 Slight correction from Monday's 
transcript. At page 61 Mr, Fowler and I were having 
a bit of a discussion about a duty or the lack of a 
duty on magazine paper, The impression that is made 
is that there was a duty on paper and Mr, Fowler pointed 
out that there had not been a duty for ten years even 
though the Saskatchewan Government seemed to have the 
impression there was a duty. Thank you, 

THE CHAIRMAN: Mr, Davis, would you L0entity 
yourself, please, 

MR. DAVIS: Gentlemen, my name is Ene 
Davis. I am the Vice President and Circulation Director 


of Newsweek Magazine. 
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SUBMISSION OF NEWSWEEK MAGAZINE 
APPRARANCES; 
De. Bi Davus, Vice President 
Mr. H,C,. Thompson, Director of 


International Editions, 


EXHIBIT NO, M-14: Brief presented 
by Newsweek Incorporated, 

On behalf of Newsweek, may I thank You for 
this opportunity to appear before you and present our 
VICWES's 

Newsweek, as my colleague, Mr, Thompson, will 
tell you, is truly a worldwide publishing enterprise, 
I will confine my remarks to the business, or advertising 
and circulation, aspects of the American edition of 
Newsweek here in Canada, 

The latest available Audit Bureau of 
Circulations figures, covering the first six months 
of this year, show Newsweek's circulation in Canada to 
be 53,319 or 3.8 per cent of our total circulation 
or 1,393,211, IMveErsstinglys, Tris percentage hag 
remained virtually unchanged over the past ten years, 
for in 1950 our Canadian circulation amounted to 
31,869 or 3.9 per cent of our then total circulation 
Ore or sg shoe This is no coincidence, We have 
intentionally maintained this ratio, promoting the 
growth of our circulation in Canada along with 
that in the United States, We do not regard our 


Canadian circulation as "overflow", but, rather, as an 
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integral part of our total, It is no more or less 
profitable to us than any geographic segment of our 
circulation in the United States, It is promoted 
in the identical manner as our United States 
circulation, at the same prices, and actually costs 
us more to ship than our average United States copy. 
We value our Canadian readership highly, and, further, 
we are anxious to have Newsweek available in Canada as 
a service to our American readers, primarily 
businessmen, in the course of their travels in Canada. 
We sincerely believe that Newsweek's small 
Canadian circulation is not in anyway competitive or 
harmful to any Canadian publication. To the best 
of my knowledge, there is no Canadian news magazine 
in existence, nor, in cur opinion, would it be 
economically feasible for one to exist, even if there 
were no foreign news magazine circulation in Canada. 
I will touch on editorial matters only to say that 
I'm sure no one in Canada buys Newsweek for its 
coverage of Canadian news, any more than a doctor 
would buy it for its medical news, but, rather, for 
news of the world. 
Actually, Newsweek's Canadian circulation 
makes a small contribution to the Canadian economy 
~- approximately $75,000.00 annually to newsstand 
wholesalers anc retailers through our newsstand 
Sales. 


Similarly we do not feel that from the 
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advertising aspect we are competitive with your 
Canadian publications. This year we have carried 
four Canadian accounts in Newsweek, Two of them, 
the Province of Quebee and the Canadian Travel Bureau, 
I'm sure you'll agree are not mewaran in our 
Canadian circulation. The other two, Canadian Club 
Whiskey and Aluminum, Ltd., I'm also sure purchased 
space from Newsweek for the United states, not the 
Canadian portion of our cipculation’. Crus! no 
Canadian publication has in anyway been deprived of 
any income by Newsweek, In fact, we would like to 
believe the efficiency of Newsweek as an advertising 
medium has contributed to the Canadian economy: 
also doubt very much that the existence of our 3.8 
per cent Canadian circulation has deterred our 
American advertisers from their regular Canadian 
advertising campaigns. 

PUPUner On Chis Boint, TI can unequivocally 
Say to you that Newsweek is not contemplating 
starting a Canadian edition, or making available 
to advertisers our Canadian circulation as a ree ona. 
2(0 GB vai oye 

We are sympathetic to the problems of the 
Canadian publishing industrv, for in the United 
States, too, with notable exceptions, publishing 
is a highly competitive and low profit industry, 
and certainly the climate for starting new 


magazines in the United States today is not favourable. 
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The position of Canadian magazines vis-a-vis American 
magazines is indeed unique. Still we cannot 

help but wonder whether ciruclation or advertising 
deterrents against United States publications would 
provide the answers that you are seeking. Can you 

pe sure that advertising dollars diverted by 


whatever means from American magazines would be spent 


in Canadian magazines -- that they would not go to 
competing media --~- radio, velevision, newspapers, or 
supplements? Can you be sure either that denied 


access to the American magazines the Canadian people 
would increase their readership of Canadian magazines? 
The experience of the foreign publication advertising 
tax would seem to indicate shat this is not the 
course TO follow. 

Again we aré grateful for this opportunity 
to appear before you, and hope that what we have had 


to say has bem of some value to Vou < 
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THE CHAIRMAN: Thank you sir, very much. 
Might we hear from you, Mr. Thompson. 

MR. THOMPSON: I'm Harry Thompson, Exe- 
cutive Director of Newsweek International, and 
Chairman of the American Magazine Publishers Assoc- 
iation's International Committee. 

in Doth Capacities; 1 appreciate the 
opportunity to appear before this Commission to 
assist you in your study of a very real problem and 
to help state the position of Newsweek and other 
international. magazines. Mr. Davis has covered a 
number of direct relationships between Newsweek and 
Canada, and I would like to broaden the perspective 
on Newsweek into an international one so that you may 
have a better idea of what we are striving to be and 
how we are ateempting 16. 

Newsweek considers itself not Strictly ean 
American publication but rather an international one. 
We feel that the news and the interpretation of it 
by our Editors has meaning and value to well-informed 
people wherever they might live. 

For that reason, we have broken our operations 
down into three separate sectors. These are 
Our American Edition which goes to countries in North 
and South America; our European Edition distributed 
to the United Kingdom, Western Raecnes the Mid-East 
and Africa, and our Pacific Edition that covers the 
crescent of states from Japan around to India. All 


in all, Newsweek is circulated in 166 lands. 
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Perhaps, circulated is the wrong word. Newsweek is 
bought, voluntarily, in these 166 lands because people 
rely on Newsweek for a portrayal of the week's news. 

These three editions are distributed from 
Live printing points. <= London, Dunnelen, N.J., Dayton, 
Ohio, Los Angeles and Tokyo. These points were 
chosen because they give us the best printing 
facilities and transportation availabilities to all 
parts of the world. Our home base is in New York, 
but our magazine appears virtually Simultaneously in 
such wide~-scattered areaS aS Manila, Montreal, Madrid, 
Mobile and Montevideo. 

in practice. as-in scope, we regard ourselves 
as truly an international organization, and try to 
live up to our slogan, "A well-informed public is 
the world's greatest Security..." 

With that background, I would like to address 
myself to the questions: Is the international aspect 
of magazines -- such as ours ~~ unique and does that 
uniqueness have any bearing on the. problem before 
you: The problem being the economic and cultural 
prospects of Canadian magazines? 

Our answer to these questions is that maga- 
zines are unique because, first off, they are the only 
mass medium out of many that can transmit news, 

Culture and ideas regularly and periodically from 
One country to another. Newspapers cannot and do 
not do it, radio and television cannot and do not 


do it, motion pictures are a sometimes thing. 
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Whether or not you like the culture and 
ideas transmitted is another question, but the only 
way that this can be decided -- under the systems 
by which both of our countries operacei== Vs ibyrthe 
buyers of the magazine themselves. Fiat can't solve 
it, and discriminatory action against magazines 
coming from without Canada would seem to say, "Canadian 
magazines can supply us with all the culture and 
ideas we need." 

This information exchange, however, is a 
two-way street. For example, in 1959, Newsweek 
carried 60 columns on Canadian affairs to 165 other 
countries. Compare this coverage by Newsweek of 
Canadian matters to that of our coverage of The United 
Kingdom for instance for the year 1959, this came to 
57-1/4 columns. Perhaps, this doesn't bear directly 
on the problems and prospects of Canadian publishers 
but it does have a positive relation to Canada as 
a whole which undoubtedly is within the ken of this 
Commission. 

A second consideration on the uniqueness of 
magazines internationally is as.vital instruments 
in the cold war for competing with political idologies 
from the Soviet Bloc. The underdeveloped nations 
of the world are racing to catch up with the twentieth 
century. Lies a rwece sior survival. in order to 
win, these nations need vast amounts of information. 
The doctor in Burma, the engineer in Pakistan, the 


government serv7nt in Indonesia -- they and thousands 
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of others just look abroad for intellectual fuel. 
Where they find it is of Capital importance to the 
£reé ‘world. 

Says U.S. Sunreme Court Justice William 
Douglas: "We must help men of ali congues find the 
secret of freedom ... it is the greatest task in 
communication that publishers and editors have ever 
faced. It means that the printing press must be 
exploited in a way we never dreamed.” 

With the emphasis nearly everywhere on 
English as a second language, magazines internation- 


ally can go far to fil) these countries' needs for 


information. Newsweek's Ernest Lindley said 
this} "In nearlywal oof Free Asia, English is the 
second language, where it is not the first. It was 


tChevoseicoial language of the first Bandung Conference. 
It) is the only language in which most Asian countries 
can communicate with each other. In many, the study 
of English is now compulsory beginning in junior 

high school." 

Against the Western international magazine 
you have the Russians and others. Soviet publishing, 
for instance, is state-subsidized operation and 
exported books and magazines are sold far below 
cost for nominal sums paid in the foreign readers' 
local currencies. The result is that Soviet 
competition in the export of publicatims, many of 
which are in the English language, cannot be matched 


with the normal operation of international private 
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(Thompson) Lt} 
enterprise publishing. 

If the decision of this Commission mitigates 
against the internationalism of magazines, it could 
have a profound effect on some less enlightened 
countries, and we all stand to lose. As far as 
problems and prospects for Canadian publishers on 
this score, we would welcome all of them in this 
FLGhts 

Another facet to the international nature 
of magazines is in the furtherance o€ international 
trade. In a country as trade-conscious as Canada, 
this is an important question. My feelings that 
if you didn't have international magazines, some one 
would have to invent them. Otherwise, you might 
have no place for such Canadian concerns as Trans- 
Canada Airlines, Canadian Pacific, Aluminiun, Polymer, 
to name a few, to advertise their goods and 
services. The before-mentioned companies all use 
international magazines for trade promotion beyond 
North America. 

Is there a place here for Canadian magazines? 
Definitely, and all the international publishers I 
know would welcome more international magazines to 
focus further attention on this mediun. The 
British are quite cognizant of the situation and 
recently Sir David Eccles, British Minister of 
Education, had this to say: TES Britain dicate 
export more, she must advertise her goods better in 


foreign markets... But, where are the British 
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(Tnompson) 12 
international magazines for the general reader? 
Although we have some first-class magazines going 
around the world, and I can think 07 one in parti- 
cular, none fills the bill as an international 
magazine of the kind I have in wind. 

“There are very powerful groups among 
Britains newspaner and magazine producers. What 
a good thing it would be if one of them entered the 
international field and provided us with a British 
vehicle for carrying our advertising into the over- 
seas markets. Over ard over again representatives 
Of foreign countries; and:I need-not stress the 
Commonwealth asrect, see me and ask for British 


teachers and British text books -~ are we really 


% ’ 


to believe that they would not also welcome a 
s ma 


British international magazine, Of course, they 


would, and new is the time t0° provide one." 


America has no particular patent on 
international American magazine ~ublishing and these 
magazines are not supported primavily by American 
concerns. 67 per cent of the advertising for 
our European Edition comes from non-American concerns 
and 59 per cent of the Pacific Edition advertising 
from non-American concerns. Anyone who says that 
we can publish these magazines because they're just 
a by-product of our American edition is very much 
mistaken. Tre develepment of American international 
magazines has taken a tremendous amount of thought, 


patience, capital investment and hard work. 5 om 


Se eats 


fans ie 


se 
ons, Seretate, smats. BO ame Se Bich two $f — 
ip sotag 8. aihiw ee bebo wg fbi: bie re fro. 2 
RONG) Shr. OF. pelea BS. 1°28 Rae IS DOT otesd 


iy 1 
4 » ry t bs ~ > 
aay tena [ae DIIGO. Fy | ae Be we) vi Pay Rapoeaks “ a DA SOM. we 


MEP, GABA A Os SHE EAS ale Ra bas x09 >, ip art ak i 


Net a 


“Aces ole Owe. er Rehoged ae aie: te isos ba5 i angdaded e 


ate 
24 


i! SCO aE eT NE tee oe wots S vss age ar 


Yaad (Ber od (0: ‘youd seca ’ aunts rir ies 
vy. | : es le . 4 
OOS ATE SRR MES AiR RRS beth aN inne 
Lier’, Searcy wus ie SRG. ORE lie papas 7 = : 
sagihs, Baas dest hte pene | Cal es aan seth sncuamesson 
ESE TOM Ne TEL Dan cen teary: bee rane ton evn | ‘agetenigein, 
SORy DA PRET OV. latte Séoh a) is $9; wr ‘ED .suie2eo9 ny 


PRASONOn RSL RAs foes meee ene, nas bu Lb npogerag 20 


) ¥ 22290, SOS 22 cit ! 


BOERS ET aMPeh, ASST. OLR EOST ota, 


SOAR. ence, ody, MOR | sere 3 


Seut; © ¢ re SHB ase, ae SA ‘noi eter pen 
ms om . bE 


yr ie a: 
Pout yee, ss (Qi bt) sod eoeti “tale! aaa i; q 
- , Ay Ve 
PORGEINE or 3a moo 22 M3 samme es eam. eq eae Bt ; 


ay ae 


tele erts -S0.. BS kate. id anal oe 


tgs J. Sabon Beit 


(Thompson) 3 
Sure that the Canadian magazine industry would not 
admit that they do not have these virtues, too. 

Finally, are international magazines unique 
as a purchaser of goods and services from all parts 
of the world? Mr. Davis has mentioned revenue 
we contribute to Canadian wholesalers and retailers. 
Our international operations Similarly have contri- 
buted to the economies of Britain, Japan and Canada, 
to name a few. fn the past three years, we pur 
chased $150,000 in paper from Canada. f cannot 
make any firm commitment or promises on purchases of 
paper because our needs are dictated by a number of 
factors such as price, quality and delivery that vary 
from time to time. The point is we do contribute 
directly to the economies of the countries in which 
we operate, and indirectly in a sense that we are 
furthering international trade promotion. 

If the Commission singles out American 
international magazines for some special and 
discriminatory type of treatment, we cannot help 
but feel that this will have an unfavourable SELect ron 
the international press, on Canada and on the West. 

Thank you for your attention, and I hope 
that this point of view has contributed something 
to your deliberations. 

THE CHAIRMAN: Thank you, sir. 

COMMISSIONER JOHNSTON: Mr. Thompson, I am 
a subscriber to your paper. At least I know. some- 


thing about it from a readers’ point of view. 
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Starting at the bottom o# your brief you say in 
three years you purchased $150,000 worth of paper 
from Canada. As a shareholder in the paper company, 
couldn't you increase that by quite a bit? There 
is the drawback of the customs duty on Canadian 
magazine stock going into the United States, 

MR. THOMPSON: This stock has not gone 
to the United States, It went to Amsterdam. i 
think now some is going to London, where we are 
publishing. 

COMMISSIONER JOHNSTON: Pulp and paper, 
particularly paper, are very important exports in 
this country. Now, I certainly go along with you 
on the matter of promotion of international magazines, 
the international aspect of magazines, but do you 
know that any attempt by a Canadian magazine to enter 
the United States market is subject to a customs 
duty? 

MR. THOMPSON: This I don''t know. 

COMMISSIONER JOHNSTON: That came out 
yesterday, and I think the day before; so, it would 
be extremely difficult for Canadian magazines to 
compete on equal terms with the U.S. magazines or the 
international market through the U.S. market. On the 
contrary it is obvious, or we would not be Sitting 
mere, that itis becoming increasingly difficult for 
Canadian magazines to compete against U.S. magazines 
in Canada. You have no intention of erying to 
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advertising space? 

MR. THOMPSON: No sir, not at the present 
time. 

MR. DAVIS: NO; Sirs 

COMMISSIONER JOHNSTON: You say that the 
publishing industry is a low profit industry. Can 
you give us any figures as to the actual profit, 
average profit? 

MR. DAVIS: YOsSs, (Sir. I would say 
that the average profit for the American magazine 
industry, drawn from statistics of the Magazine 
Publishing Association, which represents the majority 
of magazines, is in the neighbourhood of two per 
cent of sales. 


COMMISSIONER JOHNSTON: ‘Two Per Cent of 


MR. THOMPSON: Two per cent overall. 
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COMMISSIONER. JOHNSTON: There would be 
no figure regarding the percentage on capital? 

MR. DAVIS: No, sir, 

COMMISSIONER JOHNSTON: It is dittteult to 
work that out? 

MR. DAVIS: Extremely difficult. You take, 
in our case, sir, our percentage of profit on capital 
invested would be simply fantastic, because we 
have no printing presses. What we really have is 
office fixtures; that is about it, as capital 
investment or assets, 

COMMISSIONER JOHNSTON: ‘Thank you very much, 

THE CHAIRMAN: What is your two per cent 
figure based on? You say "I would say two per cent". 

MR, DAVIS: Profit on sales, 

THE CHAIRMAN: I. understand, that, But, 
are there actual official statistics there? 

MR. DAVIS: Yes, sir, They are published 
by the Magazine Publishers! Association in New York, 

MR, THOMPSON: On the 35 or 36 leading 
magazines, probably the last study would be around 
tJo9; Or soz but, they did compile the figures and 
they are in the two per cent range. I remember back 
in 1956, it was 2.8, und it has been dropping since 
then on the leading magazines. 

THE CHAIRMAN: We had. some figures given 
to us, showing that McGraw-Hill had a profit of 8 per 


cent. Why would that be -- just because of their 
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ote Me 
textbook publications? 

MR. THOMPSON: I would Say that would be 
certainly a tremendous contributing factor there. 

The McGraw-Hill figures do not represent purely 
magazine publication, by any stretch of the imagination, 
But, those figures are available from the Magazine 
Publishers! Association and they are put out as an 
annual report for the membership. 

COMMISSIONER BEAUSIEN: Mr, Davis, where is 
your magazine printed? 

MR. DAVIS: The American edition of Newsweek 
is printed in three States; in Dunnelen, New Jersey, 
in Dayton, Ohio, and in Los Angeles, California. 

COMMISSIONER BEAUBIEN: Where is it mailed? 

MR. DAVIS: It is mailed from all three 
places, We have three major points of entry and 
we now have a fourth minor point of entry in the 
Northwest. We are now having to truck to the Northwest, 
instead of using trains. 

COMMISSTONER BEAUBIEN: You said the 
Canadian circulation was 3.8 per cent of YOUR GOCa Ly 

MR, DAVIS: Yes. 

COMMISSIONER BEAUBIEN: And that seems 
to have reamined constant? 

MR. DAVIS: Yes. 

COMMISSTONER BEAUBIEN: Is that done 
intentionally? 


MR. DAVIS: I would say yes, to keep it 
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in balance. Iti 8 Sts a, ota Ake 6a Ee scientifically- 
controlled thing; buts the amount of effort against 
building the Canadian circulation has remained bust 
about in the same ratio to the building of our 
total circulation, 

COMMISSIONER BEAUBIEN: Why would you not 
want to increase your Canadian Cipeulation? 

MR. DAVIS: From an advertising sales 
point, sir, virtually our entire market is the 
American advertiser and were we to put tremendous 
emphasis against the Canadian clpculation, letras 
Say, for example, to triple it, it would be out of 
Proportion for the American advertiser, If he 
came to us and said "Look, you have ten per cent of 
your circukbion in Canada and that Ls VeryeLeTt re fice 
to me", it would be a competitive handicao in 
advertising and sales, 

COMMISSIONER BEAUBIEN: Well, I am sure 
the American motor car manufacturers advertise in 
Newsweek? 

MR. DAVIS: Every one of them, 

COMMISSTONER BEAUBIEN: Are they charged 
for the three per cent circulation in Canada? 

MR, DAVIS: They most certainly are, 

COMMISSTONER BEAUBIEN: Welly to’ a 
certain extent, you get some benefits from your 
Canadian circulation, as far as advertising is 


concerned? 
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MR. DAVIS: Yes, absolutely. 

GOMMISSIONER BEAUBIEN: You mention in your 
brief something about denying access to American 
magazines in Canada. I do not think there is any 
thought of that, as far as this Royal Commission is 
concerned; that is the last thing that we would want 
Corda, I thought I should make that clear, 

MR. DAVIS: Pine 

COMMISSIONER BEAUBIEN: Do you distribute 
your magazine in our chairman's country -- Ireland? 

MR. DAVIS: Yes, we do, 

COMMISSIONER JOHNSTON: Why? 

MR. DAVIS: There is a very good receprion 
to Newsweek in Ireland. 

COMMTSSIONER BEAUBIEN: And in Switzerland 
too? 

MR. DAVIS: Yes, in Switzerland, 

COMMISSIONER BEAUBIEN: And in Belgium? 

Min DAVGSte T Yes, sais 

COMMISSIONER BEAUBIEN: Are there any 
restrictions in those three countries, and possibly 
others, applied against your magazine? 

MR. DAVIS: There are no restrictions in 
any of those countries, There are restrictions 
in some areas of the world, but those restrictions 
are mainly due to currency controls, or where they 
have a currency problem. 


COMMISSIONER BEAUBIEN: Would there be 
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Special mailing rates, for instance, in that location, 
to domestic publications, which would give them an 
advantage? 
MR. THOMPSON: There is no advantage or 
disadvantage to us in any of those countries, 
COMMISSIONER BEAUBIEN: As far as paper 
is concerned, you mentioned buying some $150,000.00 
worth of paper? 
MR, THOMPSON: That is right. 
COMMISSIONER BEAUBIEN: That was for LOKnei en. a? 
MR, THOMPSON: That was for our European 
Se0acion. 
COMMISSIONER BEAUBIEN: In the United States, 
you buy all vour paper from American concerns, do you? 
MR, THOMPSON: I believe the principal 
amount of the paper that is purchased is from 
American concerns, because of the six per cent duty. 
COMMISSIONER BEAUBIEN: Ts there a duty 
on the American paver? There is no duty on 
American paper entering Canada? 
MWR. “THOMPSON: this, I do net know. 
COMMISSIONER JOHNSTON: You mentioned 
Six per cent. Isn't it more than that? 
MR. THOMPSON: This is not my field and 
I cannot real*y answer that. 
THE CHATRMAN: Mr. Davis, you say, and 
I think you are right about it, but I would like 


to have you go on the record and tell us why you 
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think you are right -- you say that there is no 
Canadian news magazine in existence and you add 
re Ot; in our opinion, would it be economically 
fCagsiple Lor one to exist, even if there was no 
foreign news magazine circulation in Canada," 
Why do you think that? 

MR. DAVIS: Mr, Chairman, that is realy 
@ question of costs and numbers, or potential. The 
population of the United States today is approximately 
feo Million , Your Canadian population, I believe, 
is approximately 18 million -- about ten per cent, 

You have a complicating factor there in a bilingual 
problem, which we do not have. 

For many years, the three American news 
magazines now circulating in Canada have built up in 
the neighbourhood of 390,00 circulation. Wipe that 
out. I am sure that anyone in the publishing 
indus*+ry would agree with me that you cannot support 
a news magazine today on 300,000 circulation. Take 
it up higher -- throw in another 100,000 circulation, 
I do not believe there is any more expensive type 
of magazine in the worid to vublish than a news 
megazine, “it is ridiculous’, We do everything 
in the most expensive way. Well, I mean, when 
do we close? We close for the weekend and we 
print on double and triple time. We ship by 
the most expensive and eset eaeaneere available, 


and maintain bureaus all over the world, It is 
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tremendously expensive. Look at the United States 
With 180 million people, There are three news 
magazines in existence there and all of them better 
than 25 years old, and they have over that period 
of time, and all of them Starting in far less 
costly times than today ~-- have built upy TOMS. total 
of about five million, We will again take that 


five million and take ten DEX CEeNnCMore ie It comes 


back to 500,000 potential for Canada and this five 
MiLiion was, as i say, after twenty-five years. So, 
my point,as I said, is nothing but one of potential 
numbers and fantastic cost today. 
THE CHAIRMAN: Tell me, what percentage 
of your revenue in Newsweek comes from advertising: 
what percentage from sales and subscriptions? 
MR DAVIS: I certainly should know that. 
A very, very high percentage of our total revenue 
obviously comes from advertising; I should say in 
the neighbourhood of 80 to 85 per cent. Would 
you agree with that, Mr. Thompson? 
MR. THOMPSON: Yes. That is about 
meno, ‘The remainder coming from-cireuiatvion-: 
but, I would say to you, since it is my department, 
Eee circulation is a’ profitable... 
THE CHAIRMAN: It is profitable? 
Mh. PDAV Eee mes, 


MR. THOMPSON: Under a system of book- 
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(Davis) a eke 
(Thompson) 
keeping. What I mean by thay ania. 

THE CHAIRMAN: What about cash in the 
se ie Let us forget the bookkeeping, 

MR. THOMPSON: I am not talking about 
bookkeeping, per se, The Circulation Department 
operates as a profit and loss department, but the 
cost of magazines are not charged against it. 

MR. DAVIS: That is correct -- just 
standard publishing in Canada, 

THE CHAIRMAN: What is the rule in the 
United States with respect to magazines? What 
percentage of their net earnings comes from 


eirculation? 
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MR. THOMPSON: I do not believe, Sir; 
that you can say this is a standard rule applicable 
to the magazine industry. There is no question 
that there are other magazines besides ours thet 
maie money in circulation. There are some that, 
in proportion to their total circulation, make a 
good deal more, but there are also many publications, 
tT am sure, in the United States which do not make 
money on their circulations. 

THE CHAIRMAN: We have had one very 
large magazine represent: to us that it made 40 per 
cent of its revenue from Ccizculation: Personally 


I did not believe them myselé€. 


MR. THOMPSON: I find it staggering, I 
really do -- or they must have very little advertising. 
THE CHATRMANs: No, they have a lot. 


COMMISST ORF": JOYNSTON: How do you distribute 

in Canada your mail circulation? Single copies 
mailed direct from, say, Dayton? 

MR. THOMPSON: The subscription copies? 

COMMISSTONER JOHNSTON: Yes. 

MR. THOMPSONS: They come in from all three 
printing plants, Dunnelen, Dayton and Los Angeles. 

COMMISSIONER JOHNSTON: You do not send 
any quantity in bulk to Canada for distribution through 
Our Post Office? 

MR. THOMPSON: I do mot “think weodo. 

MR. DAVIS: The postal laws will not permit 


Chat’. You cannot freight copies, you have to enter 
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(Thompson) 
them” in” the mait. We pay American postage on them 
as well as Canadian. 
COMMISSIONER JOHNSTON: Some publications 


Ship their magazines in bulk to Toronto or Windsor 
or some such place and they then go into the 
Canadian Post Office and pay the Canadian postal 
rates. You do not do that? 

MR. THOMPSON: No. 

MR. DAVIS: No. 

THE CHAIRMAN: Our rates are lower; this 
would be the reason. 


Thank you both very much indeed. 


26 


SUBMISSION OF PROFESSOR FRANK SCOTT: 
THE CHAIRMAN: Have you a brie£? 

PROFESSOR SCOTT: No, Mr. Chairman, I have not 
a brief but I have some remarks I would like to make 
on one part of your explorations. 

THE CHAIRMAN: You have no notes that 
would help us to follow you? 

PROFESSOR SCOTT: foam just speaking from notes. 

It is not my intention to ateenpe Cor cover 
your field broadly but rather to confine my remarks 
to an area in which I have haa personal experience, 

THE CHAIRMAN: You are here speaking as 
an individual? 

PROFESSOR SCOTP: Yes: 

THE CHAIRMAN: You usually do speak as 
an individual, 

PROFZSEOR -SCOPT: I am speaking as an individ- 
ual representing no-one but mySeLe . 

I should like to talk about what might 
be called in general non-profit periodicals. 

COMMISSIONER JOHNSTON: That takes in all 
of them does it not? 

PROFESSOR SC6tTr. At least these do not attempt 
to make a profit, Mr. Chairman. Before I enter 
upon that may I just state my own position with res- 

pect to one or two of the more general ideas which, 
it seems to me, have come Deron you in other briefs? 

I too share the view that we shoulda not 


bar entry to Canada to any magazine and that the 
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(Scott) 267 
free flow and circulation of ideas is something so 
essential ina free Society that it should be en- 
couraged at every point. On the other hand, Mr. 
Chairman, I see nothing wrong if it were found 
desirable in the imposition perhaps of a special tax 
at certain points on magazines that do come in from 
abroad, just as we put taxes on other commodities 
entering, provided it would not be a prohibitive 
Eax: And if it were thought desirable to tax 
what we call the overflow magazines I would like to 
think that any revenue from such a tax might be 
devoted to the promotion of Our OoWn magazines because 
I shall go on to recommend that more direct assis- 
tance be given to Canadian magazines, As that 
is going to cost perhaps a certain amount of money 
I would see nothing wrong in it coming from the over- 
flow magazines from other countries. 

t also believe it is essential in Canada 
that certain learned and scientific and literary 
periodicals receive . direct assistance ana that that 
assistance can be of great value to Canada and can 
make possible the rrblication and distribution OF 
magazines of a high quality which otherwise would 
Simply not exist. 

I think that such direct assistance to 
periodicals is as valid as direct assistance in the 
publication of books which now exists in Canada in 
several ways or the publication of films through the 


National Film Board or radio and television broadcasts 
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(Scott) 28 
and so forth, in other words the literature to which 
I am speaking belongs in what you would call the 
cultural activities of Canada, and that the State 
should be concerned in the promotion of cultural 
activities seems to me to be obvious. 

May I now come to the specific periodicals 
about which I would wish to talk? I would divide 
these into three main categories. There are the 
periodicals in the field of the arts, humanities 
and social sciences, to make a broad Classification. 
In this field we have our university quarterlies, 
we have things like the Canadian Journal of Economics 
and Political Science, a very fine quarterly 
representing political, scientific, economic and 
sociological material. We have in this category 
a periodical like the Canadian Bar Review, which has 
achieved considerable distinction among the law 
reviews in the “~nglish-speaking world. we have 
magazines like Canadian Art, now receiving considerable 
assistance from the Canada Council. In this area 
also we have opinion journals which are not run 
primarily for profit ~ I would mention the Canadian 
Forum as an example - of which in this country VI Wthink 
we have all too few. Then another category would 
be the purely scientific journals. I understand 
that the National Research Council is at the moment 
Supporting five or six of these scientific periodicals, 
and without that support they would not exist. 


I was talking yesterday to a subscriber to 
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(Scott) 25 
the Canadian Journal of Microbiology. that journal 
is only four years old; it started with a circu- 
lation ‘o£ about 700, mostly to microbiologists in 
Canada and others working in similar fields who 
wished to subscribe. Through the contribution of 
the National Research Council that has now achieved 
a circulation of 1500 copies and is a must journal 
for scientific libraries around the world. Without 
that assistance that journal could not have achieved 
its place in the world or its usefulness throughout 
Canada, and I am sure you would find other examples 
osethat In other words the learned journal, 
assisted through funds from some proper body, plays 
and must play an important part in the intellectual 
ete of Canada. 

I would like to talk about a third category 
of periodical, one I am sure very little known to the 
gencral public. Tt is the "little magazine" properly 
so-called because the phrase "little magazine" is 
used among the poets and writers speciricaerly te 
indicate a small magazine that some group of writers 
has organized, which it edits and which it publishes 
and which presents their experimental literary work, 
often the work of younger writers who would have no 
other outlet, and a journal which is not primarily 
concerned in the size of its circulation but is 


concerned with the encouragement that it gives to 


writers. 


I believe that these little magazines have 
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(Scott) 30 
an importance in the cultural life of Canada far 
beyond what you might guess if you looked at their 
statistics. 

I have brought here for your personal 
inspection if you wish to look at them, Mr. Chairman 
anc gentlemen, a few examples. I have a collection 
now, 1. ‘think; of about twenty of these little maga 
zines which have come out in the past twenty years. 

In each one of these you will find the names of 

people who are now well-known Canadian writers, and 
very often their first appearance in Sanene was in 
some such little magazine. I could start here with 
one that I was connected with a long way back, the 
McGill Quarterly Review, a student magazine. Dr. 
Smith, the well-known Canadian poet, was the editor 

of this magazine. He gathered a group of people 
around him and the magazine ran for two years. DC 
gave a start to people in a writing career who have 
subsequently become well-known. This was followed in 
the 20s by the Canadian Mercury; this! had a backer, 

a MCGill graduate, who kept it going until the stock 
market crash in the 30s when we and he were wiped out. 
It shows the magazine must have a sponsorship, it can 
net hope to live on circulation and does not seek 
adiveruising, but it Has a part toe play; Here is 

a magazine called Prism now being published in 
Vancouver which has discovered new writers and has 
contributions from others, which is a stimulus. to 


a group of writers in that area. 
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I presume you have heard of Tamarack Review, 
which has now really passed beyond the little 
magazine stage; it has got itself established and 
is making a valuable contribution to the literary 
life in the English language. 

Two of these magamines, of which this little 
magazine Delta is an example, were published by a 
man who owned a hand printing press and the magazine 
was actually typeset and printed by the editor himself. 

COMMISSIONER JOHNSTON: Could you further 


identify that? 


PROFESSOR SCOTT: This is Delt® Magazine, 
published by Professor Louis Dudek Of McGill who 
has his own press. He prints this whenever he 


has enough material to fill it and presuming he is 
not away at the time. Young writers across Canada 
know this magazine; it is a place where they can 
have their poems and perhaps short stories -- but it 
is mostly poetry -- published. 

These magazines create a kind of sense 
o£ community among writers because these are the 
methocdls by which they communicate one with the other 
endsi think. these do the same kind of thing for 
yourg writers that exhibitions of paintings do for 
hew groups of painters which emerge. They are 
erstanulue and ah incentive. They have an 
Emportant roile to play in the cultural dite of this 
country. I do not need.to go through any more 


of them, they are constantly emerging, disappearing 
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(Scott) 22 

and new ones coming forward. 

Mr. Chairman, the question might be asked: 
What can be done or should anything be done, or need 
anything be done, to stimulate this kind o% publi- 
cation in Canada? Well, something is already 
being done through the Canada Council. In the case, 
for instance, of the Tamarack Review a grant was 
given for the publication of a Special number, doubt- 
less you have had this brought up before you. This 
kind of assistance to enable such a magazine to 
produce a special number is one way in which it can 
be helped. I would like to think that there might 
be other ways. I would like to suggest that a 
deliberate policy of fostering these little magazines, 
without killing them with kindness, is a very proper 
one, and I would suggest that the Canada Council 
(which is experienced in assisting the arts of all 
kinds in Canada) might be urged to extend its support 
to the little magazines in Canada in ways which I 
would leave to them to work out. It works always 
through committees or advisers of people who know 
the area and the field in which the support ought 


to be given. 
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Hatiwak Ciceereat difficulty in 3 country 
the size of Canada with these little magazines is 
the problem of distribution snd even the problem 
Or publicity: letting the people know that they 
exist and how to get a hold of them because these 
magazines usually will not be carried on the newsstand, 
They simply are not worth handling on the newsstand 
because the newsstand sale would be too small, 
Therefore the problem is one primarily ol finding 
people interested in new literary contingencies 
and experiments and letting them know where they 
can get a hold of these magazines and how to find 
them. 

Recently I was talking to some younger 
writers in Toronto and they were thinking of 
establishing some kind of a centre where all these 
magazines now existing in Canada would be available 
and this centre would be publicized and the people 
interested would be able to write in and obtain 
copies and to subscribe. 

lt is very imoortant for the younger 
writers to have at an early stage in their writing 
career some feeling that they are wanted and that 
People are interested in what they are doling. Jihis 
is where the encouragement comes to have great 
writers, You must have a receptive community. 

A write» can write all by himself alone without 


being read but he is much more liable to write 
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if he-is encouraged to write, You will have more 
writers if there is in the community somebody to 
be brought into contact with the literary movement. 

I perhaps have not been, very precise as to 
how we would help this area of the periodiead 
publishing business, Mr, Chairman. 

I am sure it is being partly helped now. 

I think it could be further helped and I think direct 
assistance through the Canada Council seems the most 
Obvious place. A policy of permitting distribution 
throughout Canada of these little magazines appears 
to me at the moment to be a very practical step that 
would be helpful. 

I think, Mri Chairman, that there was only 
Oneother thought in my mind about the question of the 
entry of foreign periodicals. Of course, we do bar 
through the Customs Act certain magazines entering 
into Canada if they fall within prohibitive categories. 

It may be reasonable to have such prohibition 
but I would hope that there would be more publicity 
given by the federal government to the actual 
magazines whose entry is prohibited and the reasons 
for the prohibiting better known; because there 
«S$ always the danger when you have an administrative 
censorship such as you have through the law courts, 
ee: the light of publicity that there may 
be forms of prohibitive entry that perhaps are not 


justifiable. 
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I think that is merely a part of the whole of 
your problem that might deserve being looked into. 

THE CHAIRMAN: Professor Scott, I may say 
that had I been invited to appear before a Commission 
such as this on the matters which we have been 
discussing, I think I would probably have said most 
of the things you have said, only I would have said 
them less well. 

Throughout this Commission hearing I have 
been stressing, and I am afraid I have been a bit of 
a bore almost to my colleagues, some help for the 
little magazines. Now, as I listened to you I felt 
that you in effect took the arguments which justified 
the existence of the CBC and you require considerable 
argument to justify a loss of $60 million a year; 
but in all events we are at the present time paying 
some $60 million a voor, I am afraid we are going 
to pay a great deal more to have the CBC do 
Something to protect wht we loosely call our 
culture. Well, surely if we are doing that -- 
and sometimes what we are protecting is Mr. Perry 
Como and Mr. Ed Sullivan, or Gunsmoke -- and I 
am always puzzled to know where our culture comes 
in on programmes of that sort. 

surely, if we spend that. much, money for 
the CBC for doing what it is doing and what we 
hope it will do, there could be some justification 


for some form of assistance to the sort of 
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Magazines you have been discussing. I don't know 
how we would do it, I think in the Canada Council, 
which you have mentioned, that the trouble with the 
Canada Council is, as you well know, that it only 
has $50 million to spend a year or the interest on 
$50 million and every little library in the country 
rightly so is trying to get assistance. The ballet 
is asking for assistance and the theatre is asking 
for assistance, They have not enough money to ZO 
around, 

I was interested in your Suggestion of 
having a tax of some kind, with which we are not 
too enamoured which is placed on the consumer 
magazine, whatever magazines are said to be endangering 
our own consumer magazines and that this money might 
be earmarked -- did you suggest that? 

MR. SCOTT: I suggested that. 

THE CHAIRMAN: Earmarked for the use of 
helping these smaller magazines, Would you tell 
me this: are there fewer little magazines in 
Canada today than twenty years ago? 

MRe SCOTT: Yes, SI™hink there ere = 1t 
is curious that a war will stimulate writing. 

It is not curious, but it stimulates many things 
you do not expect and during the war I would 

Say there was quite a development of writing that 
appeared in Canada. More people wanting to 


write and little magazines springing up to get that 
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writing published, 

Then there was a decline in the actual 
numbers though some new ones came in like Tamarack, 
which was perhaps better than any we had before. 

We cannot really measure this by the 
actual number of magazines. I think these little 
magazines rise and fall but they are constantly 
doing their work of helping to train writers. 

I wonder, Mr. Chairman, if you would like 
me to make a few observations, about the CBC which 
I had intended to do because the CBC is like a 
magazine of the air and the CBC itself has done a 
great deal to assist precisely the writers who 
appear in the little magayines, 

There was on one occasion a programme 
called Anthology which was only put on late at night, 
of course, because culture is only allowed to go on 
at night during the times when the people cannot 
get any other programmes. On this programme 
the younger writers were told to read their poems 
or their poems were read for us and short stories 
were read and they always made that fee, It 
meant -hey are writers who have publicity given 
to their work. His name became better known 
and the CBC has given a considerable amount of 
help to younger writers in this way: Dabhank 
it could do more. If it is»gc0ingseto de more, 


Mr, Chairman, I take exception to the statement 


a rn at 
ree a iy ae 


} ‘ T seneaien: sav atten Srighte 
nae SE Lee oe LETRA. AM ia ll ine a uae mi 
é a No.EwhERo add uote anbtae ae ae ice a ‘tie Bile 
i 68 wifi +§L20HD) ays sapibins st er et bgpn ik ‘pelt 
Sg ONS aeiey | Pronag Big, Mad Ong he alee: 08 LB Sa 
oche eMail sth Foaes loess ite nt | 
sonnets eoanody, te “nbs saw: Aves Pasen ce 


Ano rey ads coon aed “eaves sienbose oy ae 
Hh oxen. aia: Oe EO cnet ee ee faedgh ve 


an oat feat) fear santa» oe 
ie Sa RR cre oe soe Guy “aaa 


i 3 (eA atari amma mai “el, | Sccal had ~ 
> ST IOR, «2 SERED *: nae: ‘enn OS om oi 
ee aise aa WFD wagaine 


(Scott) ms 38 - 


that we lose $60 million a year on the CBC. I cannot 
imagine money better invested. 

THE CHAIRMAN: You pay it. 

MR. SCOTT: There was another Royal 
Commission you will remember, Mr, Chairman, the Aird 
Commission in 1928 which recommended there be no 
advertising at any time of any Kind ever on the CEC, 
which was how this country started, 

THE CHAIRMAN: And a good Conservative 
S0vernment ‘brought it “in, 

MR. SCOTT: That is right. 

There is another way in which institutions 
like the CBC help writing in Caves. That is, they 
give opportunities for employment to writers of a 
kind congenial to writers, 

Lt am sure you will find it a very 
interesting investigation if you were to take a 
list of the personnel of the CBC who are writers 
and who are in fact able to write more easily 
because this kind of employment enables them to 
combine both their daily work and some of their 
writings. 

The same, of course, is true of the 
National Film Board, You have an excellent 
French Canadian writer in Ann Hebert. She has 
been an employee of the National Film Board for 
Some years, although largely freelance. The 


opportunity of that employment hot 4ncompatible 
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with writing of the kind that she produces would 
not enable a writer to maintain himself, The 
influence of these institutions is very great and 
this is an indirect contribution to Canadian 
culture that comes from these bodies, 

THE CHAIRMAN: Do you think that citrect 
assistance to these little magazines would inhibit 
them in expressing their opinion? I must say 
it doesn't seem to have inhibited tie CBCy Do 
you think there would be any chains to the 
printed word? 

MR. SCOTT: No, I don't think SO, The 
most important question will always be asked, which 
ones are you going to support and which ones are 
you not going to support. That is always a bit 
of a headache, That is the kind of headache we 
have in so many respects, I think we have the 
Same problem when we ask the question "Which 
Student shall we give the Scholarship to or which 
student shall we not give the Scholarship to", 
You have to make a choice, You could perhaps 
Judge partly by marks although we all know they 
are not the complete judge of students, 

That is the kind of choice, As Lo say 
I suggest a committee of the Canada Council, 
which is a body that has had Boule experience in 
this regard, may work out this in numbers or 


selections. I do not say there should be a 


» CR) Ld eee 
Dice Pr ahs 
‘ | | 


} 4 ayy re i] 
as" : * » fs = . sn er ty Eee a 6 
4 ; Shits Seige ee mm 
a ’ \ (2? 


_ 
7 f! 
er SSO Re beads atti so one ME 


My ee Sule te batiae fe? 3 aul it a deci 
tH es * er 

ye moe PP heme Pd a oy : ie 2 J 
20) eee Real es ao tien ‘oe atl 
j ond Re tl Ne re ae ne 

is HSE! oot mare i Gia “eet ‘Sree peste se oe 

; ' ie me 


ea ha Pier ay meter ee) oe a 


‘ ’ * . 4 ee oc ea 
' 


ne) 


a) ae 

a i ey iad, a mish it | a ih ra? is gee i ie 

i i js hi ’ ont i iam rete as me 

ie? GP ea hehe : ere ere pm. pis 
a] CaP, fy ig p Ayes agte tae ee, ea aD Pie frig 5 vied he D sa ati, ‘Yeon 

Y ‘ : x = ft ny 7) r a 

ai : Jt tes A) Pw 

ny | iy a ee eam a i Gua ae te 

be SE OTTO sit ere F “tin re att 36. HOw. ote: atte 

iy it ‘ : a¥ 

a Poe eles ir 


NY, 4rd la eee Sh] anil hiro aa “8 ret is ‘you: woe 


i ®, * aa oars Me ous 
on, Arenamed “ei Fy if 1 ok: oo ie ssaratieiysy 


pins i | ahh pies St et * a ‘ta edn wi be. ‘eek i 


Hee? rial ay ih Sasa ane ins on riche merdein % 


jel YS Big pee ae. 


po 
i 
an 
vi 


sist | ei, Bye i en 4 ’ bie ey (to 
a oe feat biel ath wir POR ot £ fade iat 


Nl 
i? 
‘ 


i ee, | Pips a wane ahs Bais ca oa 


toes ¥ eh ey. Foy ¥ 


ind ats ges iid ys aon oe 


¥ La Mel 
mol Ld 


is - i 


i gee tied oe fe ai 
ys ev 


(Scott) - 40 - 


regular annual subsidy. 

It might be a contribution that certain 
of these magazines may be purchased, let us say, by 
the Canada Council, distributed through our ! 
embassies and agencies abroad and left available 
because they are very presentable, 

If these were in the embassies abroad 
when people wanted to know about Canadian culture 
they would see them. To some extent I thik it 
is being done there now, 

There are a number of ways in which the 
Sila culty or publishing these Little magazines can 
me cased. 

Mind you, Mr. Chairman, you have a group 
of good writers who want to publish a magazine, 
you can expect them to be doing it with this kind 
of the simplist form of the magazine. Some 
individual member of the group sits down, types out 
a stencil, runs it off on any mimeograph machine 
and shortly has a magazine and this is really what 
you might call "grass roots publishing", but it does 
give a lot of useful work. 

THE CHAIRMAN: Do you not want to get 
the circulation to go out to people? Is that not 
right? Do you want people to ietibe poetry or 
good literary work. Do you not have to circulate? 

MR. SCOTT: That is part of he problem: 


the development of ways and means, 
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THE CHAIRMAN: Yes. That is what I want 
to know. Do you develop these means unless you have 
people writing good things to support them? 

Me SCOTT: Well, there are writers;s I 
think that these interests deyedop:, They are now 
experimenting in Toronto with poetry as such, 
Poets are invited to read and the Canada Council 
certainly helps in that regard. It has been very 
successful, Of course, it is much more developed 
throughout the United States, 

THE CHAIRMAN: Is the sale of poetry 
now any greater than it was in the past? 


MR SCOTT:..Yes, very much greater, 
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THE CHAIRMAN: I believe you know of a 
book called The Blasted Pine, 1) think you wrote 
the forward to it. Did it find a good sale? 

PROFESSOR SCOTT: It did have in Canada 


a Surprisingly good sale, so good it is already out 


in paperback, which is the pProot. The, hard.cover 
BS Sold. out. It has, yes. 
THE CHAIRMAN: Would you not consider 


that highly encouraging? 

PROFESSOR SCOTT; Very encouraging. 
There is no question whatever that the taste for 
poetry in Canada, the recognition of poets in Canada 
and the reading of poetry has increased VEEY< highly: 


Let me give you a comparative figure in that regard, 


Mr. “Chairman. In 1936 A.J.M. Smith and I edited 
a little collection o# New Canadian Poetry. It was 
published by MacMillans. In order to have it 


published we had to provide MacMillans with $200 to 
Spere. at. The book sold 84 copies in one year. 
Ptehec in it poems. by E£.J.Pratt, probably the best 
snown Canadian poet writing in English; A.M. Klein, 
recipient of the Governor General's Medal later on, 
and extremely well known; Robert Finch, another 
man who received the Governor General's Medal; A.J. 
M. Smith, who received the Governor General's Medal, 
and poems by Leo Kennedy and myself. That, book is 
now a rather rare piece of Canadiana, but only sold 
84 copies in one year. 


I understand the latest anthology produced 
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(Scott) 3 
by Dr. Smith, Te Oxford Book .2£.Canadian verse,: which has 
only been on sale two months has already ‘sold (2,000. 
One can see that such a development is not only due 
to the increase in population in Canada. rt is 
partly due to an awakened interest in Canadian writers 
as such and the fact we are having more writers and 
there is more Opportunity for them to get published. 
THE CHAIRMAN: Do you find that prevalent 
in the Province of Quebec among young French Canadians? 
PROFESSOR SCOTT: I think the French- 
speaking Canadians are better readers than the English- 


Speaking Canadians. ft am astounded at the way in 


THE CHAIRMAN: You mean they read better 
things? 

PROFESSOR SCOTT: Better ~- they read more 
and they buy more books. Partly this is because 
of the French method of publication. The book is 
cheaper. That is’ quite a factor am that. “7 heave 
met young French Canadian poets whose first book 
may have been unknown but will sell three or four 
times as much as the equivalent book in English 
will sell in the whole rest of English Canada. 
Partly I think there is a intellectual interest in 
Quebec in their own achievement, at the present 
moment particularly, which stimulates their interest 
in their own creative talents. Er think that’ tHe 
French Canadian poet is in almost an enviable 


position in that regard. 
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(Scott) Aa, 
THE CHAIRMAN: Why? 
PROFESSOR SCOTT: He is getting a better 
public. He is more received. 
THE CHAIRMAN: Have you taken note of 


these magazines that are coming .in from France, Marie- 
Claire and Paris Match? 

PROFESSOR SCOTT: I would like them to 
come in as I would like the American magazines to 
Gome. in. They all contribute something to the 
general interest of readers all the world over. 

THE CHAIRMAN: You would not bar any 
magazines? 

PROFESSOR SCOTT: I would not bar any 
magazines. 

THE CHAIRMAN: Unless they violate the 
Criminal Code? 

PROFESSOR SCOTT: Yes, but I would not 
hesitate to take a share of the profLes von “Certain 
of them and use it for literary promotion, if only 
for re-direction. 

THE CHAIRMAN: Mr. Beaubien has taken 
copious ROCES.. I think he may have some questions. 

COMMISSIONER BEAUBIEN: i think you have 
covered it thoroughly. 

THE CHAIRMAN: I am very grateful for 
you coming. 

COMMISSIONER JOHNSTON: | I have one or two 
questions. Professor Scott, from your observation 


of these little magazines would you say most of them 
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(Scott) 45 
are off-beat or do they run the gamut, the intel- 
lectual and economic garmit ? 

PROFESSOR SCOTT: They run the gamut. 

I wish we had a few more off-beat. OuELoO fy the 
oiLf-beat cometh the new bright book. 

COMMISSIONER JOHNSTON: From your 
observations do you know if these little magazines 
are more prevalent in Canada than Say in the United 
states or Britain? 

PROFESSOR SCOTT: I think they are more 
prevalent in Canada than in Britain predominantly, 
but not more prevalent than in the United States. 
They are very wide Spread in the United States. As 
a matter of fact there is a fair amount of communi- 
Cation back and forth, and I am certain our poets 
get some stimulous from reading the American little 
magazines. Quite a substantial number of Canadian 
poets put their poems into American little magazines. 

COMMISSIONER JOHNSTON: Bardier inJsvour 
remarks you mentioned a few little magazines such 
as The Canadian Bar Review and the The Canadian 
Banking Journal. You don't think they need a 
subsidy? 

PROFESSOR SCOTT: They are subsidized, 
of course, by their associations. Ty doxnot 
think they need any further subsidy, no. 

COMMISSIONER JOHNSTON: Thank you. 

COMMISSIONER BEAUBIEN: Professor Scott, 


I gather you consider that the periodical publishing 
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(Scott) 46 
industry is a secondary industry -- might be compared 
to other secondary industries in Canada as far as 


foreign competition is concerned? 


PROFESSOR SCOTT: I do not ever think 
of it as an industry. That is because I come from 
an academic background. I suppose in economic 


terms it has some parallels, but the magazines and 
periodicals which I have been talking about are 
kept going through love and gifts and contributions, 
and not through the ordinary commercial processes. 
COMMISSIONER BEAUBIEN: Then you consider 
this type of little magazine possibly needs encourag- 
ment, but it does not suffer from competition from 
foreign publications? 
PROFESSOR SCOTT: it doesn't surter ac 
all from competition. While there are many 


others like them, they are brought into Canada and 


tH 


subscribed to, but think they tend to stimulate 
rather than to stifle then. They teach Canadians 
how to do it and make them want to do it more. In 
this area every other little magazine existing 16 
a Stimulous to another one, I think. 

THE CHATRMANSs: Thank you, Professor 
Scott, for a very helpful contribution. 

PROFESSOR SCOTT: Thank you, sir. 


THE CHAIRMAN: I think we shall adjourr 


fOr a short recess. 


See onort recess. 
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SUBMISSION OF MECO LIMITED 
LY EE ED 


APPEARANCES: 
James A, Leggett. 
EXHIBIT NO, M-15: Submission of Meco 
Limited, 

MR, LEGGETT: My name is James A, Leggett. 
LI am President of Meco Limited. We have submitted 
a brief to the Royal Commission and would the 
commissioners wish me to read my brief, or accept it 
as read? 

THE CHAIRMAN: I think we preter Go have 
you read it, 

MR, LEGGETT: Thank you very NERO G IR date i qa 
Forward: 

Meco Limited submits in this brief its 
comments in respect to its own particular operations 
and the photoengraving and electrotyping industry 
in general, as they are affected, or could be 
affected, by the findings of the Royal Commission, 

Meco Limited is a wholly Canadian owned 
Company, operating its offices and plant in the 
City of Montreal, producing art work and printing 
plates for the graphic arts industry. 

The Company is entering its fattieth 
year of operations and is employing one hundred 


and forty-seven people. 
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Operations: 

As a manufacturer of all types of printing 
plates, vitally concerned with the development 
of the publication field and general printing in 
Canada, the following is submitted for consideration 
by the Commissioners, 

We supply printers, publishers, 
advertising agencies and general industry with art 
work, engravings, duplicate printing plates, 
negatives, positives and plates for lithographic 
printing, 

Publications: 

The Prime Minister has stated that 
publishers of Canadian national periodicals have made 
repeated representations to the effect that the 
financial results of publishing such periodicals 
have been deteriorating because of growing 
inequitable comoetition from foreign periodicals in 
various forms. 

We respectfully submit to the Commission 
that, during their study of the many questions 
and problems that will be submitted to them, they 
classify the various forms of competition into: 

ee Those magazines printed and 

published in Canada using some 

international but primarily national 

editorial material, 


eta Those magazines printed and published 
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(Leggett) - 49 - 


in Canada using some national but 

primarily insernational editorial 

material, 

3. Those magazines printed and 

published outside of Canada using 

primarily international editorial 

material, 

We submit that if a magazine is supervised 
editorially in Canada, by Canadians, that all phases 
of its mechanical production are produced from 
Canadian materiais, with Canadian LADOUT La 
Canadian plants and distributed by Canadian 
carriers, then such a magazine should not be 
erroneously labelled foreign or classed with imported 
magazines. 

Meco Limited is very proud to be 
associated with the Reader's Digest and Selections 
du Reader's Digest in Canada and to number them 
amongst our clients as they are contributing to the 
Canadian economy through materials purchased and 
wages paid by our company and others, 

For the past twelve years, we have 
manufactured all of the press plates that are 


used to print these magazines. 

The Reader's Digest has invested some 
$60,000,00.in equipment in our plant and they are 
one of our largest customers as, in our largest 


department, they alone absor® 25 per cent of the 
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production, 

This business provides full time work 
for approximately twenty-six of our employees and 
accounts for $175,000.00 of our annual sales volume. 

If all magazines now distributed in Canada 
were printed end published in Canada, similar to the 
Reader's Digest operations, it would certainly add 
Significantly to the economy of our industry and 
Canada. 

AS an example, we would submit the 
Reader's Digest issues and this company's revenue 
from the Digest, for comparison with the revenue 
that would be received if all the plates for 
twenty-three A.B.C. audited American magazines, with 
a circulation of 75,000 copies or more per issue, were 
made in Canada: 


Reader's Digest 


Issues - Reader's 2 
Selections ise 2h per year 


Revenue to this com pany - $175,000.00 


Revenue per issue - $7,291.00 


23 United States Magazines 


Issues - Weekly 208 
Semi-monthly 26 
Monthly 216 450 issues 


Revenue ver issue - $7,291.00 


Total revenue to Canadian economy - $3,280,950.00 
(See Appendix "A" for details) 
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We would draw to the attention of the 
Commissioners that this estimated dollar revenue of 
$3 ,280,950.00 for the twenty-three American 
publications includes only a very small percentage 
for original engravings required for advertising 
Pages« Ine bulk of these advertising page 
engravings is produced in other engraving plants 
throughout Canada. Therefore, no figures are 
available to us as to their value. 

However, it is evident that our industry 
and Canada's economy would benefit by many millions 
of dollars if the major circulation magazines 
(such as the 23 examples shown) published and 
printed in Canada, followed purchasing policies 
Similar to Reader's Digest, 

General Printing 

We respectfully submit that the 
Commissioners extend their deliberations to the 
effect of the imoortation of general printing upon 
the Canadian economy. 

With your permission, we quote the 
figures shown on Appendix "C" of the Graphic Arts 
Association brief to the Royal Commission: 

"$96,345,496.00 of printed material 

was entered through Customs in the 

year 1959", 

We are well aware of the fact that it 


would be economically unsound to produce certain 
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of the material included in the above figure in 
Canada, but we would suggest that there is a large 
volume of the general printing imported that could 
be produced in Canada as efficiently as it is 
produced elsewhere, if Canadians were given the 
opportunity, and what a tremendous boost this 
would be to the Carddian economy! 

The labour force in the chemical, metal 
and the paper industry would all be affected, in 
addition to the direct effect upon the plate-making and 
printing industries. 

Other Imports 

We would remind the Commission that many 
thousands of dollars worth of printing plates are 
imported each year from the United States foruse in 
Canadian publications. These plates are imported 
duty free if the publications are issued more than 
four times a year. 

Inequality of Exports 

When Canadian firms ship printing plates 
to the United States for use in American publications, 
even plates are subject to United States duty of 
103 per cent. 

Inequality in Canadian Imports. 

Whereas finished printing plates can 
be imported into Canada duty free, art work 
imported into Canada for Canadian plants to make 


the printing plates in Canada, such art work is 


& 
a cad ¥ LJ 
® > 


cr pater: ant 


hi obeel suodie’ 


i ek ie J 
J . . oe - * eb " 4 y 
35n7' 4 ak cee see? ding ri aw Te 


suse gunh riba at ease 


iy cho war eo tgetes Me sn nee ale 


oti: 23 Lae iHisD 


Pe ae LP PRN Ales | Feder 
Sift \4éo00 auabtienty 8. tach byte eat ei aeacaels 


. |, OU arora ¢ Aaa A ond ot ad o 


it; 
ye 


; oy ieee 
P poeg aa Fate hi , oa ruses Ct ve i 4 : ns ‘e - 
Gite Esse WHE Ae Soe abet on 9 


i a 
gh ~boteotite ad Cie. bbb id ‘subeat noqig o id On J 
, c 


¥ 


°: Ths Seg? us Toe oe aa ars ign oy se ey er ny oh ‘ » iP 
HE gettin to wnt ste Pee: Fatkb eds OF MOEIED 
oP gee 
ea Gliveue 
hd 
38 
po 
es pence ae $4 ee Aaa “ap A vr rs afk? ic ae A lies ¢ bis ae 
ot WLS BRR SPI EAC a eee Re eee Jt OW: 
Pc wits. « we ah Cary bin.) - 
€ Oa: oF Fe * ater HO Kher ON LBL 


Hie bahay yeni 
G) OS ee Fase both wat ood i. 28 ov ian Bich adh ; 


Heveogigs OFF eeretq sea ea 
Fas U t 5 i 
ty | KAS? Shoe heteck Gis eaoliselivnd ons 


a . 
a 


BB 8 come? wet ¥ 


a 


SoSh¢0 Hiedaiee Whe saci? sedbened waa 
Het euilden Hee ieeRA Al cay ee agdada by tet at on. a 


is Wau andaea padead od a alae ones sotera tie 2 


7) 


i } 


fio nothke gabiybed i. 


Lice od agi oh Aartane! o tot shamed 98 m . 
ae sos din cave apaded ah ws s 


1b 


: ; i My ae 
of 0 a aes | 


(Leggett) ee 


subject to an import duty of 9 per cent, 
Conelusion 

While the primary purpose of the studies 
of the Commission may be to make recommendations 
to assist in the development of a stronger Canadian 
Denti ey and culture, we submit that any such 
development should not conflict with the 
development of Canadian industry, As a company 
responsible for the employment of heads of Canadian 
families, the Commission's findings will be of 
vital concern to us insofar as they affect our 
particular business, 

; Ways should be found to encourage 
publishers to produce their Canadian circulation 
issues in Canada, and we reiterate our belicf that 
such publications headed by Canadians would 
encourage a much better understanding of Canada and 


make an improved contribution to the Canadian 


Scene. 
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American Magazines 
American Homes 

Agrosy 

Better Homes & Gardens 
Coronet 

Good Housekeeping 

Every Woman's Family Circle 
Ladies! Home Journal 
Life 

Look 

McCall's 

Modern Screen 


National Geographic 


Parent Magazine & Better 
Homemaking 


Photoplay 

Popular Mechanics 

Red Book 

Sséturday Evening Post 
True 

True Confessions 

Teue” Story 

T.V. Guide 

Time 


Woman's Day 


NO, OL 


Issues 
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Cir. per 


issue 


76,954 
104,702 
87,205 
146,819 
173, 688 
S15 053 
eno Ot 
281,810 
156,981 
233,016 
Lash 37 
97,696 
88,669 


103,127 
103,235 
175,087 
230, 664 
154,188 
97,851 
247 ,068 
364,592 
203,156 
226,597 


Cir, 


2) Sig sahaqouwigg 
923,448 


1,256,424 
1,046,460 
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2,084,256 
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4,081,506 
25796, 192 
1,376,844 
12 72,352 


1,064,028 


1,237,524 
1,238,820 
2,100,804 
11,994,528 
1,850,256 
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10,564,112 
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9,635,718 
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COMMISSIONER JOHNSTON: Mr, Leggett, would 
you tell us exactly what happens when Reader's Digest 
publishes in Canada an article that is a facsimile 
of an article in the main edition for Pleasantville. 

MR, LEGGETT: [I believe, mand this is not 
my end of the industry, that the copy comes down 
from Pleasantville and is re-set or Sou Ups ab the 
Ronalds Company Printing plant. Ronalds do all the 
printing for the Reader's Dieceur LiyeCanacs and oh 
believe they also do all the type-setting. 

COMMISSIONER JOHNSTON: What about the 
engravings? 

MR. LEGGETT: They are done right here in 
Canada -- most of them, There is the odd one that 
comes from the States, but most are done right across 
Canada. 

COMMISSIONER JOHNSTON: And you make those? 

MR. LEGGETT: - No, That is the original 
engravings. This figure that I have given you 
of $175,000.00 only includes the press plates 
that are run on the press. That does not include 
theoriginal plates that have to be made before 


you can make the electrotype. 
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COMMISSIONER JOHNSTON: You make the 
electrotypes? 

MR. LEGGETT: We make the electrotypes. 

COMMISSIONER JOHNSTON: Tne vOrigi nal 


plates come, from the States, do they? 

MR. LEGGETT: No, from all across Canada 
-- Vancouver, Toronto, Ottawa, all from different 
advertising agencies. There is the odd one that 
might come from the United States. 

COMMISSIONER JOHNSTON: I was thinking 
more of the editorial content -- those plates. 

MR. LEGGETTs: That part I would not have. 
ft believe they set up the typesetting at Ronalds for 
the editorial content. 

COMMISSIONER JOHNSTON: fhe illustrations? 

MR. LEGGETT: That is done in our plant. 

COMMISSTONER JOHNSTON: From drawings? 

MR. LUGGETT: From drawings. 

COMMISSIONER JOHNSTON: Not duplicates 
of plates imported? 

MR. LEGGETT: No, we make the drawings 
Ourselves. 

COMMISSIONER JOHNSTON: tne: Yates of duty 
on materials crossing the border are fixed so that 
the Canadian importer or Canadian exporter is at 
a disadvantage compared to the United States. That 
is the main point you make? 

MR. LEGGETTs That is<-Li0gnt. 


COMMISSIONER JOHNSTON: Mr. Zimmerman, 
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the President of Reader's Digest, said on the 
witness stand in Ottawa that he did not see how any 
Canadian reader could consider that Reader's Digest 
is a Canadian magazine in Spite of the fact that 
mechanically the work is all done in Canada. 

MR. LEGGETT: That is his privilege. 

THE CHATRMAN: Thank you very much, sir, 


for your presentation. 
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SUBMISSION OF INDUSTRIAL SAFETY - SECURITE INDUS - 
TRIELLE: 


— 


MR. LUPIEN: My name is Jacques A, Lupien, 

In September, I agreed to become editor of 
a new magazine "Industrial Safety", for the Simple 
reason that it was a real challenge. Up to that 
date, there was not a Single truly national Canadian 
periodical dealing exclusively with industrial 
accident prevention, because the major Canadian in- 
dustries were more or less happy with the numerous 
American publications dealing with this specific 
subject. 

Before reading this rather short brief 
Submitted by Industrial Safety Service Inc. of 
Montreal, to answer the question put forward by this 
Royal Commission -- how to further development of 
Canadian identity through a genuinely Canadian period- 
ical press -- may I, with your kind permission, Mr. 
Chairman, make a declaration of principles on my own 
behalf? 

THE CHAIRMAN: Yes. 

MR. LUPIEN: I am proud of my French 
Origins, but I am grateful to God to be born in 
Canada because not only do I believe in God with 
all my soul, but I also believe in Canada with all 
my heart. 

On the other hand, I-do not betieve si. 
pacific co-existence between Rast and West. On 
the contrary, I share Red China's point of view that 


pacific co-existence of the two camps is impossible 
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just as pacific co-existence between God and the 
Devil is also. impossible. 

But, I firmly believe in harmonious co- 
existence of Canadian citizens of any origin. Re 
Sincerely hope that some day every Canadian will be 
fully bilingual so that each ethnic group will greatly 
benefit from the other. When achieved, this 
ultimate goal will help in a certain extent to check 
the influence of American publications at home. 

While this Royal Commission is mainly 
concerned with the problem of Canadian identity, may 
I ask this simple question: Does Canada possess 
eesymbol.of, this Canadian identity, I mean a distinc+ 
tive flag? Alas, no. J de not; care ifs. am 
laughed at (as has happened in the past) for the 
Sake of my country. I solemnly pledged a year 
ago to do everything in my power until the first of 
Uuly 1967, the date of the centenary of Confederation, 
in order that Canada be given an official emblem 
of our Canadian identity, a truly distinctive flag. 

Not long ago, I was asked by one of the 
Fathers of Confederation, The Right Honourable 
Louis S. St.Lavrent: "What has happened to the new 
League of The Sons of Confederation?" Well, here 
is my answer: "Elle nabtra dans.da douleur s'il 
le faut, mais elle vivra, or my name is not 
Jacques Lupien". 

I once heard a beautiful American song that 


stirred my soul. That song was entitled "God 
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Bless America". But I know of a much more beauti- 
ful Canadian song that stirs my deepest emotions 
every time I hear even the tune without the words. 
me rercailedoo Canada: 

May God bless our gracious Queen, and may 
God bless America also,’ but!above all, may God bless 
Canada. 

I want to apologize to this Commission and 
to this assembly for being out of order, but here 
is my conclusion. There is a true Canadian SpLieit 
which is more and more palpable every day from coast 
to coast. It is the same Canadian spirit that 
explains the creation of this Royal Commission on 
Publications. Personally, I am in favour of 
fighting back the American Spirit that has invaded 
Canada through literature and numerous other means 
by showing and using this true Canadian Splits But 
Het us start atthe beginning by proving, not only 
to ourselves but to the entire world, that the 
Canadian identity is not simply a myth but a reality, 
by getting first of all an official symbol of this 
true Canadian spirit, an emblem that will rally 
all the Canadians of good faith. Here (producing 
a flag) is a flaq of compromise dedicated by the 
Sons of Confederation to their Fathers on the 
occasion of the Centenary of Confederation. Am 
has nothing to do with the Commission, but it is a 
declaration of principle. 


Mr. Chairman, please excuse me for having 
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been out. of order. I will now carry on with the 
brief itself. 

We eagerly accept the Royal Commission 
on Publications' most cordial invitation to submit 
a memorandum, before November 15, on Canadian period- 
icals and the effects of American competition. We 
shall however restrict our comments to those problems 
concerning us directly. 

Industrial Safety Service Inc. is the 
editor of a new, and unique, Canadian magazine. 
"Industrial Safety - Securite Industrielle”, As dts 
title indicates, is a bilingual publication. Though 
the editors insist on national coverage, its chief 
aim is to provide Quebec industry with timely and 
essential safety literature in French. This 
explains the predominantly French aspect of the maga- 
zine. 

We propose to inform labour and management 
on the importance and the methods of promoting 
Safety on the job. The name of the publication 
shows its purpose. Its contents will be of equal 
interest to industrialists and the mass of workers. 

"Industrial Safety" is unique not through 
its bilingualism, but rather because it treats 
the aspects of safety on the job on the national 
level; developments in each province are analysed 
and reported, so that any province can benefit from 
the experience of another. 


Certain prevention organizations publish 
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periodicals specially devoted to safety, but they 
apeedimitedets a specific domain, such as; to ‘name 
one only, the pulp and paper industry. The same 
remarks apply to large corporations who endeavour 
to promote employee interest in accident prevention 
by publishing a monthly leaflet which covers certain 
aspects of safety procedures. The National Safety 
Council bulletin on safety covers a very wide 
sphere, from Fire Prevention to Road Safety. Our 
bilingual magazine, on the other hand, is exclusively 
devoted to Industrial Safety. 

Our publication is not perfect, far from it. 
We, the editors, are the first to recognize this 
PaCu. We beg your indulgence as this is a new 
magazine, whose first issue will Loll»+o€f ‘the 
presses aS your Royal Commission meets. We hope 
to attain a larger measure of erficiency very shortly 
through the collaboration of top-ranking experts and 
further investments of time and capital. 

Though "Industrial Safety" is the first 
national publication of its type in Canada, we have 
no illusions as to the absence of competition. 

This unfortunately is not the case. Our neighbours 
to the South offer very strong competition, competi- 
tion which we will find an arduous task to challenge 
as our financial resources can hardly compare with 
the U.S. National Safety Council, of Chicago. 

ihe official organ of this State~-sponsored organi- 


zation has very wide Canadian distribution. This 
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should not surprise us; and there are many reasons 


to explain the fact. Mainly, it is an excelleni 


im) 


publication and, until recently, there was no compar- 
able magazine published in Canada. We do not 
pretend to compare our modest blossoming magazine to 
this first-rate American Magazine which has almost 

a half-century of existence. 

We are dwarfed by this giant publication 
belonging to an organization which, as far as we Know, 
is not registered in Canada, not to speak of incor- 
poration, whereas many other American publications 
have at least a Canadian office. LCCLSNNOE 7OUr 
wish to discredit a competing publication. We 
merely wish to make the facts absolutely clear. 

You will therefore agree, gentlemen, that National 
Safety News, notwithstanding its merits, is nonethe- 
less plain import solidly implanted in Canada. 


Industrial Safety Service Inc., of 


a 


Montreal, Canada, is not State-subsidized as is 
the case for National Safety Council, Chicago iUys.A. 
Though the Safety Couneil is a non-profit organi- 
Zation, as specified in its charter, it nevertheless 
sells its services, such as posters, films, magazines, 
erC. 

Industrial Safety Service Inc. receives 
no subsidies, Federal or Provincial, because it is 
a commercial organization intending to show profits. 


Now then can we offer Canadian industry first-quality 


Services, on a profitable basis, when competing 
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against such a giant as National Safety News 


ong 


TO 
be quite candid, we feel Iiiliputian in the face 
of such competition, though, like David facing 
Goliath, we possess a weapon which our competitor 
Cannot obtain. 

Canada is a bilingual country; French is 
an official language, on the same level aS English. 


By this same token we possess a double culture. 


In this we are superior to our neighbours. This 
is our secret weapon. You will admit, gentlemen, 


that we cannot expect to receive Prench industrial 
Sacety services -—- magaZines, educational films, 
posters, correspondence Safety courses, etc. -= from 
Chicago, U.S.A. 

But Quebec, an essentially French indus- 
trial province, requires these French services. 
This alone explains the existence of Industrial 
Safety Service Inc. Without this need, there 
would be no reason for our existence. We came into 
being after a serious survey showed that industry 
in the Province of Juebec could do without Chicago 
if a first-rate French equivalent was substituted. 
This is precisely what Industrial Safety Service 
pic. Ofters. 

We are only at the preliminary stage. 
We cannot afford to publish two magazines: one in 
French the other in English, for the time being. 


This we propose to do eventually. For the moment, 


we are concentrating our efforts on producing a 


pees siyites a 


ia 


cama i een Ht a ee © 


ele 
; PUA, it 
cay at 


‘eb. 
. Linens 
i as 


ne xreenit ri re 3 
Gea Lancia scan’ Gar eeeeeny 


re 


alain sags | Pesem qasibe aoe Re) | ‘soda E ae d a 
Haid ANGE OY Oy Btu. sedan a8 ‘aitikvor a q 
a saeecodidn sick , 


sik dae isles Bein Be to bs a Ate 


(Lupien) 65 
bilingual magazine in which French is the dominating 
language because the publication, though national 
in Character, is primarily destined for Quebec and 
the Maritimes. 

This covers the first question to be 
considered by the Royal Commission of Inquiry on 
Publications. 

The second question treats of measures 
which could alter the existing situation. Should 
we not first insist on obligatory incorporation of 
companies or EC anieanione whose publications have 
mass distribution in our country? The State would 
Clearly benefit by gaining its share of corporation 
taxes. Our aim being to compete on a just and fair 
basis, not to eliminate our competition, we feel this 
would be a step in the right direction and would 
rectify any unjust advantage. Not being subsidized, 
we must therefore contribute a share of our profits, 
as income tax, to the State. Our Competitor, in 
this case, National Safety Council, is subsidized 
and has the additional advantage of selling its 
services to Canadian industry, including its magazine, 
but pays no taxes on profits from sales in Canada. 

Though far fran socialistic, we favour, as 
do our two major national political parties, Family 
Allowances, Health Insurance, etc. We are and 
intend to remain a private commercial enterprise. 

We would nevertheless appreciate, and in view of 


the indisputable value of the contribution we intend 
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to make in the field of 


ot 


ndustrial Safety, we humbly 
solicit a government subsidy. May we be permitted 
to elaborate on this vital subject. The help we 
receive would permit “industrial Safety" to achieve 
the necessary vast coverage it should offer in a 
much shorter period of time. in order: to do this, 

a subsidy could be given as long as the magazine shows 
a deficit, which should not at worst extend beyond 

12 months. As soon as advertising revenues and 
subscriptions covers costs, we intend to utilize any 
profits to further promote Industrial Safety, never 
forgetting our ultimate aim o€ two distinct bilingual 
magazines. 

May we thank you, Mr. Chairman and Members 
of the Royal Commission, for this opportunity we have 
had of submitting these facts which, we trust, throw 
some light on the problems of the independent 
publisher in Canada. 


THE CHATRMANe Ve will now recess for 


luncheon until 2230, 


---Luncheon adjournment. 
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SUMISSION OF ROD AND GUN 


APPHARANCES: 


Ronald J. Cooke, 


MR, PITFIELD: Would you identify yourself? 

MR, COOKE: My name" iss Ronald Cooke werr 
publish Rod and Gun magazine, Canadats oldest 
monthly publication which started in 1899, In 
two weeks we bring out a French edition, Thus 
we publish, you might say, the oldest magazine and 
the newsest magazine in Canada . 

There are two points which I would like 
to bring up which came up this morning and also 
throughout the Commission's hearings. One is 
the two per cent and up to eight per cent profit 
which American publications make. E mignt say 
that I have been in the publishing business and 
the writing business twenty-five years. I have 
written two thousand articles for American and 
Canadian publications. I have published three 


books. Iihave been an editor for ten years in 


Brninyt’ itchbnamel 4, NOE ‘shunt < cua sab =i Ltt 


t wutood bieaee at oe ae Pit art ‘weep 
= yi “ae ? iva nd , na 
si Shiciscb ve eee, altel pigs cc) pa bof, dehidug 


tation: as, Mi ; 


ei = “ baste 2 Ae bette ‘ff ids vio yiridetom 


aithy 


‘\ iv 


ae nL bbe agastit, fp due sete baal aileow ones 

ase ae pore, } ett Yea cage 0% ia a 

: A CR NLT AABN eh setsation Fepenon ee 
be9 HEL ein sty & Me i fe avalog owed one onan: fe x Ral: 


rae J - a —t 1%) 


amie, Die sonore tel me nists fs salad We saint of a 
ef an anpnieahi a no balonbs sae Somos | i‘ 


oe, 
ui, oa 


ent! ney vont 0G, idabe.« 3 pia dice 9 an 


gen tga eS tbe Bae 


bane ee ginkt es | tarde d Cosi dn at: meres oa “ow ‘i 
ay ee my By all 


svar -) inthe oy J al “a babies ae: 


ents hontad te ue dean 2 ae 
4 ARP : 


(es AL Wubey, wed. 40% bate acl 
_- Pe: “ * ue 
) Aa ba 

UY r Rick ra " an ‘ fy 


A al ~ - ie f 


A rs 
: ie 
avo H) 


han 
y 


(Cooke ) = 68 


Canada and now I am a publisher. I know the 
publishing business and I know the magazine 
business from both sides of the field, 

This two per cent profit that American 
publications make is only due to the fact of the 
fantastic salaries which they pay their editors, 

Up until 1948 when the newspapers paid salaries of 
the world's highest paid people, the editor of 
Esquire was getting $75,000.00. Today that figure, 
I understand, is higher, 

Various magazines, Reader's Digest, for 
example, pay their editors bonuses of anywhere 
from $35,000.00 to $75,000.00 a year, The American 
editor who does not get a bonus of at least 
$25,000.00 goes in a corner and talks to himself 
wondering what is wrong with him, That is why 
this two or three per cent is only found in American 
business. Now, McGraw-Hill are a more business - 
like association. They gét eleht per cent) They 
do not pay the high salaries of some of the 
national interest magazines. 

Now, I feel that many top American 
publications are taking "freedom of the press" 
to mean that they can have business in Canada. 

They pay no taxes whatsoever, i have -anletter 
here from the post office showing that 55 magazines 
come into Canada every month by truck from the 


United States, The 55 publications weigh 24 million 
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LOS. Now Canada has only 20 publveartone, @ihey 
do not weigh a fraction of what the American 
publications weigh, Yet, what the American 
publications gain under our postal regulations were 
designed primarily for Canadian magazines to 
disseminate Canadian news, Today we have, as I say, 
20 national magazines in Canada, We have 55 
Americans, Of this 25 million lbs. of monthly 
mail of American magazines there is only another, 
about 200,000 lbs. which is Canadian, 

The American magazines mailed from Toronto 
have two reasons. The main one is our Postal laws 
that allow magazines to be mailed in Canada at a 
mch cheaper rate than the corresponding laws in the 
United States, This obviously means that the Canadian 
taxpayers were Subsidizing American magazines, which 
in turn, are in competition with the Canadian product, 

The second is that American magazines are 
posted from Toronto and I understand there is one 
or two posted from Winnipeg and a couple from 
Windsor -- most come in by truck and are mailed 
from Toronto, The second reason for this is 
that if you mail a magazine to a foreign country 
you have to put the magazine in an envelope or 
have to put a wrapper on it or affix postage or 
print the value of the postage on the wrapper. 

If you mail it in the country the magazines are 


dumped into a large canvas sack and weighed by 
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tne py This is obviously a saving to the 
publisher and is another reason why American 
magazines come into Canada and are mailed by the 1p, 
from our Toronto post office, 

Now, another subject which I would like to 
bring up here is the fact that these American 
magazines insert when they are mailed from Canada 
a little postcard soliciting subscriptions, Everyone 
of them do, whether it is Newsweek or Esquire or 
Pine or: Time”, A new one coming out called Go by 
Esquire -- the first issue comes out next month and 
they already have a card inserted in Esquire seeking 
Canadian subscribers, One of these cards is 
inserted in the middle of American magazines and has 
a box number at Toronto. The box would cost about 
$5.00. Here you have an example of American 
magazines taking millions of dollars in Canada and 
all they are paying is a $5.00 a month charge for 
@ box, One or two have street addresses, which I 
suppose is a desk which may cost up to $15.00 
a month, Most use a box number, These 
subscriptions come in and the money goes over 
to the States, There is not a penny of 4¢ 
left in Canada , 

This is something else which should 
receive your attention. I would like to say 

if your went to the street and asked 100 people 


which magazines are Canadian and which are 
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American and if you gave a prize of $5,000.00, 
nobody would win the prize. Here you have a problem 
of new Canadians subscribing to magazines and not 
knowing whether they are Canadian magazines or 
American magazines, In Tact, I: feel quite sure 
even Canadians who lived here all their lives, 
apart from those of us in the business, are not 
able to diffcrentiate which are Canadian and which 
are American publications. 

I feel the American press unwittingly 
has coldly catculated a system for gaining 
distribution in this country. The first of 
ali start py American magazines coming on 
the newsstand in which there is a card seeking 
subscriptions, 

Now, after a while we have a case where 
awuerarnine has @ 10, 15 or 20,000 circulation in 
Canada and obviously it becomes cheaper to mail 
in Canada, to truck them to Toronto and mail them 
and go to the expense of having a box number, This 
as svep No, 2, obviously, to increase circulation 
once afain, 

Then we come to step 3, which of counse, 
is the Canadian edition, 

These are comments you gentlemen have 
neem getting all the time. I have béegn in the 
business twenty-five years and I have seen the 


time come when Canadian magazines dominated the 
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newsstand, until today and I have just been at 
Eatons they have a small stand compared to some 
others. Eatons offer 100 titles on their stand 
however, There were four Canadian magazines shown 
and 96 Were American, Now, it was brought out... 

COMMISSIONER JOHNSTON: Were there any 
English in that group? 

MR. COOKE: I saw four Canadian and 96 
American. There was brought out this morning at 
the hearing that there were 100 million magazines 
of American variety sold in Canada. There were 
approximately 50 million Canadian, Now, these 100 
million American magazines sold anywhere from 25 
cents to $1.00 per copy, but assuming that we take 
25 cents as the price which the American publisher 
would get after paying the newsstands and other 
types of operation -- multiply 25 cents by one million 
and you have $25 million. There is $25 million 
going back to the United States without a penny 
being paid in taxes. 

I have made this point a hobby of mine, 
this situation of American dumping. I have written 
aruimles and, editorials on it, At the newsstand 
level there 850 American magazines available. When 
I say that, I mean different titles, 850 American 
titles, There are about 20 national Canadian 
magazines, 


The Canadian magazine does not take a 
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Show on the newsstand because magazines sell by 
their blatent cover and American publications, heavy 
With American advertising normally get preference. 
The news dealer pushes Canadian magazines to the 
Side. I found Maclean's buried in the COPTIC”, 
I have seen other magazines Bint. Jay Deont ore ci 
The Canadian magazine does not sell because it is 
nov vasheavy, as the U.S. Magazine, Therefore, the 
newsstand operator being a businessman gives 
preference to the magazine which sells, Also, the 
fact is thatAmerican magazines predate their issues, 
In other words, the January issues are out now in 
many publications, People feel, for some strange 
reason, that a magazine with a date, a preceding 
date or a later date is a newer issue than another 
magazine with a current date. What happens is 
the Canadian magazines that come out on the first 
of December have very small sale because of the 
American magazines which have January or ¥Yebruary 
date lines. 

It is just economics to realize this 
country does 10 per cent of everything the U;S. 
does, We have 10 per cent of the newspapers, 
10 per cent of the hardware store and 10 per 
cent of the grocers. We don't have 10 per cent 
of the publications of the United States. It 
iS economy to get, as many as the people 


ean support, Now, there are 850 American 
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magazines on the newsstand, Thus on the 10 

per cent basis Canada should have 85 magazines 
instcad of the 20 and we should expect them to be 
able to make a living. If we had 85 national 
magazines we would have a wonderful opportunity 

for the young writer, as Mr. Scott said today, and 
the young photographer and the young artist. In 
fact, there are no apprentices in the magazine 
field. Because of immigration laws they cannot 
work in the United States, they cannot go over and 
get a job,therefore, many young people of tremendous 
ability are forced to go into accounting and other 
types of work although they would make very fine 
magazine men. There isn't enough magazines in 

the country to support the young men, Lee 

(cigs Sigum ave Me I know that 25 years years ago we had 

a strong Canadian press with its share of civpcudaticn:, 
and people were able to try and butild a magazine business, 
There has been a decline in the numbcr of papers, 
quality of papers and size of papers, and yet 

the American press has forged ahead in Canada. 

In 1910 Rod and Gun had 140 pages including 
automotive advertising and we gave work to about 

50 or 60 people, Today it has 40 pages and we 

have twelve people on our berth. Li Leek thar 

the American situation is largely responsible 

£0r this. | 


I shall not talk about Canadian culture. 
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I feel that isa battle we lost to the Americans 
along time ago, Every child knows that Davey 
Crockett shot pingeteyiian when he was only three, 
but very few know about the Overlanders who helped 
open up the west. 

Canada used to have a very strong comic 
business, We should still have a strong comic 
business because good comics bring history alive 
for the youngsters, .e€re are 250 comics on sale 
today, and everyone of them is American. The 
last of the Canadian comics died in 1919 after the 
publisher lost $50,000.00. 

I do not feel we should SEG le sok 
American magazines, not at all, I feel they have 
@ national place here and that they are here to stay. 
I do feel that Something should be done about them 
and something very, very soon, bcfore we have no 
magazines at all, For example, we are facing what 
is known as the "split run edition", American 
magazines are now offering Canadian advertisers 
in the Eastern Seaboard special rates. Canada 
for practical purposes is considered another state, 
Many Canadian advertisers are buying in eastern 


States at a rate of probably 20 per cent. 
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OL 
BU Ms rate /probably twenty per cent. It is pro vrata 


of the total circulation, probably 20 per cent of the 
total American circulation, 

In the Saturday Evening Post and Holiday, 
and so on ad infinitum, they will all offer to these 
split runs, and we are losing more and more business 
vo these types of things, Something is happening. 
All Canadian distributors here are finding that 
the American firms for whom they distribute are 
telling them that on the percentage of magazines which 
they use in the United States com into Canada, they 
are going to be charged this amount. In other words, 
this is $30,000.00 a page in the United States and 
there is a percentage of advertising distribution 
in Canada here to warrant $3,000.00; then, the 
Canadian distributor is charged $3,000.00, This 
may be his total advertising budget, Therefore, 
he has no money left to put in Canadian magazines 
whatsoever, We come across this all the time. 

I shan't speak at any length on the 
trade field, although I am formerly with Maclean- 
Hunter. There are six trade magazines of 
U.S. variety coming into this country and this is 
only the beginning. Some magazines such as 
Newsweek, I understand, put an insert from Minnesota 
Mining and Smelting with Canadian addresses, The 
inserts, obviously, appear only in the Canadian 


edition. That is something which could be done 
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very easily. It costs nothing to put an insert 

into an American magazine and then distribute the 
Magazine in Canada, That is the simplest thing 

in the world. The cost is very small; Vous: Stirs 
sort of thing obviously takes many dollars away from 
Canadian advertisers, I would suggest that were 
we to overcome this, I have given considerable thought 
on now this problem may be overcome. itis not 

SO easy, though, We have been in business for 

61 years, and during that time our firm, our 
employers have paid out thousands of dollars in 
taxes -- corporate taxes, business taxes, unemployment, 
income taxes of all kinds and, yet, the American 
publications have infinitely more publications who 
do not spend a penny in Canada. I would suggest 
that it is very simple for a magazine at 25,000 
circulation in Canada to figure out what his total 
tax costs are -- how much we pay the government, 

For example, say we pay the government $5,000.00 a 
year: We can make a scale up for the magazine 

in Canada -- 25,000 circulation, paid $5,000.00 a 
year; on a magazine of 50,000 circulation in Canada 
pays $6,000.00 or $7,000.00 a year. Let us charge 
theAmerican publications on the same tax ratio, 

A magazine would merely go to Ottawa and say "Now, 

we are going to export this title into Canada. We 
are going to have 25,000 approximate circulation a 
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month. How much do we have to pay? . The 
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Canadian government says “If you were in Canada, you 
would pay $5,000.00 a year. Your tax is $5,000.00 
eo year. In the event that at the end of theyear, 
according to the A.B.C, figure, you have exported 
30,000, 40,000, or 50,000 copies per month, you 
would just pay an additional fee, the same as every 
Canadian magazine has to deposit at the post office 
enough money to more than guarantee its postage 
bill each month." It would merely require the 
American publications to pay a deposit with Ottawa 
on a tax basis and ne Canadian publications to 


put on the cover what their intended circulation 


chy 

One or the evils that there is Yn ‘the 
United States now -- it is not yet in Canada -- is 
what is known as the one-shot publisher, This chap 
gets an idea for a magazine, It might be a 


photographic. It might be any kind of publication. 
He will publish, say, three or four hundred thousand. 
He will distribute them in the United States, After 
this is done, he will put a December datecline on 

the thing, or maybe November, if he is conservative, 
What will happen? He will sell this magazine 

in the United States for maybe six weeks. He finds 
that it is only going fair. He has an excess 

hundred thousand circulation, so, he dumps them 

in Canada, Canada has more magazines dumped in 


here than any other country in the world. I think 
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the only sin of Canada, magazine-wise, is that we 
spcak the same language as the Americans. If we 
spoke some other language, we would have an extremely 
strong national press, We would be exporting 
magazines all over the world, In Germany, France 
and England there would be Canadian magazines that 
would be read as well, or in addition to American 
publications. But, Canadian publications cannnot get 
enough circulation, because of the inflow of American 
magazines, to justify going abroad, except in very 
Pare cases, 

Now, on the subject of Canadian editions, 
which is growing all the time, I would suggest that 
they follow the example of Reader's Digests tnat a 
law be passed to ensure that they be printed in Canada, 
Now, they would, obviously, be paying their own 
Share of taxes right there, There would be no need 
to pay any special taxes, such as may be paid by 
the incoming publications. They would pay taxes 
as they operate, the same as any other Canadian 
publisher pays. However, I would suggest that 
not only would type be set here, to eliminate shipping 
the plates as was done in 1939, when True Story 
and various movie magazines were printed up at 
Harpell Press. I believe. in those days, the 
plates were shipped in and not too much was 
gained. I would suggest that until Canadian 


editions of American magazines are forced to be 
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published in Canada, that they set the type here 
and then a good part of the ecitorial, including 
photographs and art work is prepared in Canada, 
This would give our juniors an opportunity to learn 
the business, and it would prevent the bright ,young 
minds going over to the United States. 

I also suggest, in closing, that a whole 
program of education is necessary in the business 
end of Canada, For example, we have here a full page 
advertisement published by Dominion Foundry, an 
American magazine, I+ says here in bold type: 
"Before you buy, ask 'ls it made in Canada?!" Thank 
you. 

COMMISSIONER JOHNSTON: Is this the one? 
(showing). Or, is this a photostat? I have been 
saving this for weeks. 

THE CHAIRMAN: Do you want to read this 
into the record? 

MR, COOKE: I would like to, yes, sir, 

THE CHAIRMAN: You had better read it in. 
ie it long? 

MR. COOKE: » Mou are referring to the 
advertisement ? 

COMMISSTONER JOHNSTON: No -- your brief, 
Have we covered all the points? 

MR. COOKE: [shave covered 41h the points, 

THE CHAIRMAN: We will file the bricf 
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COMMISSIONER JOHNSTON: You mentioned pre- 
dating magazines. Don't you do the same? 

MR. COOKE: I beg your pardon, sir? 

COMMISSIONER JOHNSTON: Tf am asking you 
about pre-dating magazines. Don't you do the same? 

MR. COOKE: Not to the extent that the 
American publications T's ios 

COMMISSIONER JOHNSTON: Well, this issue 
we have here is dated May. Is that next May? 

MR. COOKE: No, sir. That was last May. 

COMMISSIONER JOHNSTON: You mentioned 4o 


Dares, This is 50 pages. Is this your biewissie —- 
MR, COOKE: It is ‘one of our good issues, 


COMMISSIONER JOHNSTON: When do you get out 
the May issue -- the middle of April? 

MR, COOKE: Let us say the January issue 
is on the press. Tomorrow it goes on the press, 

COMMISSIONER JOHNSTON: You do pre-date 
it? 

MR, COOKE: Well, you have to pre-date 
Porallow fors.= It takes ten or twelve days to 
Print a magazine. You have to pre-date, from our 
end, at least two weeks and when the customer ea 
it, it is usually the month in which it is dated 
that he receives it. He would get the January 


issue on the 5th of January. 
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COMMISSIONER JOHNSTON: The Financial Post 
is dated Saturday. You get it the previous Thursday 
on the newsstand, 

Pine COOKS | eer POSSiD le veeo Ll an 
quibbling with two month's pre-dating -- not two 
days or a week, 

COMMISSIONER JOHNSTON: T understand some 
French publications come in here that are not dated 
at all? 

MR. COOKE: I doubt whether they would get 
by the Post Office in Ottawa. They are very strict 
epouG that. 

COMMISSIONER JOHNSTON: You mentioned that 
magazines mailed from the United States, individual 
copies, have to be in wrappers? 

WR. COOKE: Yes, they have to be, Let 
me qualify that by saying either they have to be 
in wrappers, or they have to have a stamo on the 
cover, but it is much more feasible for you"to put 
a wrapper on and put a stamp on the wrapper, than 
to put a stamp on the publication itself, 

COMMISSIONER JOHNSTON: A postage stamp? 

MR, COOKE: A postage stamp, say, for 
example. 

COMMISSIONER JOHNSTON: TI get Newsweek. 

It comes with the address on the. cover Somewhere, 
Miere is no wrapper on it. 


MR. COOKE; There will be a stamp printed 


a x ; 
Bs, , iy : a8 
44 due Brac worth me wh iat i ratios ; “00000, a 
ha es 
st goiiss wey ote. yor? mmgado: ices na ¥A0 - a 
iN se a aaa 
b = & 
ul A ‘ 
a ‘s fn 
fs | , i ed cae vara mea 
’ We wis , HY et ra ¥ sy DAVE SHO 
. . | Rake cat At 
Laitpbee irks? eae ge ies ttt ae siorct 
] . yoshi ae af us nie 
le is he r ae + 
4 as oa ay rey ae en a 
7 eta ae ee ; 


FEO LE 


ee a Bit; aca ai 14 ge ADO | 


P sy ahs od 


att 63 aVati ect MoT LL, geben Soh saci tei os 


cryaris er ganrs ORs. per tpasse B tue ait, bak recat 3 


taieite, iaeshocg A FROTOMEOT savoree it 


nie bal ae "i seated 
HAowawehi ies I ae oa i at 


if eer ad 


eer dl 
i. 
: 


re iy 
ae vii ' 


og #90 oa 3 wit Pattie AR: ne x re 


\ ale ne bl id -— vr 
4OR LE Set: eso TE... COR 


eas erie 
vse / au 


yngde: in sien od ene Nae ne <souoeg i 
re 


aay 


Joe tai. gic rane’, ome is ghey katl ek a, tod. ere 
ai! 
ae 


pRisedt anttnotidug ond ie ots “goals 


‘i 


ay 


, 
oy” ee 
er 


nts Rebs Leyied: Bre 1 seers 


eal 


(Cooke) = eset 


OM At 

COMMISSIONER JOHNSTON: The Newsweek people 
were here this morning, We Nesbected tovask them 
about their insert. Can they, by a simple change 
of address -- you mentioned Minnesota MIN Ae Te? 

MR, COOKE: That is correct. I do not 
know whether this same insert would appear in the 
United States, in the American PRESS, OF whether I 
would appear only in Canada, in the Canadian Press. 
I rather suspect that it would appcar only in 
Canada. 

COMMISSIONER JOHNSTON: I rather suspect 
Ghe opposite, that it is just a change of address, 

MR, COOKE: I would say that the American 
magazines will do things in Canada that they cannot 
get away with in the United States. For example, 

an advertiser paying $30,000.00 or $40,000.00 
for a facing page, would not wish to have an insert 
facing that, where a Canadian advertiser may be 
bereed bo accept it. 

THE CHAIRMAN: Who would force him? 

MR. COOKE: The advertising agency is 
the ruler, of course, in the magagine industry 
and they state what they want. 

THE CHAIRMAN: It is his choice. Surely, 
nobody forces him to do anything? 

Mi, COOKE: Me, 


THE CHAIRMAN: So, a Canadian is in no 
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different position than an American, He may have 

a better chance of getting a better Position, buy 
nobody forces him to do something in Canada, I 
think in making these comparisions, we ought to be 

as fair and as accurate as possible. The suzzestion 
here, apparently, is that Somebody in Canada is forced 
to do something which the same person would not be 


forced tO do in the United States. 
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MR. COOKE: I would say there is not as 
much money at stake. In other words, if you are 


paying only a small amount for an advertisement 
you would not have the same situation as i¢ you were 


paying $30,000. 


THE CHAIRMAN: That is nothing to do 
with government. There is no law for this? 

MR. COOKE: No. 

THE CHAIRMAN: We are talking about 


individual practices, individual circumstances; 
this is one thing. Now we are are dealing with 
two countries. Let us not make comparisons that 
will be misinterpreted or misunderstood. 

MR. COOKE: No, I was answering the 
question put by the Commissioner about the insert 
in the United States. I said that the Americans 
are not partial to inserts, but the Canadian 
advertisers will accept them. Thatods the point 


I wished to make. 


COMMISSTONER BEAUBIEN: We were talking 
about pre-dating magazines. Would you say that 


that was the general practice in the States -- to 
pre-date magazines? 

MR. COOKE: I would say that it was the 
practice of the less influential publications, the 
publications that did not have too much demand but 
Which wanted to have as many copies on the newsstands 
as possible and sell as many copies as possible, 
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be true of Time? 


MR. COOKE: No. 
COMMISSIONER BRAUBIEN: Not important 
magazines? 


MR. COOKE: No, but nevertheless these 
take up space on the newsstands at the expense of 
Canadian magazines, 

COMMISSIONER JOHNSTON: Time is pre- 
dated several days. 

MR. COOKE: Yes, pre-dated merely by a 
week. 

THE CHATRMANS: No more pre-dated than 
Saturday Night, it is iess pre-dated. 

MR. COOKE: When I mentioned the pre-dating 
I was talking of one-shot publications published 
possibly in July and having an October or November 
dateline. 

THE CHALTRMANS: But Saturday Evening Post 
ror example -- is it more pre-dated than Macleans? 

I doubt this very much. I know American magazines 
are pre-dated but are they more pre-dated than 
Similar magazines in Canada? I doubt this very 
much. ff you are talking about a one-shot macga-~ 
zine, that is something else entirely; we are 
talking about periodicals. A one-shot magazine 

is not a periodical. 

MR. COOKE: It is classified by the post 
Office in such a way, I understand. They have 


pretty well the same regulations here. 
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COMMISSIONER BEAUBIEN: One last question. 
Do you really believe -- or maybe I misunderstood 
you -- that there is a nefarious plot on the part 
Of American publishers to take over the Canadian 
market or would you say they are just trying to do 


it for good business reasons? 


MR. COOKE: f think the American businessmen 
are very smart. Do not get me wrong; some of my 
best friends are Americans. They are much smarter 
than the Canadian businessman. This is not a pre- 


conceived plot, a thought=-up plot, it is just a 
natural sequence of events, just the way it has 
happened to be. We can look back on the past ten 
years and see the inroads the American press has 
made in Canada. The dailies have not been hurt 
to any extent. We still have 110 or 115 dailies. 
This trend continues. There is no reason why some 
American papers cannot put out Canadian editions here. 

COMMISSIONER BEAUBIEN: This would be 
normal business practice? 

MR. COOKE: If you want to accept it as 
such. 

THE CHAIRMAN: Thank you very much for 
your submission. 
~~~EXHIBIT NO. M-18: Brief of Ronald J. Cooke, 

publisher of Rod and Gun 


magazine and the French 
ecition Au Grand Air. 
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Photostat of Business 
Reply cards and list of 
United States publications 
enjoying mailing in Canada 
privileges. 
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=---Oh resuming at 3:50 p.m. 


MR. PITFIELD:s Mr. Shea has not submitted 
self, sir, 

MR. SHEA; Mr. Chairman, fellow Commission-= 
ers my name is Albert Shea. I am a researcher 


and a writer. 


SUBMISSION BY ALBERT SHEA; 

MR. SHEA: I would apologize for not 
having a written submission and £ would thank you 
for the privilece of hearing me on short notice. 

I have been travelling for most of the rast month 
and this has prevented me £€rom Sitting down quietly 
and putting some of these thoughts on paper but 
there are some questions with which your Commission 
is concerned which I would like to discuss briefly. 

The various media of communications pre- 
sents themselves to the Canadian public either 
through the eye or the ear or both. You are 
concerned with periodicals. I noticels picture 
in the press of the Commissioners standing in 
front of a newsstand and to me the real test of 
the Canadian AP cten exists when you go and study 
the newsstands. 

You can spend a fair amount of time 
in front of a newsstand trying to discover even 


one Canadian publication. If we were to go 


down to the lobby of the Queen Elizabeth Hotel, 
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(Shea) 90 
where they have an excellent newsstand, and study 
the wide range of publications there, we would find 
that a very small portion of the Space -~ I would 
venture to say less than 10 per cent of the space 
and perhaps less than 5 per cent of the space -- 
was devoted to Canadian publications; created, 
originated, written, published in Canada for the 
Canadian public. 

cust as a matter of Suggestion, if we 
were possibly to segregate the Canadian publications 
on the stand -- if we were to put in a Canadiana 
Section on the newsstand, put Canadian publications 
in one place and head it up “Canadiana” I think that 
the Canadian public would be rather shocked to 
discover how very few reaily Canadian publications 
there are and how the Canadian publications are 
lost and dwarfed by the influx of other excellent 
publications. 

We have no quarrel with the merits of many 
of the incoming publications but I think we are 
being swamped in the waves of publications which 
reach us from other countries. 

One of the problems, I believe, is in 
the distribution of publications and if you have 
ever had the experience of trying in various 
parts of Canada to locate a copy of the Canadian 
Forum, which is a truly Canadian publication, 

I think it would give you a good example of the 


Nature of our problen. 
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The people who put the magazines on the 
stands handle certain publications because they sell 
in large volume and because there ES a iprofiteto 
be made in distributing those in newsstands across 
the country; but thet hink. a worthy publication, 
like Canadian Forum, cannot get these people to 
handle their magazine because there LSeno (profit. in 
it and you are involved immediately in a chicken and 
€gg proposition. 

How do you increase the distribution and 


r 


circulation of the Canadian Forum if you can't get 
it on Canadian newsstands? 

If the average Canadian reader, nnhappily 
in many cases, has never heard of the Canadian Forum, 
if he doesn't get a chance to pick one up and glance 
through it; if he is going to invest half a dollar 
in the purchase of this magazine, how does he ever 
become exposed to a Canadian magazine? 

Now, in other Royal Commissions, there has 
been talk of the duty of the broadcaster, the duty 


= 


of the editor and perhaps the distributor has a 
duty to make available to the person who comes to a 
hewsstand the opportunity of examining Canadian 

Pl tidtentione:. Tamarack Reviiew was mentioned 
ails morning. It should be on every newsstand 
across Canada even if there is no profit to be 
made; even if it is a public service on the part 


of the distributor. The Tamarack Review should 


be available on display, prominently displayed and 
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(Shea) 92 
the same should be true for the Canadian Forum as 
well as the better known Canadian publications such 
as Macleans and Liberty and Saturday night and the 
others. 

I think the distributor has a public 
responsibility which, so tar, has never been requested 
Of ¢him: He has never been asked specifically 
aoa Matter sof public responsibility to display 
Canadian publications. 

i think this request should be made to the 
distributors, that they give the Canadian publications 
a break, even if thereis no great profit to be 
gained. I know you are concerned primarily with 
periodicals but the same applies very much in the 
field of the pocket book. There are good Canadian 
pocket books but you will never find them in a 
drug store. You will never find them in the 
Cigar store because these distributors are justonot 
interested in handling the small volume of Canadian 
publications. 

Again I say XI think the distributor should 
be requested as a public service that in these 
racks in which there appears these thousands and 
thousands of pocket books, there should be some 
Canadian pocket books. i speak with some feeling 
because one of my recent books is now in pocket 
book form. 

THE CHATRMANs Mr. Shea, requested by 
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MR. SHEA: Perhaps yourself, sir. 

THE CHATRMAN: If the request were not 
granted --? 

MR. SHEA: ff the request were not granted, 
I would be surprised, I think as responsibie 
Canadian businessmen they would be inclined to agree 
with the suggestion am do something about it. 

AS a matter of fact a pocket book, with 
which I have some acquaintance, has sold 10,000 


copies which, in Canada, is considered a very good 


Sale. You cannot find it in the cigar stand 
or you cannot find it in the drug store. I feel 


very much if these pocket books were available 
wherever people buy pocket books, they wouldn't 
sell only 10,000; they would sell 20 or 25,000. 

Therefore, I feel that Canadian publications 
are not exposed to the Canadian public. £ think 
in all fairness we should ask that this privilege 
be granted to the public, but they should be allowed 
to look at Canadian periodicals and Canadian pocket 
books on the newsstands, in the drug store, in the 
cigar store and this is where these publications 
are being sold today in the greatest quantities. 

If I could turn for a moment from the 
domestic scene to the world at large -- there was 
some discussion this morning of magazines which 
reached many parts of the world. - We have some 
Canadian magazines of excellent quality and I feel 


that again the Canadian publisher shares with many 
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Canadian manufacturers in the lack o¢ initiative 
to go out after world business. 
It seems to me pretty well an established 


fact that trade follows the printed word. 
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There is great concern today in Ottawa 
that ws increase ovr foreign trade, and the Minister 
of Trade and Commerce assembled all our Trade 
Commissioners and they are having talks with 
Canadian businessmen. We know, for example, that 
Latin American is a market that needs development 
and where Canada could presumably sell goods. There 
are quite a few people in Latin America that speak 
English and read English. If we were to make 
an effort to make Macleans magazine, Canadian Forun, 
Canadian Home, Chatelaine, some of these bigger 
magazines, mass consumotion magazines available 
on the newsstands in Mexico City and Havana and all 
the other cities of Latin America, the major cities, 
we would sell some magazines, and as a result of 
selling some magazines these people would read 
about Canadian products. Having read about 
Canadian products they might be inclined to want 
to buy these products. I think at is true. that 
trade follows the printed word. If we will send 
our Canadian printed word out into the world, not 
only will we make friends. we will win friends for 
Canadian businesses and Canadian products. 

May I go back a good many years, Mr. 
Chairman. Although I haven't had a chance to 
prepare a formal brief the subject is very much in 
my mind. I would like to add a final word: fMThat 
is, the problem which we face is really a problem 


to some extent of language. THe “face is thet 
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a great majority of the people in Canada speak and 
read English, and it so happens that the prevailing 
language in the United States is lish. 


Eng Now, 


no doubt, you have heard some discussion to the 
effect that the French-speaking population of Canada 
are not quite so concerned with the problem of your 
Commission. They are shielded by the protection 
a separate language. Is there any answer to 
f hope I may be permitted to deviate ry 


Suggesting that Ireland found a solution. They 


rejected the English language 
selves a shield to protect th. 
people of Isreal did the same 
the language of Hebrew and it 
them in creating a nation and 
when they spoke in unique and 
that was entirely their own. 
is there a solution 


I on one occasion this summer 


where the problem of Canadian, 


was being bandied back and 


the question that 


and thanks to the efforts of 


is now available in written 


has been translated 


it. is possible, if 


Chairman, 


ious elas 


the missionaries i 


cor 


into written Eskimo. 


and they built them- 
ix netionaliiy. The 
thing by revising 

was the bulwark to 

a state of their own, 
separate language 
Well, 


for Canada? 


was in a discussion 
American relations 


I raised 


there is a spoken Eskimo language, 


is 


The Bible 


Mr. 


we were all to agree 


to speak the Eskimo language we would have pro- 


tection against this flood of 


by radio, television, 


material that comes 


newspaper and magazines from 
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across the close border and inundates us so we hardly 
know whether we are a people or not. I realize, 
Sir, this presents certain problems, but I leave it 
with you for consideration. 

COMMISSIONER JOHNSTON: I suggest you and 
Chairman O'Leary get together and discuss this matter 
ingGaelic, Seriously, how would you expect the 
newsstand proprietor who, after all, is in business, 
regularly to stock the Canadian Forum? 

MR. SHEA: Well, there are a lot of us 
in the business and we do many things in the course 
Of our daily work that do not necessarily pay off 
in dollars and cents, I think the problem exists, 
not with the newsstand operator, but with the 
distributor. He is the man that brings the bundles 
of magazines in. Lf he *d6es not bring “in any 
Canadian Forums, if they are not put up they are not 
sold. All magazines are returnable. If he 
put up three Canadian Forums and one was sola that 
would pay. 

COMMISSIONER JOHNSTON: How often do you 
see a magazine like the Atlantic Monthly on a news- 
stand? 

MR. SHEA: Regularly, downstairs, in the 
major newsstands. 

COMMISSIONER JOHNSTON: But the great 
Majority of newsstands would not carry the Atlantic 
Monthly except on order? 


MR. SHEA: I 1aguee: With you, sis. 
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I would say it is in a number of hewsstands, good 


hewsstands, the Queen Elizabeth, the Mount Royal, 


all the major newsstands. They don't have the 
Canadian Forum. They have the Economist from 
London. They have all the good worthy magazines, 


but they don't have the Canadian Forum. 
COMMISSIONER JOHNSTON: Don't you think 
it has something to do with the management o£ the 


Canadian Forum? 


MR. SHEA: Sir, I was associated at one 
time with the Canadian Forun. I can tell you they 


Bie, they .tried. to get distribution, and they 
died in their cffort. i think that they have 


a pretty good magazine there. 


THE CHAIRMAN: IS Lt not. trie, it wes 
On some newsstands? I have bought it at Canadian 
newsstands? 

MR. SHEA: “. * Roher's in Toronto 
used to have a few copies in. i think -ih.<a dik 


Canada there may be three newsstands that carry 
the Canadian Forum. 

THE CHAIRMAN: Do you think it. would 
be sold if it was on the newsstand? 

MR. SHEA: My point, sir, is exposure, 
I think has a great importance. 

THE CHATRMANS: Yes, you would. That 
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THE CHAIRMAN: You know it is a good 
magazine. It circulates in the whole of the 
British Commonwealth and in the United Rineaow) a 
very literate population, 50 million people. Do 
you happen to know what its circulation is? 

MR, SHEA: I suppose, well, under 150,000. 

THE CHAIRMAN: 150,000 ~~ would you 
take 109,000 out. It has just slightly over 
49,000. It is exposed all over London and every 
city in the United Kingdom. People do not buy it. 
When you spoke of the Forum, I am sure you know 
that the Forum had one deficit after another for 
years, and incidentally that deficit was taken up 
by a good capitalist who Davamic. I am sure you 
know who he was. 

MR. SHEA: Yes: 

THE CHAIRMAN: So, just to say that’ the 
trouble is that the Forum does not get any exposure 
and if it got it it would have better sales and 
nowdeficit-~'~T don't think this follows. Let: me 
ask you this questions You spoke of Canadian 
publications. How would you. define a purely 
Canadian publication? Or, Let us) put 2 another 
way, how would you define a non-Canadian publication? 

MR. SHEA: I would prefer to attempt 
Picetirst definition. 


THE CHATRMANS: Try the first one; We vou 
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Canada where there is an editor who lives in Canada. 
The contributions should come basically from people 
who are living in Canadian environment. It should 
be assembled, edited in Canada. It should be 
printed anaCanadian press and that would be, I would 
taanik, a Canadian publication. 

THE CHAIRMAN: Should it be owned and 
controlled in Canada? 

MR. SHEA: I would prefer it should be, 
but not necessarily. 

COMMISSTONER JOHNSTON: As long as it is 
edited in Canada? 

THE CHATRMAN: And its editorial policy 
and editorial content are formed in Canada by 
Canadians? 

MR. SHEA: I would think so. 

THE CHAIRMAN: Mr. Beaubien, any questions? 

COMMISSTONER BEAUBLEN: No. 

THE CHAIRMAN: Thank you very much, Mx. 
Shea. We will adjourn until 10:30 tomorrow 


morning. 


---Whereupon the hearing adjourned to 10:30, a.m., 


December 8th, 1960. 
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SUBMISSION OF CORNEL LUMIERE 
Ne SUN E 


EXHIBIT NO. M-21: Brief of Mr. Cornel 

| Lumiere, 

Not enough praise can be eLuven for the 
most stimulating influence the work of the Commission 
has on public thinking regarding Canadian Publications 
and writing. 

As a free lance writer in two languages and 
author of several books, may I stress an angle which 
IT have not seen covered in DPess Peports avouE 
the hearings: 

To protect Canadian publications, to preserve 
our Canadian culture and character it would seen 
logical to conclude that we must first and most 
protect the Canadian author, 

Except for some writers such as MacLennan, 
Mowatt, Berton, Moore and a few others, the average 
Canadian writer is the most underpaid citizen of 
Rois. netion. 

fhe debt owed by the Canadian public -- 
and government -- to the writers and authors of this 
country is sufficiently great to warrant immediate 
and constant action at government level, 

May I respectfully submit for 


Gonsideration some ways in which suitable support 


(a) An incentive to publishers (income 
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tax or sales tax wise, ete.) to reduce cost 
of publication of works by the Canadian 
author, By virtue of a bilingual market 
Canada has a specific problem, imposing 
tremendous added risk to the publishers 

in both languages and the Bovermment can 
and should assist them. 

(b) Better knowledge of Canadian authors 
would be assured if some similar cost 
reduction incentive to publishers were 
given for the translation of English 
language Canadian books into French and 
vice versa; this would assure a unification 
of our two markets. 

(c) Study the possibility of the purchase 
by the Department of Education for all 
school libraries of such books as it deems 
suitable. This measure would make it 
possible for a publisher tovaccept Se 
number of meritorious books by Canadian 
authors now rejected because of a lack 

of assured sales. 

(c) A campaign to reward Canadian writers, 
through extension of the present few 
prizes offered for literature. All 
universities, many other schools, some 
large corporations and affluent 


individuals might offer prizes for best 
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hovel of the year, best bhildren's 

pook, Tirst novel published, best poetry, 

best TV and radio drama, best work by new 

Canadian author of the year, be, 

(e) Some pressure on Canadian magazines 

(who themselves are clamouring for 

your support) to give more consideration and 

Space to the deserving Canadian writer, 

As an example Weekend Magazine brings out 
5e book condensations per annum, read by some three 
million Canadians or more, These condensations 
are not -- as a rule -- by Canadian authors, nor are 
they from the world's best Selling lists, They are 
generally of most mediocre merit and simply published 
because some syndicated service south of the border 
submits the lot at any easy rate and in an easy 
package. The obligation of such a publication 
as Weekend towards its Canadian readers was not 
stretched as much by it's charming and able Mr. 
Ballantyne as the Canadian Government's duty to 
protect it against such competition from south 
of the anaes S6 Lurhearss 

Any measure which may make writing a 
creditable and profitable profession to Canadians 


merits the closest possible study. 
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SUBMISSION OF HERBERT STEINHOUSE, 
WRITER AND BROADCASTER OF MONTREAL 
ee ME MON TRB AL 


EXHIBIT NO. 22: Brtef of Herbert Steinhouse, 


My personal views on the Subjeet at hand 
are well summarized in the statement contained in 
the report to the Committee of the Privy Coune11 
from the Prime Minister: 

"That Canadian magazines and periodicals 
add to the richness and variety of Canadian 
life and are essential to the culture and 
Usdiy of Canada? Va 

as well as in the allegation noted in the Same report: 

",.sbecause of the inequitable 
competition from foreign periodicals 
of various forms, the publication of 
Canadian magazines has been pre judicially 
affected," 

To set this brief summary in a larger and 
more specific context, I feel I can do no better than 
to quote from a recent article in Maclean's Magazine, 
5 November, 1960, by Mr. Hugh MacLennan. Mr, 
MacLennan's viewooint is set down under the 
heading: "It's the U.S. or us", and deals with 
"the Americanizaticn cf Canada -- the Swamping of 
our national purpose by that of the United States, 

md of our habits by a state of mind totally 


American, " The following extracts from this 


7h 
> « BaNOPRRaTe ~ 


es boris Tae 


2 


: a: ae nae eeunae py 4 

see wes Heo ae: oe “tel irdas* Sta tine suet 
4g Fgh Staho" ‘gn al 

- sgpteelei side * Gp ob “elves ta sad nt —a an 


ABET Mn sah aati ho. weil: 


ee 


dikad ede tg Heel BY Holt asad 


he Heelies re aE jm veut mbledtlly Me 


WtabsPhahin gee wen okies 3 Fe POBLERD . ; 
brie esta ire: Gomme Mths CE da oe AT 
Tears mpetiod ay C8, Ry i ‘age it He iit ret ouge’ 
“4 GN asagen Bi ip SRK att hoy ney Hedy ts indes't 0 6 
Ces Pe Tabada it ae Ba bag aoa 3 
ee bat eae er Sabb owesity 2 trated 
hoy aires Pag 4s HO tr hy vat wk" | 


elle 


article, which I endorse unreservedly, are especially 
germane to the work of the Commission, and should be 
read into the record, 
(a) "What is happening to Canada is 
merely THis? she ds becoming, at least on 
the popular level, a mental and spiritual 
colony of the United States (author's 
emphasis): a conditioned-reflex colony 
of that cluster of ideas, values, 
habits and thought-patterns called.... 
the American Way of Life.* 
(bo) "It would take political leadership 
of a truly heroic and brillant sort to 
combat the propaganda theme that has 
been pounded into us ever since the war. 
To think other than Americans do in 
ScOnonmLGs and Social valiceea= why, if 
a man does that he is an egghead,..,. 
(c) "Why indeed should any American care 
who makes our (laws) when he sees the 
newsstand in his Canadian hotel, or visits 
our homes and looks at our choice of 
television programs? Most astonishing 
of all must appear to Americans the 
phenomenom of the 'Canacian Editions! 
of some of their own most strident 
national journals, These emissaries 


of the Way of Life set themselves up 
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here as native publications, and week 
after week they import: into this country, 
absolutely free, an editorial content as 
100 per cent American as Pravda's is 100 
per cent Russian," 

(d) "Why do we take so many of our 
opinions ready-made from the States? 
Simply because the American opinion 
industries were highly developed at a 

time when we had virtually none of our own. 
It was easier for our salesmen to 

accept American hand-me-downs than develop 
techniques more in the character of the 
Canadian people, 

Why do we accept so much of their 
Sleaziest entertainment? Because they 
offer it at cut rates and if we aCCepG at 
We are saved the effort of developing our 
own. 

Why did we sell out our national 
resources in such a hurry? Because it 
was easier to get rich that way than 
to undergo the slower process of 
developing these resources, at least in 
pert, by ourselves. 

Well, we got pretty rich pretty 
fast, but does wealth assure us that we 


are going to have much hope of Puleiiling 


4 i" 
i a 7 


oe ves a it iden 


cst pe ad 8H sR iat ots oN 2 
eds galisiekt Kata ents : 7 i 
i; Seeds ae 7 Die onees tee. te we ici 
eal Selarievee fe $1 ool Bova eo oe | 
ate ic gine its obs we ie a \ 


ny ee ae ety 
eden Fg bat a doin Nar Segamneet’ | 


be’ 


Chet 


mies mn oat cat fag | 
% Saveche ne, one 
7 
4b Jafiet oe :spaaiions’ oir yates 


Sas ae Ab By ition Sos ow oa 


ae DF a 


os fe igh By saad! od ave} 
Fureeyss- % shee ite on 


- LOF - 


our destiny as a nation, which we 

certainly cannot do so long as we believe 
that our prosperity depends on our becoming 
cheap copies of our neighbours?" 

pene "Qat tay s country as a whole must 
foster and protect her own national voices, 
and give them a chance to survive against 
the huge brass band ofAmerican Salesmanshino 
that we import duty-free into the COUNnULY... 
All native activities that foster a 
resistance to Madison Avenue -- rts 
literature, education, magazines, radio, 
television, motion pictures -- these should 
deliberately, wherever possible, divorce 
themselves from American mass models no 


matter how loudly the advertisers scream," 


PROPOSALS 

To serve the aims exnlicitly stated above, 
I would urge that the following be included among 
the various measures that may be taken to protect 
and develop a genuinely Canadian periodical press, 
I outline each of my suggestions as briciiy as 
woe wi"hout going into detail or modalities 
of operation. 

leg That a special Federal tax be levied 
on the advertising revenue, and a further tax on the 


profits, of all magazines and periodicals published 
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in Canada, including the so-called "eanadian 
HoLtions” of foreign periodicals, but with an 
exemption for Ald magazines able to demonstrate that 
they averaged more than 55 per cent Canadian CONTENt in 
their published editorial material in the course of 
the preceding fiscal year. The criteria for 
Canddian content would be determined by a Board of 
Magazine Governors (se below, 4a) whose functions in 
this regard would approximate those of the Board 
of Broadcast Governors in the broadcasting media. 

Ber That periodicals which attain or 
Surpass the target of 55 per cent Canadian content 
in their published editorial material qualify for 
a federal subsidy equal to the total cost of 
production and distribution of all issues 
distributed outside the country. Such foreign 
distribution should also receive the widest moral 
and practical encouragement from the government, 
and Canadian government offices abroad should be 
instructed to act as business agents for all such 
Be tirrine magazines, displaying them prominently, 
publicizing them and accepting subscriptions and 
Payments on their behalf, including payments in 
Unesco coupons or local currency in soft- 
currency areas. 

or That present restrictions imposed 
by some provinces on such categories as liquor 


advertisements, which presently may reduce 
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advertising revenue and serve to hold some of our 
magazines up to ridicule, be abolished. 

sie That a national vanel 02 advisors be 
formed, its members to be Canadians, to number at 
least one hundred, and to be drawn from such diverse 
fields as higher education, journalism, Canadian-owned 
industries, and trade unions, “She arts and sciences, 
and from the advertising profession, Each panel 
member should have imoortant stetus in his own field 
and should also be noted for his past contributions 
to, and concern for, this councry, its welfare and 
its interestes, Service might be on a rotation 
basis, The panel would: 

(a) elect from its ow ranks a Board of 

Magazine Governors, whose salaries and 

operating expenses would be borne by 

the federal pvernmens, 

(b) define, with the approval of parliament, 

the Board's terms of reference and modalities 

of operation, 

(c) assist the Board in defining the 

criteria for Canadian content of magazines 

and periodicals, and in adjudicating on 

individual disputes in this area should 

the need arise, 

(d) help-the Board to establish a merit 

system for Canadian publications, and then 


all panel members would vote annually 
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as a jury, by mail, to eaceord the 
publications in their respective 
categories a relative gracing, awarding 
Points for; above ahi: 
Lon tine: overall’ quality ofthe magazine, 
Cie Ge, cua laity soPethe magazine's 
creative fiction, poetry and articles by 
Canadian writers; the quality ot» Canadian- 
oriented news end fereture cOnventes The 
quality of material on Canadian themes, or 
of direct value to Canadians written by non- 
Canadians, 
iii: the encouragement by a magazine to 
Canadian fine and g-aphic artists and to 
Diosographerss the quality of reproduction 
and arc work, 

rr 
Lye he value of a magazine as a medium 
for popularizing win Weanadauthe thatural 
sciences, medicine and tehnology; 
v: The general contribution of a magazine 
vowards « better understanding of this land 
and people, theipepasts present and? (ture, 
ktheir diversity, problems and achievements. 
(f) advise annually, through the Board of 


Magazine Governors, the Postmaster General of 


the results of vhis. grading. 
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5. q That the principal winners within each 
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main category of Canadian periodicals, selected ag 
a result of the above voting, be accorded by the Post 
Office special privileges in their mailing cests, on 
oe sliding scale ranging from substantial reductions in 
postage to, in the case of the meritorious magazines 
with little or not advertising revenue (such as the 
SoO-called "little magazins"), a free mailing franchise, 

That the Board of Magazine Governors 
operate in close consultation with the Canada Council 
and its relevant advisory panels, to avoid over- 
lapping of functions, but that neither the special 
mailing privileges obtained through, the BgM,G, = 
directed annual competition nor the federal subsidy 
designed as compensation for export costs be construed 
as alternatives replacing the special grants awarded 
Canadian periodicals by the Canada Council. 

Tan That, as a measure designed to encourage 
Phe printing of magazines in Canada, and thus help 
to bolster the presently threatened position of the 
Canadian printing industry in both English and French 
Canada, an import duty belevied on those foreign 
publications which enter Canada, singly or in bulk, 
in large volume. A Canadian circulation of thirty 
thousand copies might serve as the base figure, 
above which the said import duty would be applied, 

oe That the revenue derived from the 
above import duty, from the special Federal Tax 


advertising revenue (see above 1) and from the 
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the profits tax (see above 1) be used in the 

following ways: 
1: to help compensate the Post Office 
for its present losses incurred in 
delivering periodicals mailed from abroad. 
In this manner, it might be said, the 
import duty levied against the few 
giant magazines, and the other taxes, would 
Prove a positive and practical measure 
for aiding the distribution of a wide 
range of foreign periodicals, Rather 
than representing any obstacle to the 
free-flow of informational media, as will 
be alleged, these taxes and duties would 
be a direct asset to such a free-flow, with 
the discriminated against few helping the 
many and so better serving the ideal of 
press freedom, 
ii: to help compensate the Post Office 
for the special mailing privileges and 
franchises it will accord certain Canadian 
magazines, 
iii: to pay the salaries and operational 
expenses of the Board of Magazine Governors, 
iv: To help subsidize the export costs 
of Canadian magazines and periodicals 


(see above,2). 
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CONCLUSION: 

The above measures should help to make 
truly Canadian periodicals move economically viable 
and increase their circulation and influence at home 
and abroad. 

As a result, working for and contributing 
to these magazines would become correspondingly 
more attractive and financially rewarding to editors, 
writers and artists of this country, 

Being able to attract and obtain more 
and better material, Canadian periodicals could 
become more selective in what they publish and more 
comprehensive in their content, steadily improve their 
quality and, consequently, compete more effectively, 
and on the desirable plane of quality-competition, 


with periodical invaders from abroad, 
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SUBMISSION OF JEAN BE. SEREISKY: 
-~--EXHIBIT NO. M-23: Brief of “Jéan- Ey Sereisky. 


We in Canada are deeply concerned today 
with preservation and promotion of our national cul- 
ture and heritage. As understanding grows between 
nations of the world, so it should grow and flourish 
between the peoplesof our country. The Canadian 
identity is a precious symbol, perhaps NOt CUkLy 
appreciated and certainly not fully recognized. 

Canadians who are conscious of the need 
for upholding our traditions and fostering our 
heritage are aware of the role the periodical 
press has played in the development of this nation. 
The periodical press can and does advance under= 
standing and knowledge of Canada in every article 
that is devoted to a topic about Canadian people, 
places or things. The periodical press, therefore, 
Should be given every opportunity, in an atmosphere 
condusive to expansion, to increase its contribution 
to our country's growth and to an understanding 
among our people. 

As a citizen, as a purchaser and reader of 
magazines -- and as a writer contributing to 
Canadian periodicals; I feel strongly that Canada, 
as a nation, needs, and must have, the benefit of 
a vigorous, effective and influential periodical 
press. It is necessary that we have a periodical 


press which can interpret Canada aml Canadians to 
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our own people....and also (perhaps to a lesser 
degree) to those in other lands. The Canadian 
periodical press is the obvious channel fom chis 
communication of ideas and information. 

The periodical press of no other nation 
can, or will, interpret Canada successfully for 
Canadians. 

The Canadian business man in Regina should 
have the Opportunity to identify himself with his 
counterpart in Fredericton. Canadian homemakers, 
educators, white collar workers and artists, wherever 
they may be in this vast dominion, must have the chance 
to identify themselves with other Canadians, to com- 
pare, or to contrast skills, outlooks and backgrounds. 

It seems to me that there are several 
standpoints from which the existing condition of the 
periodical press must be examined: -- 

(a) that of the industry itself 

(b) that of the reader served 

(c) that of the writer seeking a market 

(a) that of the nation concerned with 

protection of its identity. 
i have set down these points not necessarily 
in order of importance. They are of equal concern, 
and they form individual parts of the whole problem. 
, I contend that it is evident the. 
endustry is of value ‘to Canada. 
Are there problems facing the industry 


as a consequence of foreign competition? The 
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TiS 
fact that these hearings are being held is proof that 
a substantial body of responsible Canadian opinion is 
concerned and believes such problems do exist. 

Are there readers in Canada for periodical 
magazines and newspapers -~- many of a specialist 
nature -- printed in Canada, financed by Canadians, 
edited by Canadians and featuring the work of 
Canadians? t know that in many homes, plants and 
offices which I visit I fina Canadian periodical 
publications. They appear to be read and to offer 
a genuine service to the reader. There is an apparent 
demand and an obvious readership. 

The Canadian writer looks to Canada to 
provide him or her with readers. All Canadian 
writers are aware that Canadian national outlets are 
limited now. United States ownership, or control, 
would sharply reduce the number of outlets for 
the Canadian writer. It would be, for most, the 
end of opportunity. Canadian writers would face 
a bleak prospect if our periodical press dwindled in 
Strength and quantity and eventually fell completely 
under foreign domination. I do not care to contem- 
plate a future in which I could not write about and 
for Canadians...a future in which I would have to 
strive to sell Canada in a foreign market that 
Obviously will be interested in only a limited 
quantity of material devoted to people and things 


in which I -- and other Canadians -- have a deep 


and personal concern. 
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fs the nation concerned with a Canadian 
national identity? We know. ..all of us. ..that few 
questions are of more interest to Canadians. Look 


at the number of people who write proposed new nation- 


al anthems. Think of the many Suggestions for a 
National flag. Consider the constant preoccupation 


of thoughtful citizens with the relationship between 
our English and French-speaking citizens. The nation 
is interested. However, concern is not enough. 

There must be deliberate action to provide encourage- 


menc to efficient instruments for cementing a true 
Canadianism. 

ft is my opinion that the wide GIrcuration 
in Canada of foreign periodicals <= ana speak in 
particular of those printed in the United States -- 
undermines the role *he Canadian periodical press 
plays today. Because of what I helieve to be un- 
fair competition from foreign magnzines, the influence 
of the Canadian periodical press is being reduced - 
to the harm of the nation. tf concend that 1t sis 
the people of Canada who are -- and who increasingly 
Will be -- the losers, 

The periodical press of Canada is a national 
industry. As such, it should be granted by the 
government of Canada protection in the same manner 
in which the Canadian automotive, textile ana coal 
industries, for example, are protected. ‘I “am “not 
an economist, nor a tax expert ... but I suggest 


that a tax imposed on foreign periodicals, particularly 
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those heavy-circulation publications printed in the 
United States (or on advertising in those periodicals), 
would serve to give fair protection to our own vitally 
important periodical press. 

tf there is a sound basis for imposing 
taxes on imported foreign cars to assist the auto~- 
motive industry, then I wonder why it is not as 
practical -- and perhaps even more desirable -- to 


place a tax on magazine imports (or advertising in such 


press is, to a very great extent, still owned and 
controlled in Canada. Aware as we are of the 
heavy investment of foreign capital in other 
Canadian industries, it seems doubly important to 
protect mass media of the periodical kind to keep 
it completely a Canadian influence. 

The printed word is a powerful weapon 
which can foster a Canadian LaentLity, On the other 
hand it can weaken our national feeling -- according 
to the purpose and direction of those who control 
distribution of the word. 

There has been, .of recent) years, a great 
deal of discussion about Canadians being brainwashed 
by the influence of American mass media. L, for 
one, am not qualified to say to what extent this 
may be true. But the mere belie£ that. such a 
Situation could, or does, exist is enough to convince 


me that our periodical press needs defences from 
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outside competition. Government taxation of foreign 
magazines entering Canada would counteract any 
tendency toward too great an influence by imported 
periodicals in our country. 

The purpose of the periodical press is to 
entertain ... to inform ... to educate y.. )*to amuse 
oe. and to interest the reader. Lean. andi vidua i 
publication fails to accomplish these ends then it 
cannot survive ... much the same as a merchant who 
consistently loses revenue because some phase of his 
business operation is unsound will eventually shut 
his doors for good. 

Blanketing of the Canadian market by 
foreign periodicals because of a failure to safeguard 
a native industrv which is striving to fulfill such 
purposes as educating, informing and entertaining 
must mean a forfeiture of the stimulus afforded 
our national heritage by the periodical press -- a 
strong champion of Canadianism. 

The Canadian Women's Press Club, of which 
I am New Brunswick director, has several hundred 
members ~~ dozens of whon, through the periodical 
press, have brought to readers stories about people 
and places in Canada which otherwise would have 
been confined to a limited area. I am sure that 
those members of the C.W.P.C. who contribute 
to the periodical press ... and others as well, agree 
Ehat it is of vital importance that the regions and 


the people of our country continue to become better 
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are read from British Columbia to Newfoundland 
eee AYE interested in Canada ad in Canadians. They 
Give to Canadians an excellent means Of acquiring 
knowledge about facets of Canadi 
easily accessible to them 


not otherwise 
Canadian periodical pub ications allow 
Canadian writers a chance to praise the 
in our country and to 
are bad. 
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I hope 


interested Canacian 
that in the findings ar 
this Commi 


1d recommendations of 
iSSion a course will be charted which, when 
followed by those who can take the appropriate mea- 
Sures, will result in a strengthened ana invigorated 
periodical press. Such a press will prosper in a 
favourable economic climate, assured that its impor- 
tance is recognized by the leaders and people of our 
nation 
A flourishing periodical press will repay 
Many, Many times the efforts which encourage it to 
be an even more Gynamic Canadian institution. 
ft will result in more opportunity for Canadians; 
Closer inter-linking of Canadians one with another 
and will provide the strongest possible shicld 
against the undue rise of outside influences which 
Could weaken or dilute our sentiment 
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SUBMISSTON OF RONALDS-PEDERATED LIMITED; 


S]-EAHI BLT NOD M24: Brief submitted by Ronalds- 
Federated Limited, 

We, as independent printers of publications 
and many forms of general work of a substantial 
volume, Consider it necessary to place before you our 
Company's position in regard to the Subject matter 
being considered under the terms of Reference of your 
Commission. 

Our business started 80 years ago and is 
99.9 per cent Canadian owned. To make full economic 
use of the special equipment required for the printing 
and binding of telephone directories, it hoes been 
-O seek work in the publication 
field. AS many of the Canadian magazines and per- 
iodicals operate, in addition to a publishing business, 
their own printing plants, the volume of this type 
of work available to us in Canada has been limited. 
Consequently we have expended much of our efforts 
to obtain the printing and binding work of the 
Canadian distribution for American publishers. 
Therefore it can be readily understood that we are 
vitally concerned with the possible effect of any 
discriminatory or oppressive measures that might 
be recommended. 

The Commission in its terms of Reference 
is charged: 


(a) to inquire into and report upon’ the 


. ; . ; ior 

* esttri cartes leap te ‘abana 18 he atthe 
" an | 
; boats eaitgeteea & nage scat Sas Gikenae: ets chae Me 
a "area eee qos at i goa os cape “sbi 


a ys : ' P ae ee (iam satan, out hina be a8, as ens 


ny: soy To one seas an ‘he fess at ak satin 


al, dete aad are CR Tet sage | ae 


DRM MY dt bug i antag: ay we goad iathense dro) 3. es 


‘ | } i. ae t Su Ces XY) ep a at hensape” atten : Mega ta boa, eae re “a 


bh) i tu “y 3 1a - N 
eet, wo ae ped Pes pa EN we ode pied bid ne 


Mies kos eae) ha vai S Ba TE nabs why! 


Tn 


' aches Rae 1 ee ee, ota! sega ‘gutannme « sso: 2 


Bae ane SIR BGR CNR OH as we oH tdi i 
2. : ; : ny a q oH ¥ 
i adeot ao Bue Pe ou, OLA eotek greet ro 
/ bs | | 


iva : aathet 0: 29 Se) beta tt coe agains 


i | ye i Pi atrcidones 
; | d ka Pt: RRA | 1h sonia iianans 


j ee B csisge Fnainw busta Nts i : 
| As | 
; | 


4 Poa 5 a st iia Ph: cae eae, 5 bisa 


on) 


4 ut | = 
i 


recent and present position of and prospects 
for Canadian magazines anc other periodicals 


with special but not exclusive 


consideration 


being given to problems arising from com- 
petition with similar publications which 
are largely or entirely foreign in content: 
(ob) to make recommendatio to the Govern- 
ment as to possible measures which, while 
-OnNSiStent with the maintenance of the 
freedom of the press, would contribute to 


the further develo 


ity through a gen 


pment of a Canadian iden- 


periodi 


Si 


uinely Canadian | 


press. 
We hope that in their deliberations The 
Royal Commission on Publications will differentiate 
between magazines or periodicals that are: 
IMPORTED Published and printed outside of Canada 


Do not carry Canadian advertising 


This type of magazine, similar in format 
and purpose to Canadian magazines considered national 
in concept, is imported in quantity, and offers 
serious competition to their Canadian counterpart. 
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124 
magazines contribute little to the Canadian economy, 
provide no employment for pranting or the furnishing 
of Supplies or services essential thereto. Indeed 
their skillfully worded advertisements, largely 
directed to the public of the country of origin, sub- 
ject Canadian readers to a severe and continuous 
impact to buy abroad 


IMPORTED Fublished and printed outside of Canada 


Magazines under this classification usually 
ttempt to have segments of their text matter 


attunec to the Canadian viewpoint and interests. 


Their advertisements are inducements to their readers 


to buy in Canada and therefore stimulate the Canadian 


At the present time when these magazines are 


Mailed into Canada as second class mail there is no 


revenue to the Post Office. There is relatively 


little offsetting revenue from the same type of 
Mailing from Canada into the United States, which 
results, therefore, in a net loss to the Canadian 
Postal Services on second class mail. Perhaps 
some annual adjustment as is now in force with 
Parcel Post rates would justify consideration. 

We hope the recommendations of the Commiss- 
ion will result in some of these magazines, whether 
they carry Canadian advertising or not, being 
printed in Canada so that Canadians will obtain more 


O£ the. economic benefits. 
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DOMESTIC Published and printed in Canada 
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(Using mainly world wide material) 


Carry Canadian advertising 

The Reader's Digest Canadian editions come 
under this Cacegory. We have been printing 
these editions for then Since 1943 at which time it 
had a subscription list of hundreds of thousands of 
Canadian readers. Its articles on art, science, 
politics and general Subjects were and still are o 
the highest calibre. This broad field of knowledge 
on a world scale has had a profound cultural and 
educational impact in the highest sense on its readers.. 
From the steadily increasing demand it would appear 
that in these days of a Shrinking world and mounting 
tensions such articles of general interest selected 
from many countries and written on Such high standards 
appeal to more and more thoughful Canadians. It is 
evident The Reader's Digest, with its condensed 
articles of worldwide scope, does not compete editor= 
dally with Canadian magazines and periodicals carry- 
ing a high content of material pertaining to Canada. 

Since our first business contacts with The 


(Canada) Limited we have 
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Reader's Dicesi 
found them exemplary in playing a fine Canadian 
Corporate role. This has been particularly 
Noticeable in their policy to employ Canadians and 
to buy Canadian. As experienced operators in the 
field of fine magazine printing, they have ixeely 
given us every encouragement and direct assistance 


to advance in technological fields. This advancement 
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in knowledge and skills has been of great. help to us 
in successfully promoting additional Sales with other 


companies with similar 


tt 
Ri 
G 
iw) 
fo 


uction requirements. 
Our employees and ma ement take pride 
in both the editorial and printing quality of The 


Reader's Digest and its Franch counternart and 


pleasure in the day-to-day contacts and relationships 


with the Association's employees. These employees 


have made a fine impact in their business, community 


+ 


ana 


puvlic relations and have had a leadina part 
in developing the "Inow-how” of the publishing and 
printing industry in the Montreal Arena. 

While The Reader's Digest business with 
us is currently providing employment for the 
eeurvelent of 75 full time plant employees, as part 
of the $9,000,000 they spend annually in Canada to 
produce their English and French editions and other 
products here and is therefore of the utmost im- 
portance to us, the influence of such business carries 
further into our operations, 


The volume of production in the printing 


business lowers costs and creates a basis for econic- 
ally justifiable prices. To meet the require- 
ments of modern large distribution publishing printing 


it has been necessary for us to invest many years of 
work and effort as well as complete permanent 
installations of costly and specialized equipment. 

This policy of confidence in Canadian abilities and 


efficiency has been rewarded with the work we do 
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for The Reader's Digest, a medical periodical and three 
United States bock publishing firms En addiction, 


we have acquired substanti 
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work previously done in the United States where we 


a 


have been. competitive in quality, price and service, 
This volume of work has been made possible by the 


utilization of the same equipment and facilities, 


and provides employment for the equivalent of 


Gd) 


an addition 2 full time employees. Our Canadian 
publishing customers also benefit from the availability 
of this equipment, although their volume of work would 
not, in itself, enable the <anital costs to be under- 
taken. In other words, we feel we have developed 
our efficiency to the extent manufac ‘Curing costs on 
moderate runs are at par with those in the United 
States. This means that Canadian Fublishers can 


use our developed facilities at no price disadvantage 


Ea | = MY 


with its competition, either roreign or domestic. 


~ 


We feel the concentration of periodical 
and magazine printing is too much in the hands of a 
Comparatively few printer-publishers whose dual role 
does not induce them to look forward to printing 
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to their own. sei oie 


' 
uv 


new ventures competitive 


‘ 


in itself, restricts healthy competition. Inde- 
pendent printers, such as ourselves, properly equipped 


and skilled in this specialized technique can pro- 


cr 
ie?) 


duce competitive periodicals without hurt to 
Own special interests. 
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construction for delivery early next year, new 
Specialized equipment, havin an installed cost of 
over half a million dollars. An additional half 
Million dollars of equipment is necessary to take 
care of the Canadian printing of Time Magazine 
This equipment, relatively new to the publication field, 
makes possible the printing of medium print order 
quantities on an economical basis and is one of the 
contributing reasons we feel, that has made it possible 
for Time Magazine to consider PEinNting sin \Canada 
The decision to place this printing with us has 
just recently been made and it is planned to start 
production in about twelve months' time when the 
necessary machinery is installed. We might add at 
this juncture that this and other previous significant 
investments were made with the conviction that free 
enterprise will continue to prevail in Canada. 

As the Canadian edition of Time Magazine 
1S a quality product, presently being printed by 


an outstancling printer in the United States, we 


bh 


el we are justified in regarding this as a tribute 
to our reputation and to the developed ability and 
Skill of our employees. Work projections indicate 
approximately 41 full time plant employees will be 
engaged at the start in this weekly publication. 

Among periodicals of American origin, of 
whic we have secured the printing through the 
facilities we have developed, is the medical journal 


known as MD Canada. This has been a fairly recent 
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acquisition but already consideration is now being 
given by them to having us print a foreign edition 
requiring three times the number Of copies of their 
present Canadian edition. This will, of course, 
result in the development of a new export of Canadian 
printing and materials. 

It can be understood then, that we regard 
with apprehension the possibility of any legislative 
action which might lead to the disruption of our 
interdependent printing contracts, as the loss of 
one large unit of this structure would make it 
difficult to carry on with the remainder at competi- 
tive prices, 

ft is evident that magazines such as The 
Reader's Digest Canadian editions and MD Canada 
do contribute substantially to the Canadian economy 
through their payments in Canada for printing and 
material costs as well as their own organizational 
Salaries and wages paid to Canadians. They have 
contributed substantially to higher printing craft 
Standards throughout Canada and they have also 
enabled our Company to make a Significant contri- 
bution in this regard, especially in the Province of 
Quebec. These high standards have found a wide 
acceptance throughout the country and to impose 


restrictive or punitive legislation would be in effect 
a restraint on excellence. We Kespectrully submit 


that the Commissioners recommend no action be taken 


in regard to this class of magazines or periodicals. 
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There are many mediums which contribute 
to the development of a distinctive Canadian culture. 
Magazines and other publications are only one form 
of these mediums. We agree with those who main- 
tain that bona fide Canadian magazines, written by 
Canadian authors and editors, with a Canadian view- 
point, for distribution in Canada and abroad, are 
necessary and desirable. 

The important requirement is the ability 
to produce top quality editorial matter on a con- 
tinuing basis which appeals to a large number of the 
buying public. If this is combined with sound and 
progressive business methods it is difficult to see 
how such a venture could be anything but successful. 

We realize that some forms of purely Can- 
adian editions may conceivably need assistance in 
their initial development. A precedent would not 
be set if the Commission, in its wisdom, considered 
as constructive some type of subsidy during the 
earlier life of these publications. such a 
Subsidy could be for a specific term under conditions 


and safeguards as might be deemed advisable. 
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SUBMISSION OF GABRIEL BERBERI OF 
SAINT AMBROISE, COMTE LAPOINTE, 


ee 


EXHIBIT NO, 25: Brief of Gabriel Berberi 


FORWARD: 

The freedom of the French-speaking Canadian 
press has been praised at all times in one way or 
another. In fact, the same freedom has been said 
Boece <1 st. in. the English-speaking press. It would 
evidently be proper, and fair for a new country such 
as ours to have such freedom, However, as you will 
eoakize from.cthis memorandum, several difficulties 
have hinderedthe freedom of the press which is 
obviously necessary to the growth and welfare of the 
Canadian people. You will readily understand that 
the enclosed statements spring from absolute 
facts, and that shis work is the author's own work, 
The latter has consulted no individual or organization 
who could have given him false and misleading 
PaLecrrmation , 

In presenting this memorandum the author 
wishes to point out the real necessity for a free 
Dress in Canada, that is to say sruly Canadian 
Newspapers and magazines with no link or connection 
with foreign companies and editors who deal with 


all kinds of publications. 


A ) ‘ve ‘bs 
ae ira 
¥ 40 TRtiemZs Sane’ o Mores 

SALOU, ZING, ae CER a pura 
i | oa , 


ee pe 


t 
7 ii) “WO AGIME 22 
; ic Vos iMLRASG9~ ro rea att Kc i700 ext 2 a a 


N ! ap Yew ond at &a@ 3. Loa. Se oat eag. 0 seek eeeg 


_ Py 


bite doo! aad moboot? ongs acd | aot ot sodone 
hiviow. tc) yaaa Anieleohende fine eas te tothe ba) 


cone Yetawoe: we B Sed. ees os 8 we od viteomie , 
F ey ee SL Se 
~#) 


‘var 
i 


ae ‘ i 
Voeiee cot b Dat over ' mitreserciam belt met asiie < 


le RO 2 AVR mono ky sy Nove his Re tod oft 


: : : 
4 : ia 
P . ' “ i ‘ By 5 Pb? 
ar doth @eowg ott ia meets sad “a be LA Sy 
3. , 2 + aw me * 
w 2 sv 7? \ ) cane Cy Cres SH 79 
yee 


oho th vy a ae “nt ; airetor naked ace hla Sees 


if 


vino eld Sand Dos eee 


. 
i 
¥ 
£. 
ig 
& 
r 
k 
=) 
= 
> 
2 
os 
at 
b. 


Jenene: to. Ceokbiviciil of (Dstave Oe pat notte. 8 
iad iteteliny ote. gale niet dovis syer piges 5 i 


| -Molsernra? 
godin. iit! negercinan ake weak? digee thin rs ® n Ls 
Stak Ses OE ee oy De lS. Coline cd ede § “ant fog oF 8 


= 


a HOD ISO) VALS | SOR: Oh BLED ae pnso2 ot beg 


niottootwe sac) eb or iit sor Ragan ben Brae ts 1 
te) ‘ : j 


tiv Bast otte Stet Tbs tree babar hala not aod | f 


rine tes eit a iii 


sO 


Part I - Canada's Publications Today. 

Foreien publications show up more and 
more on our market with the obvious result that our 
poor exclusively Canadian newspapers and magazines are 
terribly outnumbered. 

Many years ago, Canada could not atford 
to ban foreign magazines and Ne ‘spapers completely, 
However, times have changed and so has Canada, 

In my opinion, our nation Soday has acquired an 
important place among the nations of the WOTMGs pL 
would therefore be wise to assume that the time has 
come to make a thorough evaluation of all the 
magazines and newspapers in the country. The quality 
and the truth regarding the publications and 
magazines of Canada would then be revealed in its 
eevee Licht. 

Certainly, during the last ten years, 
exclusively Canadian newspapers have shown a tendency 
to expand. In other words their circulation has 
increased steadily year after year. This is due 
to several reasons. Firstly, the population has 
increased perceptibly; secondly, people are more 
interested in improving their minds, Many 
conclusions may be drawn from all this. On one 
hand, exclusively Canadian publications are numerous 
and varied. On the other hand, they suffer close 
competition from foreign publications. We must 


remember that if our Canadian newspapers and 
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magazines have expanded and matured the Same applies 
to foreign magazines and newspapers who have 
increased their circulation even More, 

Whether you live in Quebec, Ontario, Nera 
Seotia or British Columbia, you will note in every 
newspaper booth you see, an array of those French 
and American sensational newspapers, in other words 
overscas publications, which more or lesg Drink 
only absurdities, I have noted time and again 
that most of our Can-dians today, are more readily 
attracted to the newspapers with interesting front 
page headlines than to a newspaper having just one 
mecca) point of interest, Naturally, it is fashionable 
today to buy such and such a weekly at five or ten 
cents. But if publication of these small weekly 
newspapers continues to increase at this rate, we 
may be sure that future prospects for our "more 
serious" literary-wise, Canadian newspapers, are 
at or very nearly so. 

I will comment now on those numerous 
publications, useless and much too evident on our 
Canadian market, It is an absolute fact that Canadians 
in general are too easily satisfied with the 
publications offered them. This is another 
fact which does not augur well for our 
Canadian publications. There are ten provinces in 
Canada. There are also hundreds of cities and 


Villages in those provinces. We may well imagine 
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that hundreds of publishers have established themselves 
in several of those Canadian communities. In general, 
their publications are made up of different kinds 
ofnewspapers and magazines. For example, any 
publisher may print a daily paper and may also 

publish a magazine under another title, 

Here again, it would be wise to wonder if 
this publisher residing in Canada, is not closely 
connected with one or several outsiders who would be 
happy to force him into publishing all kinds of 

literature. In my opinion, this would be the 
first case to investigate. In other words, there 
Should be a thorough inquiry into this particular 
publishing problem. And this should extend to all 
Canadian publishers, Although I speak in favour 

of Canadian newspapers I shall not forget to expose 
also the too great infiltration in our midst, of 
those sensational newspapers which are pre jcicial 
to the prestige of the whole Canadian nation. This 
is just a glimpse of the second problem confronting 
the Canadian experts in publications. 

It is evident that an absolute control over 
all publications presently on the Cmadian market is 
a dream which cannot be realized overnight. However, 
it is urgently needed and I must declare that this 
control should be set in motion very shortly as it is 
“heeded to save the Canadian press from sure 


Catastrophe. In the Province of Quebec alone, we 
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see thousands of copies of pubLications: == 
American and French, which are a terrible affliction 
and calamity to its rcaders, whatever their age, 

Today, French and American magazines 
describing evil in all its Shabbiness, either by 
obscene photographs or satéistic and careless literature, 
may be found wherever magazines and newspapers are 
displayed, For without them, no doubt, merchants 
would not make enough money. Thiseisetherkind of 
publication which, besides impeding the growth 
of the Canadian free press readily encourages vice 
in its worst aspect. It seems to me that the 
government would be well advised to attend to these 
matters as soon as possible. The countries exporting 
these low standard newspapers and magazines should 
keep their trash, This is the second point to 
be sonsidered, 

So, to date, there would be complete 
annihilation of those publishers who, while 
publishing so called Canadian newspapers are, 
in reality, working for the interest of their 
respective countries. Then wuld come the complete 
destruction, from first to last,:of ald untst 
literature originated in Canada or in other 
Soravries.. To put it briefly, legislations to 
this effect should be passed. Legislations which 
would be enforced in future to provide for the 


welfare of our good exclusively Canadian 
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Publications, 
I would like to add a few words here 
regarding dirty publications, Canadian as well 
es: Loreien . Evidently the danger is more prominant 
for our youth. The young man or young girl who 
is led into reading this kind of literature will 
get to like it and these young people will Live in 
an imaginary world. They will be drugged to the 
point where they cannot live without their ten cent 
Eiccvion, love story, or indenent picture magazine. 
ALL this is certainly not conducive to the growth of 
a strong nation, And we must succeed in abolishing 
those harmful publications which stifle the growth 
of a young and strong people before today's youth 
is lost. This may seém impossible but it is not, 
Right now, we may despair about the future 
Prospects of “sna@ian newspapers and periodicals, 
But all is not lost. After these bad publications 
have been abolished we shall remember those years 
as just a bad dream. However, if we are to help 
all our good home publishers, we must act as soon 
as possible. In Canada two main languages spoken are 
French and English. So, in seeing the misture 
of English-Cenadian and French-Canadian 
Publications, we may wonder at our free acceptance of 
those empty and senseless publications. Let's 
keep Canada united, 


Our culture need the press. In fact, 


ee ee) ee 


Hise Loaig, setae: ee” iocid 
are BAS laa te, hn, 


Pb papishenm ota bay eR Be arta 


olsh bes 


Rs iN 
ars 


RE pwnd Uae 2 Tqb pe qmeteg ones ava wea a! 
ad Oe biaaart® ot LEY ee _ Siro slit 


Bees ae ae ied) POTTY uvbet dompien Bsr poe th a soto | 


i Serer Ba 


<oubmkgae gute -by danse “9 pel “io enotdory/ 


te: eviedy ated cad or bo giy 


og: pom poten ar gis Sig 


"ah bie Phebe eb: Daeg) is oat ipaat aye ase Risin Beeare waa 


oe | een AE PED 


wie eS ee te eter, eta dene ites Liston, oney . 
‘thea ap raiareh ems Bae: saqeoy. afters) fe SHY ‘a at 


pee WE ips a Leiaae cyte ape ge ana ames “as 


Ww 


“Dee NTP MER AR i ei te eS as eR Ls au A at date 


+> janie he na idles. ORE Gh an Bae Ras: 16 stogqacnell 


aie a 


« 


\ gare by h Eanote. ed : not Sams ; eteol staal at, OF We tite 


aoe ried Na 


a ane MR Acland Ate a call a badptlete cae eval 


(om eh be tie <n 


= OF ; nF 
one Degas dag oo Hi 


ThE sia roe This 3 me \; ae Ug Ns hed 1s Pay eng 


ORE BARS PERE Rain, OOM RT dard, anieyl DOS (SO: Lie 
i 4 ieee 


Poe ees 


ata i Sea a 


: £2. : 
“Tet go Ga Raeeat ine oe als OVE. SN ny aE 3 or ian “ne 


} 


Be eas te: 9 bonis Pit ees ae Enh ak at i a bets Ae ith 
oe <a le dgae rah Sass 


U8 it 
. ty q ‘ip ® - ; 6 
LEAS OAS oH are" et Ome, eee boa aides cto . 
tea My te reste : 


apes) a 2 re hep eae Saye Take ee: iy heel Beh said ugatiantte 
* vt pas te se ae 


f i 
\i 
EDS Nant Sse USE Saeed DS bey nenom ys Var SA eat baste 

ri ‘? 
» (petted Bapeta ‘gat 


a a's 


or gt os os eeu Ca 


f O 
ar PR tec. ant f af 


an 


- 137 - 


life would be impossible without it. Our Canadian 
publications are a part of our national wealth. 
let's not destroy it by permitting spoiled fruit 

to circulate in their midst. Canada is old enough 
Gerachy Les ace, “Heels destroy bad literature and 
send the foreign publications home, Now, let us say 
this task has been accomplished. Let us suppose 
that those senseless and spoiled newspapers have 
disappeared. What remains to be done? Many things. 
The work is only half done. 

Let's start with the newspapers. Candda 
publishes many, many newspapers, It should be 
clearly understood that the term "newspaper" 
embraces Gifferent kinds of periodicals of all sorts, 
First we have the daily, published. Then, the 
weekly which is printed once a week, and finally 
we have the special newspapers printed once or 
twice a month for its readers, This group includes 
all Canadian newspapers, 
end’ Fart. Kinds of C™adian newspapers. 

First we'll examine the casc most commonly 
linked with every day Canadian life. Almost every 
Canadian family gets at least one daily a day. 

What can such a newspaper do to improve the 
practical knowledge and bring culture to the 
Canadian family, To begin with, we see the big 
headlines on the first page. Those headlines hold 


very little interest for the individual reader, 
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Bach reader carelessly glances through his 
newspaper missing the good things, when there are 
any. 

The ordinary reader will look to his daily 
newspaper for sensational news and original 
commentarics to satisfy his taste for escapism, 
Taeve is .céertainly nothing basically wrong in this 
kind of reading. Nowadays in fact, every normal 
adult needs this kind of literature. However, the 
daily cannot be listed as a great promoter of 
culture. More often than otherwise, when they do 
print valuable literature it is probably overlooked 
by the comtemporary reader, Certainly more care 
Should be taken in choosing experienced and capable 
reporters, There are too many third class 
reporters posing as experienced newspapermen, 

The contents of an ordinary newspaper 
is divided into sections for international, national 
and regional news. We must not forget the wide 
coverage given to sports events of all kinds. 

The improvements to be made would be: A Care iy L 
sclection of well-informed newspapermen. 2. More 
articles: concerning true Canadian culture,. .3, 

A wider coverage of modern science and techniques, 
4,. Elimination of useless and sometimes 
unsuitable commercial ads. 

With reference to No..3 in the list of 


necessary improvement, I can tell you in a few words 
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what it means. You are aware that today Canadians 
like to be well informed, and this should include 
the events on the international secene, But you have 
no doubt noticed, and this is a fact, that today's 
dailies do not give a true picture of life ao Lo pes 
today with its modern techniques, sciences and 
different methods of applying it. The reader should 
really be better informed on this point. And that 
is why foreign nevavapers have penetrated into 
Canada. Because modern techniques and sciences are 
not the exclusive property of fashionable 
magazines. Those scientific precepts are applied 
to our everyday life. It would be a good idea if 
today's newspapers were a bit more concerned with 
these important questions. 

Most of the commercial aris published in 
Canadian dailies have almost always existed, 
Possibly they have no ill effects on the distribution 
of the newspaper itself. On the contrary, the 
newspaper may even sell better, for in 90 per 
eent of the cases, the sponsors are the ones who 
make a publisher rich. And this is certainly 
harmful to the Canadian press. The publisher 
Sees his profits increased by printing such and 
such an ad, There is nothing weone to¥ iv but 
it should be carefully considered, And some of 
the ads which appear in such and such a 


publication are not always classic. 
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As far as photographs are concerned, Canadian 
editors have always had a good reputation in this 
respect, with, of course, a few exceptions. a 
may inadvertently have told the truth about Canadian 
dailies. This truth, or practically the same thing, 
applies to the Canadian weekly. My own special 
study of this kind of publication has led to the 
discovery that most of these have a larger content. 
Besides they follow the same journalistic trend. They 
love to print original commentaries, sometimes 
inordinately and embellished by white lies that 
Gownou harm anyone, Finally, it is not very 
different from dailies except that they contain more 
commercial advertising. 

There is probably also more colour and 
more photographs of all kinds. In 95 per cent of 
cases, the Canadian weekly also prints "illustrated 
comics" in great number, which greatly improve the 
Sale of the newspaper. Newspaper publishers 
sometimes devote 50 per cent of their paper to 
this "comic" section, Really, they are a bit too 
ehildish., The improvements here would be the 
Same as those brought to the Canadian daily, 
with a few additions. Cutting the "comic" section 
to half its size would do no harm, And if a weekly 
prints off-colour photographs on such and such a 


subject, it should be made to lose that habit 
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EOveVer., 

Once more a careful selection of competent 
newspapermen would make a world of difference between 
a mediocre Canadian newspaper and one who has 
Canada's interest at heart. Looking back,there is 
another point regarding Canadian publishers of 
dailies and weeklies which should be looked into 
by the government and that is articles on art in 
general and other serious matters which coneern people 
nowadays. 

Of course, Cmadian newspapers in general 
devote some articles to these important questions. 
However, the section of the paper devoted to 
them is not a outstanding one in the publication. 
if Canada, French as well as English, really wishes 
to acquire culture, these points should be 
thoroughly examined in the very near future, I 
take this opportunity to say that words are useless 
one way or another, It's action that counts, and 
Something should be done to settle these different 
matters concerning the Canadian free press, 

I shall now proceed to the different types 
of newspapers published in Canada concerned with 
aitterent fields of action; sports, politics 
and innumerable others, The number of 
newspapers exclusively devoted to spcrts increase 
year after year. They are the favourite pastime 


of stay-at-home sportsmen. Such an inerease could 
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prove somewhat harmful to the good promotion of 
Canadian culture through the press, Certain 
restrictions should be placed upon some publishers 

of sports newspapers. Thig again, «Ls aimatter of 
protane into the Very hearty of <4 very well- 

organized publishing system, It might displease many 
Canadian sports fanaties but it Should become a 
reality eventally. 

Although the sports newspapers are not as 
imminent a threat as indenent publications, they do 
detract from well written newspapers. Most of the 
Sports newspapers published in Canada are weeklies, 
In the category of monthly and semi-monthly we 
find mostly purely political soit ons.) > Hach 
political party controls a multitude of such 
publications and I believe this is almost a 
calamity. 

Discussing politics in one newspaper or 
another is a good thing, but it has become much 
too widespread, It is said that the Canadian 
press is free inside out. But in Canada at the 
moment this freedom does not exist. I shall 
Elaborate on this. You may have noticed that 
such and such a newspaper leans toward such and 
Such a political party. So, if you are a 
newspaperman and wish to criticize the government's 
actions, you must be very careful. For the 


newspaper for which you work may very well belong 
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to that same political party. 

Some newspapers talk only polities. Those 
Canadian newspapers, who, for the most part,-. belong 
to existing political parties are not printed for 
the purpose of promoting Canadian culture. In my 
opinion one thing should be .done, In order to 
be truly free, the Canadian press must get rid of 
Canadian newspapers who are confined by their 
political beliefs and would have you think there's 
a cold war between newspapers belonging to a different 
political party. Canadian readers owe it to 
themselves to have a free press that would be 
immune to political pressure. As far as newspapers 
devoted exclusively to peLieicss, Mn eanltal letters, are 
concerned, they should disappear completely for the 
greatest benefit of every Canadian. 

The aforementioned newspapers are not the 
only ones on the market. Certain Canadian newspapers 
only speak of crime and court reprisars; These 
newspapers should have been eliminated from 
circulation a long time ago.. However, they still 
exist on a very wide scale. As in the case of other 
newspapers, they show a marked inercase year after 
year. The government must assume its responsibilities 
md abolish this itinerant danger. The erime 
Publications must be annihilated for they are 
| &@ constant menace to the free press. There are 


amatcurs of this unhealthy literature but they must 
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resign themselves to its disappearance, 

The Canadian press is a necessary means of 
communication for the welfare of the whole nation. 

We should protect it by crushing those small indecent 
newspapers which haunt our newspaper booths, It's 
hard to believe that such newspapers are printed in 
Canada but it's the truth. What a shame that Canadian 
people should tolerate and protect this type of 
newspaper, 

Here are the restrictive measures that 
should be applied in this case: 

tie Complete abolition of those newspapers, 

oN Also complete destruction of the 

Canadian printing houses who dare publish 
such material. 

My latest studies on this subject have led 
me to the conclusion that indecent Canadian newspapers 
are just as detrimental as foreign newspapers to the 
Canadian free press and its future prospects. Therefore, 
effective legislations must be enacted as quickly 
aS possible to save our Canadian free press. If 
certain newspapers must obviously disappear they must 
also obviously be substituted by good publications 
like those already existing. If Canadian culture 
is to be widespread it must be helped effectively. 

An organization or association should be 


established immediately to supervise all Cemadian 
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publications, This organization would hire agents 

who would keep in close contact with publishers and 
newspaper dealers to see that no dangerous foreign 
infiltration hinderedthe progress of the Canadian 

preces. This will require a tremendous erlore on 

the part of the Canadian government at the beginning 

but we must answer the Canadian free Dress th S80, at alk 
GOST. 

DP Sse ono. point “in Claborating further on 
this solution which I Propose but I think it is a good 
one, 
3rd Part: Canadian Reviews and Magazines, 

Now, one question has been by-passed since 
the beginning of this memorandum. Does the Canadian 
magazine exist on a wide scale in Canada? T have 
reached the correct answer to this question after 
extensive research in this field. The Canadian 
magazine, with its few publications, is not well 
equipped to face the future. In English Canada, 
which includes the majority of the provinces, there 
are numerous reviews and publications which scem 
to be beneficial to its readers, Naturally, 
there is room for some improvements, but I can 
truthfully claim that most of these English 
magazines and reviews possess the essential qualitics 
necessary for a good publication. Among those 
Canadian magazines some are exclusively dedicated to 


&@ special subject: medicine, sciences, arts and 
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letters, general construction, mechanics and 
several others. Although quite imposing in number, 
there should be even more, 

If English Canada can boast about its 
good magazines and reviews, French Canada must be 
satisfied with only a few publications of this type. 
That is why so many English magazines and reviews invade 
the French Canadian publications market. I have nothing 
against that. However, the situation is OA@iny a Mer Re Wh oKe 
French Canadian magazines and reviews. Maybe the 
shortage of publishers is responsible for this state 
of affairs but sometimes offers good literature to 
the Canadian citizen, the magazine will furnish 
additional knowledge connected with our everyday life. 

So in the case of Canadian magazines 
and reviews only one point needs stressing at the 
moment: an inerease in publications. I haven'!t 
especially noticed the presence of indecent Canadian 
magazines and publications, but if they do exist 
they should naturally be abolished also, 

This has been an almost complete summary 
of the recent and especially the present situation 
of Canadian publications with respec. GO Infiltration 
of foreign periodicals. We have also seen the true 
environment in which the Cmadian newspapers, 
Magazines and reviews thrive, 

The solutions to these problems may 


appear simple but in reality they are very complex 
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and will require a lot of work from those assigned 

to see that they are carried out. There are probably 
many oversights in this memorandum. I hope to be 
among those chosen to contribute to the fulfilment 

of a truly free ene press, In the meantime, 
let's hope all the projects undertaken are realized 
and that moral as well as econonie prosperity will 


reign over the whole of Canada. 
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--- On commencing at 10:30 a.m. 

THE CHAIRMAN: The meeting will come to 
order, 

MR. WALLACE: Mr, Chairman, my name is 
Wallace; I am the Chairman of Wallace Publishing 
Company here in Monueas We publish a consumer 


magazine called 'The Montrealer' and nineteen other 


business papers and reference catalogues. 


SUBMISSION OF WALLACE PUBLISHING COMPANY 
LTD. 

MR. WALLACE: We are extremely anxious to 
impress upon this inquiry our concern about foreign 
competition to the Canadian publishing industry. The 
brief already put before you by the Periodical Press 
Association has had our full support from its 
inception and we second everything Atenas ssatd, 

Ths purpose of this priser; therefore, is to 
expand some of the arguments in the Periodical Press 
Association brief by relating them to the experience 
of our company. 

As publishers of "The Montrealer", a class 
consumer magazine, we identify ourselves with 
the struggle -- and it is a struggle in the true 
meaning of the word -- of the national magazines 
to survive the onslaught of ‘overt low" circulation 
from U.S, magazines and the so-called 'Canada" 


editions with which you are familiar. 
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The evaluation of the Canadian pertodtea) 
press by the Massey Commission bears reiteration at 
this time: "The periodical press does make a 
conscious, and it seems to us, &@ successful appeal to 
whe country as a whole; and in our periodical press 
we have our closest approximation to a national 
Piteratare." 

ihe Tact is’that many “of today's established 
authors owe their early encouragement and recognition 
to Canadian magazines, "The Montrealer", for example, 
first published the story by Mordecai Richler that 
was included in the recent anthology, "Oxford Book of 
Canadian Short Stories", One of the most notable 
Canadian books to be published this fall is 
"Secotchman's Return" by Hugh MacLennan. Most of the 
essays in this book first appeared in "The Montrealer". 
The anthology of Canadian writing "Northern Lights" 
also includes an essay by Mr. MacLennan which was 
first published in "The Montrealer", A humorous 
book called "An Unhibited History of Canada" with 
cartoons by Peter Whalley and text by Eric Nicol 
was first serialized in "The Montrealer", EO" ts 
worth noting that each of the books mentioned is 
peculiarly Canadian and the material in them 
would probably not have been encouraged by 
periodical publishers outside Canada. We submit 
that the roll-call of Canadian authors who are 


indebted to Canadian periodicals would be 
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impressive indeed, and we too are indebted to them, 
Another rather Surprising phenomenon is 
that our periodicals, without any subsidy or 
legislative protection, continue to pay for and use 
a higher percentage of Canadian material than the 
CBC television network and private radio stations. 
In the face of "Americanized" television programing, 
it is left to Canadian magazines to present the 
Canadian viewpoint and encourage national Ldentivy < 
In view of this, our legislators mst not stand 
idly by and allow the demise of Canadian magazines. 
One must agree in part with Wilfred Eggleston 
writing in "Encyclopedia Canadiana" when he says: 
(21s a tribute to the ingenuity and persistence 
of the Canadian publisher that there is a thriving 
magazine industry in Canada." Certainly we 
cannot agree with Mr, Eggleston that the magazine 
industry in Canada is "thriving". Par from it, 
Turning now to business paper publishing, 
we wish to emphasize that new trends have 
developed in this area of publishing since 
Bpubmissions were made to the Massey Commission 
ty L950. There tends to be a general impression 
that Canadian business papers, because of the 
unique way they serve Canadian industry and 
commerce, are not subject to foreign competition. 
Hots is not so. There are now several instances 


of unfair competition from "Canada" editions 
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and there are several storm warnings that presage 
darker days ahead, 

First of all, overflow circulation of U,S, 
business papers into Canada increased 398 per cent 
per issue in the ten year period, 1949 - 1959. ‘The 
number of titles entering Canada rose 193 per cent 
in the deeade and there was a 75 per cent increase 
in the average circulation DEP TID Le., 

I have here, Mr, Chairman, a photograph 
of an article in the Wall Street Journal dated 
November 15th which deals with the development of 
the business paper press in the United States, This 
Shows that in a recent ten year period business 
Papers grew from 1772 to 2178 or a 23 per eent 
growth. While that 23 per cent growth was taking 
Place in the United States the growth of business 
paper titles in Canada rose by 193 per cent, Total 


circulation per issue in 1959 was ieee oo, 
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There is nothing at present to bPeventathis 
overflow circulation from reaching flood proportions 
and undermining a number of Canadian business papers, 
i not the entire industry, We contend that overflow 
circulation should not be encouraged the way it is 
at present by American and Canadian government 
legislation which ineffect subsidizes the U.S. 
publisher, ine special rates for u.s. publishers 
mailing to Canada are lower than the U.S. domestic 
rates to any address over 1,000 miles from maziing 
mount, This means a publisher in the U.S. Midwest 
can mail his magazine to any part of Canada for a lower 
cost than to New York or San Francisco, At the same 
time the Canada Post Office Department allows U.S, 
publishers to truck or ship their magazines into 
Canada and mail them in Canadian post offices at 
the statutory second class mailing rates, which 
ete tower than U.S. rates, This situation should 
be corrected. 

Much more alarming, however, is the threat 
to business papers as well as national consumer 
magazines from foreign by-product publishing. This 
takes four forms: 

ie Special ‘Canada” cdlitons cim ce 

magazines. 

ee Special "Canada" sections of U.S, 

magazines. 


3. "“Split-run" advertising in copies of 
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U.S. magazines circulating in Canada, 


ie Regional editions of U.S. magazines, 


While "Time" and "Reader's Digest" are the 
most widely known examples of special "Canada" editions 
competing with Canadian publishers for Canadian-based 
advertising, it is also a fact that many business 
paper publishers, ourselves included, are subjected 
to the same kind of competition from U.S. business 
papers. 

It is important to note also that "Time" 
has managed to convince many industrial advertisers 
of the effectiveness of their medium. As a result, 
considerable revenue is diverted from Canadian 
business publications, The success of “Time” an this 
area can be credited in great measure to the larger 
amount of money available to them for promotion and 
Selling as compared to the Canadian publisher who makes 
a bigger investment in his product’ editorially in 
relation to gross revenue. 

As an example of what we mean we can take 
the instance of editorial costs. Pure editorial 
costs average 14 to 18 per cent of gross sales.,. 

This is in the business paper field. Therefore 4 
"Canada" edition in effect has a built in subsidy 
of this amount in re-using its original parent 

edition's editorial content. Even if we made the 


5 per cent profit that is averaged by members of 
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the Canadian Manufacturers Association (and we don't) 
we couldn't compete successfully with someone who has 
a virtual 14 - 18 per cent subsidy. 

Our office management magazines, "Office 
Administration" has been subjected to competition from 
a "Canada" edition publication since 1955. Although, 
"Canadian Office" is printed in Canada, its editorial 
is only about 50 per cent Canadian. This finding ais 
based on a study of feature editorial articles for 
the six-month period March to August, 1960. 

This publication, "Canadian Office" has one 
editorial man; our office publication has three, the 
editor, an assistant editor and a Toronto editor who 
devotes one-third of his time to the publication. 
This shows in a concrete way how Canadian publishers 
are investing much more money in editorial activity 
tien the U.S. “Canada editions. 

The business paper press in this country, 
with over 400 publications, have a total revenue of 
approximately $30 million. This means between 
$42 - 5 million of this is being spent editorially 
to produce good business papers and hire Canadian 
editorial personnel. The U.S, "Canada" editions, 
on the other hand, in the main, contribute very 
little to the economy. 

Just last year, "Fuel Oil News of Canada",. 
printed in the U.S. and with American editorial 


content, arrived on the Canadian scene, 
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National and regional medical publications 
are being hard hit by "Canada" editions, principally 
"Modern Medicine of Canada", in both English and 
French, and "MD of Canada" which was launched in 
January 1960. Both these publications carry an 
extremely high percentage of editorial originated by 
their parent editions in the USS, 

I have copies of some of the papers to give 
you, as you requested in Ottawa. 

We have first hand knowledge that at least 
one other American publisher is establishing 
another "Canada" edition in the medical field, 

We submit that foreign publishers who are 
soliciting Canadian advertising for Canadian 
consumption in publications printed outside Canada 
be made to print in Canada or cease carrying such 
Canadian advertising, In the case of "Canada" 
editions, printed in Canada, but with their 
editorial derived mainly from a parent publication, 
we believe there should be action taken to reduce 
‘the costs of equivalent Canadian publications, 

"Canada" sections in U.S. magazines, split 
runs and regional editions are comparatively recent 
innovations that could very well menace the 
Canadian publishing industry in the immediate 
future, 

At the moment, "Argosy" and 'True" ard 


a "Canada" section to the copies circulating in 
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Canada. Canadian advertising is solicited in 
these pages at a great cost advantage to the 
publisher as his basic costs have been absorbed in 
pac USS, This gives us additional competition for 
advertising dollars that run in our publication 
"Sporting Goods Merchandiser" , 

Other publishers can be expected to follow 
this example unless discouraged against such a move. 

Another immediate threat ig the regional 
edition. This means various Versions of 4 
magazine are published to suit various marketing 
areas and the advertising pages vary with each area, 
There is a danger that Canada will be treated as a 
"region" of the U.S. thereby reducing the need for 
international advertisers to use Canadian magazine 
advertising. There 1s also-the possittlity that 
Canadian companies will withdraw from Canad‘ an 


"regional" editions of U.S, 


magazines in favour of 
magazines, 

Unless there is some form of nestriction:, 
the door is wide open to regional editions competing 
against national, farm and business papers fo 4 
degree never experienced before, It would be a 
Sross underestimation of U.S. publishers to 
Presume they are not aware of this, 

There can be no doubt that a crisis will 
develop in Canadian publishing within the next 


few years unless steps are taken now to preserve 
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the industry. 

The service rendered Canadians by the 
Canadian business paper press in particular ean never 
be supplanted by ‘Canada" editions, split-runs or 
regional editions of U.S. magazines. It would be 
unfortunate if aggressive Salesmanship ever made 
Canadian advertisers bclieve otherwise, 

While the .S.-based publication may be 
interesting to Canadian business or professional 
people, the Canadian publication is the one 
considered vital. The Canadian publication deals 
with native personalities, trends, case histories, 
news and developments. Foreign topics are usually 
interpreted and related to Canadian cor*itions, 

No U.S. construction publications, for 
example, give our builders the information they need 
on winter construction. Our climate creates problems 
peculiar to almost every segment of our economy. 

Our packaging regulations, food laws and other 
legislation differ from those in the Us, [Sires 
and other foreign designs usually must undergo 
modifications to account for our environmental and 
national traits and truly Canadian design 
publications are therefore vital. 

The Editorial Research Director of 

“Industrial Marketing" magazine a U.S. publication 


wrote recently: 


"Canada is not just an 'extension! of 
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the U.S. industrial Market V Pelt ois 

definitely a friendly foreign country 

but it is nevertheless a foreign country 

and marketing plans, concepts and 

procedures must be tailored accordingly," 

Canada's geography, population, climate, 
languages, history, politics, all differ from the 
U.S. and as long as these differences exist there 
will be a need for truly Canadian publications, 

In conclusion it appears most appropriate 
at this time to quote from the address by Mr. James 
E., Coyne, Governor of the Bank of Canada, to the 
annual meeting of the Canadian Chamber of Commerce, 
October, 1960. 

"I assume that even those who are 
content with the present degree of foreign 
domination in Canadian industry would 
not be happy to see our banking system 
entirely or even largely owned and 
controlled by foreigners, or our trust 
companies or other financial institutions, 
or our life insurance companies, 

A few years ago it seemed that 
life insurance companies were indeed going 
to be bought up and controlled by 
American anterests, and action was 
taken to prevent this. 


We would not favourably regard the 
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development of forcign control and 
management of the Canadian Pacific Railway. 

Why then should we have a different 
view with regard to so many other important 
sectors of Canadian industry? | 

Why indeed? And why should not the 
Canadian publishing industry be permitted to 
prosper in a truly Canadian climate, a 


climate that it does SO much to foster? 


EXHIBIT NO, M-26;: Brief of Wallace 
Publishing Company, 
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Mp, Chairman, you asked that we consider 
some specific proposals that may afford some measure 
of protection to the Canadian periodical publishing 
industry. We, therefore, would like to make the 
following free proposals. 

We propose that no foreign person, or 
company, be allowed to publish Canadian editions of 
any foreign magazine without sctting up a completely 
Canadian company, entirely owned and operated by 
Canadians, And that the magazines so published have 
at least 75 per cent Canadian editorial content. 

The second proposal is: That if proposal 
"A" is not workable then a duty be imposed on 
““enadian" editions who bring in editorial content 
from ee Dieu That this duty be based on the 
original cost of this editorial material, 

The third proposal is: That in order 
to combat the effect of overflow cinculation,etthe 
present tariff Item 178 of 25 per cent duty on printed 
advertising matter coming into Canada, apply against 
the advertising content of foreign publications 
entering this country, their advertising revenues 
being pro rated to their Canadian circulation, 

I repeat what was put before you in Ottawa 
and that is that the fredd@om of the press should 
include theright of Canadians to read Canadian 
periodicals, produced for them by bonafide Canadian 


companies. Canadians are going to be deprived of 
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this right -- and goon -- if no action is taken 
immediately. 

New Canadian publications must be encouraged 
and should be able to operate in a climate which will 
allow Canadians the right to wad Canadian periodicals 
and yet give the publishers a normal chance for 
survival, 

I thank you for this opportunity of 
presenting this brief to you, Mr, Commissioners, this 
morning. 

COMMISSIONER JOHNSTON: Did you ever run 
for public office, Mr, Wallace? 

MR. WALLACE: I have a hard cnough time, 
Mr, Johnston, just trying to make ends meet, 

COMMISSIONER JOHNSTON: Well, you have a 
very cléar voice. That would be a good platform 
manner. I was wondering how far a candidate for 
parliament would get if he was party to a customs 
duty on magazines to the point where the price was 
upped noticeably? 

MR. WALLACE: Well, all I can say is that 
I certainly feel that the problem is a severe one, 

I know of no easy answers to it. I think that 
the government, in the past, has had to take forms 
of legislation that sometimes were not popular 
with the country, dealing with many types of 

the segments of our economy, and I think that we 


have such a problem again. 
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Perhaps the action that may be taken, if 
ats. taken, .and I ecrtainly hope that it will be 
taken, may not be popular, but I think that something 
has to be done to preserve this means of national 
literature. 

COMMISSIONER JOHNSTON: We have heard, from 
coast to coast, a complaint against any idea of 
protection -- a higher tariff. We. 20Gb) 21 
Vancouver, We got it in Saskatchewan. We Ob. we 
im Quebec and we got it in Halifax, 

MR, WALLACE: Well, I think that the retailers 
of Canada were probably against some of the recent 
changes that the government put into effect, concerning 
textiles, but, nonetheless, action had to be taken, 

SOMMISSIONER JOHNSTON: Pariff.I tem. 1.76e-= 
Can you explain what that is? 

MR, WALLACE: Well, that is a duty of 25 
per cent that is applied against printed advertising 
matter coming into Canada. 

COMMISSIONER JOHNSTON: It is 25 per cent? 
Have you made any calculation as to what that would 
mean in the price of a magazine -- the Saturday 
Evening Post, for instance? 

DWAR GACH © NG L have moet. in, 
Johnston, because I do not know what their revenues 
ere, We could get this information and we can 
Palculate it. 


COMMISSIONER JOHNSTON: It is very difficult 
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to know what might be recommended to cure what TI 
think is a real problem, We heads. in 19S to 1036, 
a duty on advertising content that has rcsulted in 
the Saturday Evening Post being sold for ten cents 
side of the 

here -- five cents on the other/line, Then, we had 
the tax on advertising that the present government 
has abolished because it, apparently, was not 
errective. 50, where do we go from here? I do not 
know. I am just wondering if your suggestions have 
any practical application. 

MR, WALLACE: I think that one of the things 
i ‘suggested, and the first thing I suggested, is 
compete Prohibition, unicss this Canada edition 
is owned by Canadian frtionals and is operated entirely 
anechis country. This is not without precedent in 
tae world, It is being done today. 

THE CHAIRMAN: Where? 

MR, WALUACK? In Bragil>-—= anetexico, 

COMM™SSTONFR BEAUBIEN: Cuba? 

MR, WALLACE: Cuba, 

THe CHATRMANs? © Spader? 

COMMISSIONER JOHNSTON: The matter of 
ownership bothers me quite a bit because one of 
the members of your Periodical Press Association 
is now, by an Act of Congress, a citizen of the 
Mnited States. 

MR, WALLACE: I have enough Lroubple, Mr 


Johnston, keeping myself out of hot water, without 
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worrying ebout Mr, Cooke's ditenna.” i think Tt wilt 
leave that up to him. 

THE CHAIRMAN: Do you think it would add 
to the popularity of the Canadian periodical press. 
a. aLl the people who are now buying American 
magazines, were eompelled to pay more for them? 

MR, WALLACE: TI do not think that there 
would be as much of an uproar against paying more 
for them as sometimes we hear in the papers, 

THE CHAIRMAN: We did not hear it in the 
Papers. We heard it from more authentic sources, 

MR, WALLACE: The sources may have been 
biased, 

THE CHAIRMAN: They were representing the 
people of Canada; they were the heads of government, 
They depend on the people of Canada to remain where 
they are. They, evidentally, know something about 
public opinion, in their respective areas, Personally, 
I would not want to be compelled to pay ten cents more 
for -- well, not the Saturday Evening Post; I would 
buy it -- but, for other American publications, 

Just to support, let us say, Liberty Magazine. 

MR. WALLACE: Well, on the Canada Editions 
0 iew.e-~ist, if they had to pay a duty on bringing 
tia vunaeir editorial content which, after all, is 
a form of dumping -- to have them pay a duty, this 
would raise the cost of publishing and balance out 


the inequitable position that now exists between a 
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Canadian publisher trying to compete with an American 
publisher. Let me give you an example of what I mean. 
I was talking in New Zorn September, with an 
American business Paper publisher, who proposes to 
bring out a Canadian edition of his publication, 

His publication does an annual volume of $809 ,000 ,00 
a year, and if he spends 15 per cent, which is an 
average, on his editorial content, that means that 

he has an editorial budget of $120,000.00 a year. 

mer can bring in the type and quality of editorial 
content into Canada that is worth $120,000.00 a year, 
when the average revenue of the 430 business papers 
that are in Canada today is only $70,000.00 total. 

EHE CHAIRMAN: When you Say (Vou would put 2 
tax on the cost of the editorial content, how would 
you compute that cost? 

MR. WALLACE: Based on the original cost of 
mae editorial content... 

THE CHAIRMAN: How would you arrive at it? 
How would the Government of Canada, collecting that 
revenue -- how would they get to know the editorial 
content of these magazines coming into Canada? 

MR, WALLACE: The companies would merely 
have to report what the cost of their editorial 
content is. 

THE CHATRMAN: And how would they know that 
the report was right? Would you have men running 


all over the country looking after the taxes? 
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(Wallace) Cetra: 


COMMISSIONER JOHNSTON: Well, we have people 
who are supposed to go from the Customs Department 
to decide what is thelevel of Canada's economic 
future, 

THE CHAIRMAN: That is when a thing comes 
in, and it is determined on a penenad clevel ..= tat 
here, you. are dealing of scores and scores and 
hundreds of publications, 

MR. WALLACE: Yes, But, my suggestion was 
that this only apply to those who bring out Canadian 
editions, 

Tis CHATRMAN:. 1. see... 

COMMISSIONER JOHNSTON: Time, I believe, 
at one point said that they spend $1.48 a year on 
their editorial content.: So, if you had a 25 per 
cent duty, it might reduce the national debt 22 Dies 
Few people made any representations to the government 
about the government's advertising in its so-called 
Canadian editions, I gspsnt 20 cents last niente, 
or 25 cents, for a copy of Time and I noticed three 
pages of Crown Corporation advertising in Time, . 

Do you get that advertising? 

MR. WATTLAC™: No. 

COMMISSIONER JOHNSTON: A double page 
Spread with Trans Canada Airlines? 

MR.,,WALLACE: No. 

COMMISSIONER JOHNSTON: And a page for 


Polymer. None of your papers get that? 
| MR, WALLACE: No, sir. 
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(Wallace) ya f 

COMMISSIONER JOHNSTON: Do you think that 
is discrimination in this particular respect? 

MR. WALLACE: It is in a form and I think 
that is one place where our government could act. 
Surely the Canadian government, if it feels that there 
is a problem in Canada, affecting the periodical 
press, which it obviously feels there is, otherwise 
it would not have appointed this Commission, should 
first of all take its own medicine and use the 
Canadian publications in preference to foreign 
publications. 

COMMISSIONER JOHNSTON: Do you happen 
to know what advertising agency handles these two 


accounts, the name or names? 


MR. WALLACE: No. I think that Trans- 
Canada is handled by Cockfield Brown. I am not 
erintcet. Ty. 

COMMISSIONER JOHNSTON: Can. you give us 
a little history of the Montrealer? Was it intended 


to meet the similar market in Montreal that the 
New Yorker meets in New York? 
MR. WALLACE: Much the same, Mr. Johnston, 
yes. 
COMMISSIONER JOHNSTON: Are you able to 
pay for articles and stories in the Montrealer on 
the same scale as the New Yorker? 
MR. WALLACE: No; farserom ac. spe. 
COMMISSIONER JOHNSTON: I thought so. 


What would be your top price for an article in 
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(Wallace) 22 
the Montrealer? 

MR. WALLACE: $300, 4$350% 

COMMISSIONER JOHNSTON: Has the Montrealer 
much of a staff? 

MR. WALLACE: ft has six people directly 
and quite a number of us indirectly. 

COMMISSIONER JOHNSTON: The paper is not 
then staff written? 

MR. WALLACE: NO} Sir 3 

COMMISSIONER JOHNSTON: And even though 
Wour races “are.low, .vyou-are able to encourage younger 
writers. 

MR. WALLACE: VES LSir, We -are, very 
much interested in this. 

COMMISSIONER JOHNSTON: You. don't -take 
only established writers? 

MR. WALLACE: No sir. hathink ehiivvou 
look at any recent issue of the Montrealer since we 
have taken it over last April you will find we have 
made a definite attempt to encourage young promising 
new writers to the Canadian scene and some of that 
material is excellent. 

COMMISSIONER JOHNSTON: You have only 


owned it since October. 


MR. WALLACE: Since, Apes sue. 

COMMISSIONER JOHNSTON: April of this 
Wear ? 

MR. WALLACE: Vest 
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(Wallace) 23 
I cannot get too much worried about your trade papers. 

MR. WALLACE: Well, Mr. Johnston, I am 
Very worriedwabostr it. Perhaps there are other 
publishers in the country that make more money than 
A's Perhaps what I am going to Say now amounts 
to we should have a new president in the Wallace 
Publishing Company. Our proeitsnfort3957 were 
2@-o) per cent: Por -1958el=per:cents.nfor 1957 
me perecent;)*foryl956 leéGuper cent: £oral955%1.7 
perncent:. 

We have had an unusual amount of growth 
in our organization and we have naturally been 
applying some of this money back into the develop- 
ment of new publications. 

When you go into a field as we came into 
it and if you have to be in competition with long 
well established publications it is not too easy 
to make money. 

I know that there are business papers in 
Canada probably 50 or 75 of them that are quite 
profitable but that doesn't say that we have had 
that average especially after all the competition 
Mow starting to come into our field. 

COMMISSIONER JOHNSTON: I suppose if you 
don't worry about competition you wouldn't make 
any profits at all. 

MR. WALLACE: No sir. 

COMMISSIONER JOHNSTON: Now, you 


mentioned a 2.8 per cent profit. That wis ton 
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(Wallace) 24. 

sales? 

MR. WALLACE: yes. 

COMMISSIONER JOHNSTON: Isn't that a 
better average than the average in the United States? 

MR. WALLACE: Ledon’ think” so; sir. 
Mcgraw Hill, who are the only ones whose figures 
I know, made 8 per cent last year on sales. 

I know some of the other companies -- I 
can't really give you a general answer because I 
am not aware of what the industry does as a whole. 

THE CHAIRMAN: Are you aware of what 
Mcgraw Hill does; what kind of work. You know 
they print text books? 

MR. WALLACE: Yes. 

THE CHAIRMAN: They are really an excep- 


tronal case in the industry. 


MR. WALLACE: They are. 

THE CHATRMANSs: I don't see the value 
Of quoting them then. You did this in Ottawa. 
You gave us the Mcgraw Hill figures. Mcgraw Hill 


is an outstanding exception in the publishing industry 
in the United States. We have those figures 
now. 

MR. WALLACE: I think Maclean Hunter's 
are also an outstanding example of publishing in 
Ents country. 

THE CHATRMAN: When we come to them, we 
will deal with them; but we are not asking you 


Enact, sir. What we are asking you is what you 
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(Wallace) 25 
can tell us about the earnings of trade papers in 
the United States and you quote to us Mcgraw Hill. 
I think you are being less than candid. 
MR. WALLACE: Let me quote, Mr. Chairman, 
to you the Chilton Company, Conover Mast and Penton, 
three other companies who all make substantially 


higher profits than I do. 


THE CHAIRMAN: Three in how many? 
MR. WALLACE: I don't know. 
THE CHAIRMAN: Have you any figures 


for the whole industry? 

MR. WALLACE: No. That is what I do 
not know. 

THE CHAIRMAN: That is what we are asking 
you. We are not asking you for two or three 
individual cases. There are exceptions in all 
industry. I know some newspapers who make money. 

COMMISSIONER JOHNSTON: Mr. Wallace, 
would there be figures available to you covering 
the entire industry in the United States? 

MR. WALLACE: No, not to me; sir, 

COMMISSIONER JOHNSTON: Well, I am an 
editor and publisher having a vicarious interest 
in the newspaper business. I Get, €very once an 
a while, perhaps once a month or once in three 
months, figures on profits of newspapers of various 
Sizes. Surely the magazine industry has some- 
fmang like that and surely if they have, you 


Should know them. 
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(Wallace) 26 
MR. WALLACE: I don't have that. You 
recall, Mr. Johnston, that the entire business, I 
don't think, in the United States as an industry 
Reports 1ts profits. I think there are some 


associations where there is cost ‘work dene and 


profits are reported. That is only reflected 
in a small number of the overail 2200 *° some odd 
business papers in the United States. I never 


have, sir, seen the figures for the whole industry. 

COMMISSIONER JOHNSTON: Now, in this 
matter of postal rates for magazines in Canadas: if 
any change is made, wouldn't it affect the Canadian 
publications as well as the imported publications? 

MR. WALLACE: It depends on what change 
was made, sir. TI£ for#sg publications were not 
allowed second class mailing privileges then it 
need not affect the Canadian papers. 

COMMISSIONER JOHNSTON: I got the impression 
that the rates on magazines is a little less than 
Bie. tarirt will bear. I also had the impression 
that we cannot make any change in favour of the 
Canadian publications that does not affect the other 
publications, the imported ones; or rather we 
Cannot raise the cost of distributing the cost of 


Ladies Home Journal in Canada unless we raise the 


Cost of distributing Chatelaine. 
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(Wallace) 27 

MR. WALLACE: xz do not Know enough about 
the postal regulations to answer that question. 

COMMISSIONER JOHNSTON: Would you be in 
favour of paying more if the others had to pay more? 

MR. WALLACE: It really would not be 
any advantage then, would it? 

COMMISSIONER JOHNSTON; No, that is what 
I thought. Do you think your salesmen are as 
aggressive as, say, the salesmen for Time? 

MR. WALLACE: I think my salesmen are 
an aggressive group. I think that we must 
recognize that with the reduced editorial costs they 
have tg producing their Canadian edition, they can 
pay more on sales, that is, they can pay more to 
get better salesmen and they can pay more for sales 
promotion and more types of sales promotion. 

COMMISSIONER BEAUBIEN: Mr. Wallace, would 
you make a distinction between business publications 
and consumer publications as far as competition from 
foreign publications is concerned? 

MR. WALLACE: There has) "been a distinction 
Mr. Beaubien, up until this last few years. The 
competition from the overflow circulation was the 
Original competition that the Canadian consumer 
Magazines had. Then of course there was the 
development of these two Canadian editions of Time 
and Reader's Digest. I do not think that now 
enere is’ much distinction. I think the same 


type of thing is creeping inty the business paper 
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(Wallace) 28 
field in exactly the same way. We have, for 
example, the paper trade journal of New York now 
actually soliciting Canadian advertising for split- 
run advertising in its circulation going across 
Canada. This is exactly the same type of competi- 
tion that came in and gave the Canadian magazine 
field such a hard time. Now it is starting in 
the business paper field. 
COMMISSIONER BEAUBIEN: It seems to me 
that you have summed up the situation on page nine 
of your brief where you say: 
"The service rendered Canadians by the 
Canadian business paper press can never 
be supplanted by "Canada" editions, split- 
runs or regional editions of U.S. magazines. 
It would be unfortunate if aggressive 
Salesmanship ever made Canadian advertisers 
believe otherwise. ” 
SO it would seem to hinge there on good, aggressive 
Salesmanship on the part of the business press 
people because you go on to prove afterwards that 
the business press here in Canada renders a service 
which cannot possibly be rendered by a foreign 
business press, therefore you have a position which 
is much more solid defensively. 
MR. WALLACE: That is true but I referred 
you to the position in whieh a man may have an 
editorial budget of $120,000, and that means if 


he comes into Canada first of all he has no éditorial 
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(Wallace) 29 
costs and therefore he has 15 per cent more money 
Eo put out _on Salesmanship and sales promotion and 
he can put out up to two-thirds more because our 
costs run anywhere from 25 to 30 per cent in adver- 
tising sales and sales promotion. He can put up 
to two-thirds more salesmanship and promotion because 
he does not have the editorial costs. Secondly, 
he has the type of editorial content that I cannot 
possibly supply if it is of a particular nature. 
That is, if you are going to get into the professional 
field, as an example, he may be able to bring out 
technical material where the technical material may 
be the same in the United States and in Canada -- 
the technical problems. There are, however, other 
broad problems such as dealing with Canadian personali- 
ties, trends in Canada, business developments in 
Canada, case histories of Canadian operations that 
are different and why they are different, and these 
types of development that the Canadian business 
paper can supply. But I .submit to. you, sir, that 
even though we may be aggressive salesmen we cannot, 
I think, overcome the two-thirds more selling power 
he has by having that 15 per cent built-in subsidy. 
COMMISSIONER BEAUBIEN: I think there is 
no doubt about it that the foreign publications 
have an appeal and can make a contribution, but 
do you not think that you have sales arguments, 
if you have not the salesmanship, and arguments of 


appeal to the public? 


i 


: / { I iv a | | 3 
ci oF : as dr 7 
; BSE ii othe 0% af. puree aie 


bas notte = stam Bai odio a 


atid 


“ae cout” age abicnitooneson sei a ts o Lys 


ee ee a OF Bee rs cit enw 


eae 


; Je a 
ag tea nae of: Ques Bretton ye ak Se patie eal Y a 


ay Wasledit ielaedcole: AG bi mi ote a ie ee 
sevecdkd #etiumere “bee ehachemaet Be orton | vote owt < 


m9 os 


vismoode:  VarRga fiat: 2S Hee set rac dea we ot si 


ant 


os cea ee \ aes ; 

Sede Jaspaot ts sek Ibe 20" Saye f 
7 

een Se 


woxsdée wilidexeshO sre Ya WE erage 


} yey ; 
v ra Ae bch) ay ae MERU oO cee + Ree ee a? 7 ‘s jetia 
fo lsmoleaesi ore off “Dol ae ye oF Spat oP So UGE at iad a si 7 a 
a | ; . NTs : 
ie Fut. : - ; Uae a ae 
eo? and We” ge ea adie eal oe ee i paises dca ieee Saey eae Si ; 
A | Hi pibhid oF ofde wd Yor on slay ets oe enrany ‘ 
BPR yy rin - Los ag)?" 
spe Ragit dag Pe Tanke! rectal te ree . ase ca | 7 
“ye an tol vetaat. os inulbes: one etertw ataides tom Leoladoad 


‘ | 

ie! iz Bie, acmgee i ko Od ; el pee ae : ae 
‘ * ~~ gbHASD “Gs bin Cptsesa Devin oms- 2, ones atts 
P| “ } 


i? Aycte dt > ae Na keat: y nai os y : { ree } i: 2 , | u <i 
\% 1 ‘ at hes et 2 ay “ Wor “ares “S as teiey area P di yt ae ish ber a) Sf: 
e . : 7 


» 5 we * aa 
1 uF Aes Ay ; 2 : 
Y | a ; ; pos se i itr hw "Ween? [ ty) ro) ‘Ries fokre samidoxgs Hsom is 
ie { i) eo i 

A i pid BES ad B65 oy & e tt 4 abit ax Aasd ve 
; oe 2B ~ on | ; vatae ole j nl 5 
sca. osiienes? Yo aglgosesev seco 7 EPA 


, i : ‘ee 
jen” hie Saath ste REE Tee gotisO83 bb ‘- i 


| ae a ia 


pin) Vere ae these” ods tet eae iy 0) ws ee ye agers 


= ra) 


, ie To2> J is i 
Tt 3uG “taal eR fag. 


be” svi vebipes (ad yale: ow Havouid.. ol 
| i 


me 


Be As OE ie pais ve ear ie lg hi 
towod” DLL Cea SHON hth ad Owe “ont ale tove.: tote 


a 


Was, 
wm phy 82 je ag 
De eo eerar ies 
aere as Vea 
y A eo a4 
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MR. WALLACE: Yes, and we are using 
those arguments, otherwise we would not have a 
business fin Canada. 

COMMISSIONER BEAUBIEN: You says: 

"No U.S. construction publications, for 

example, give our builders the information 

they need on winter construction. Our 

Climate creates problems pecuirvar to 

almost every segment of our economy." 

It seems that your press can render a service that 
the others cannot render. 

MR. WALLACE: Very definitely. 

COMMISSIONER BEAUBIEN: And give a 
stronger position. 

MR. WALLACE: Definitely. DL Chink cays 
we are all concerned about is an equitable position 
where a foreign publication can come into this 
country and start a Canadian edition by dumping 


a built-in 


ry 


editorial content and take advantage o 

subsidy. This is what it is. No matter how 

we hide our heads in the sand we cannot get away 

from that fact. Here we are spending 14 to 

18 per cent of revenues on work in Canada on 

Canadian publications whereas the man coming in from 

a foreign country with a Canadian edition does not 

have to do this because he merely dumps the material 

from his original edition into his Canadian edition. 
COMMISSIONER BEAUBIENs: In a field like 


medicine, for instance, wouid you suggest that some 
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(Wallace) a1 

sort of curtailment of the dissemination of knowledge 
to the medical profession be mede to protect a 
publication? 

MR. WALLACE: No, but I do think the 
Canadian edition of the M.D. is an example of what 
I am talking about. I do not think they should 
be allowed to compete against the bona fide Canadian 
publications and companies for these few advertising 
dollars that we have in Canada. I think that 
MD. aS it was in its original form came across the 
border and spread its information, as do all pro- 
fessional and technical publications -- there is 
certainly nothing wrong with this. If overflow 
continues to menace the entire industry, as I think 
it is doing today, we might establish a percentage 
of an allowance whereby they would be allowed two per 
cent ox three per cent of their domestic circulation 
to overflow into Canada and beyond that they would 
have to pay 25 per cent duty under Tariff Item 178. 

COMMISSIONER BEAUBIENSs: Is that pub- 
lication sent free to doctors or is it sold? 

MR. WALLACE: I think it is sent free on 
eeconcecrol circulation basis. 

THE CHAIRMAN: Dox You NGG Check 15 an 
that sort of circulation for advertising purposes? 

MR. WALLACE: No. Tf it is a Contras 
circulation publication it will probably be 
audited by the Canadian Circulation Audit Board. 
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(Wallace) 32 
remember -- and I have been a director of that Board 
== and I do not Know whether it is a member or HOt: 

COMMISSIONER JOHNSTON: Printing: 
Do you hire it out or do you own your own plant? 


MR. WALLACE: We own our own plant. 
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SUBMISSION OF PHYLLIS LEE PETERSON: 
et  PRITERSON 


MRS. PETERSON: Mr. Chairman, and gentle- 
men, my name is Phyllis Lee Peterson. I may say 
that I am a Montrealer, widowed mother of two sons 
whom I am at present writing through higher education. 
I have, for twelve years, written and sold articles, 
Short stories and novelettes to Canadian and American 
magaZines, including Redbook, Collier's, Chatelaine, 
Maclean's, Star Weekly, Weekend, The American and 
the Saturday Evening Post and Ladies' Home Journal. 

My television plays have been produced 
by the Canadian Broadcasting Corporation on the play 
“General Motors Presents", from Toronto. I have 
sola TV. scripts. I write a monthly column for 
The Elizabethan Magazine and my articles are 
appearing in the Toronto Star Weekly. A short 
story of mine is at present for sale on the American 
market. 

I just wish to say that my viewpoint to 
this Commission is that of a producing Canadian 
freelance writer. 

I am a freelance Canadian writer and since 
I began this professional career (if you can call it 
that) have met with some moderate success in such 
fields as the short story, article and television. 

After writing and selling since 1948, I 
can truthfully say that if the professional Canadian 
freelance writer (having writing as his main source 


of income} were forced to depend on Canadian magazine 
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(Peterson) 34 
markets, he would doubtless starve to death. 

There are not enough Canadian magazine 
markets to absorb a producing writer's annual output, 
particularly of short stories. 

He is therefore literally forced to the 
American magazine market which I personally feel 
Pec. GOOd thing. 

It is a good thing because: 

(a) He will be received with courtesy 

and encouragement, both as a Canadian and 

aS a writer of short fiction with a 

Canadian background. 

(b) He will achieve more professionalism 

and a better mastery of craft by Slugging 

it out toe-to-toe with the top competition. 

(c) He will be paid from three to five 

times what he would receive from a 

Canadian magazines. 

The short story is one of the highest 
forms of creative writing, leading often to the 
novel and television plays. (I myself have 
converted four of my short stories to one-hour TV 
plays and sold them ail.) 

The writer of short stories receives little 
or no encouragement from our so~called national 
magazines. 

When I first started writing and selling 
twelve years ago I found five Canadian markets 


£0% my short stories. They were Maclean's, 
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(Peterson) 35 

Chatelaine, the Canadian Home Journal and the week- 
end supplements -- The Toronto Star Weekly and the 
Standard (now Weekend) here in Montreal. Since 
then Maclern's have (with very rare exceptions) dis- 
continued short fiction. The Canadian Home 
Journal has disappeared into the maw of Maclean-Hunter. 
Weekend and the Star Weekly have both stopped using 
short stories. The only Canadian market left £Or 
Short stories is Chatelaine - which buys only three 
or four a month. 

I cannot understand why weekend magazine 
Supplements in newspapers have been Rept out of 
this classification "magazines" by publishers appear- 
ing before this Commission. Is it because their 
Success in obtaining not only circulation but also 
advertising revenue would drastically alter the 
Statistics and cry of woe set up by traditional 
magazine publishers? Is it not true that publications 
Such as Weekend and the Star Weekly are not only 
flourishing but continuing to gain in Canadian 
circulation? Would not a record of their success 
in the past few years give the lie to a claim that 
Canadian magazines are in a bad way? 

It is my strong feeling that newspaper 


weekend magazine supplements should fall under the 


Classification "magazines." For my money, gentle= 
men, they are magazines. I buy them as a magazine 
reader. And speaking as a Canadian writer, they 


have been as lucrative markets as any for my work 
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(Peterson) 36 
in this country. The Toronto Star Weekly buys 
my articles. ft has only in the past few months 
discontinued its policy of buying short fiction. 

Coming back to the hecessity of the Canadian 
professional freelance writer selling in the States 
if he is to continue writing (and in this I distin- 
guish between a writer employed by a Canadian 
magazine and working on its staf¢ for salary, as 
against the competing freelance like myself, selling 
wherever he can) -- if Canada as represented by this 
present government takes any steps to discriminate 
against American magazines entering this country, 
could not American editors feel justified in 
discriminating against Canadian writers? 

And if they did, what would then happen 
to Canadian writers, particularly in the field of 
the short story? Are they to be confined to the 
paltry handful of Canadian magazines that cannot 
absorb their work and cannot pay enough to justify 
what is, at the best, a lonely and heart-breaking 
struggle? 

Or should Canadian writers just stop writ- 
ing short stories altogether and give Canadian maga- 
zines articles and the kind of stuff they want, dic- 
tated by their editorial policies? 

American editors are often more receptive 
to Canadian writers than our own. | Witness the 
fact that a story of mine turned down by a Canadian 


magazine in 1950 was bought by the American Magazine 
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(Peterson) 37 
for three times the price and formed the basis LOL 
six others which appeared in the same American Maga- 
Zine including a full-length novelette. All these 
stories delat with a Laurentian village and purely 
Canadian characters. They made up the Ste.Angele 
series which was well received by American readers 
and from which I wrote two one-hour television plays 
for the Canadian Broadcasting Corporation, both of 
which resold in Great Britain, Australia and New 
Zealand. 

When this issue of American competition 
to Canadian publications came up about four years 
ago, Mr. Floyd Chalmers, President of Maclean-Hunter, 
appeared on a Canadian coast-to-coast TV panel 
discussion and said bluntly he did not feel a tax 
Should be restricted Only to American magazines with 
a Canadian edition (such as Time and the Readers 
Digest) but to all American magazines entering 
Canada. In fact, if memory serves me correct, he 
Said they should be banned. 

If American magazine prices are raised to 
the Canadian public, if Canadian readers can't buy 
what they want to, as they have always done -- then 
I warn you quite frankly, gentlemen -~ not only I 
but thousands of your fellow citizens will hit the 
BOOL! 

From long experience in writing and selling, 
I feel that it is imperative American magazines 


markets be left wide open to Canadian writers desiring 
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to compete and sell there, 

Tough competition and meeting top competi- 
tion is good for Canadian writers. They achieve 
professionalism, gain mastery in craft and draw 
deep encouragement and a tremendous sense of 
achievement from having made the grade. And they 
improve by trying to make it. 

No subsidizgntion, no government Protection, 
and no sheltering of the writer as a tender plant is 
going to produce creative Canadian writers. They 
must compete in the open market to learn how to 
write. 

The above statements could apply equally 
well to Canadian magazines. if they can't’ compete 
with American magazines, let them improve their 
content and appeal to Canadian readers. Let them 
welcome fresh ideas, try new approaches, strike out 
with more editorial ori inality, encourage contri- 
butions from Canadian writers from Vancouver to 
Halifax, with a Canadian background, and develop 
sounder, broader and more up-to-date and original 
editorial policies. 

Maclean's short story contest was a 
wonderful thing for »Seginning Canadian writers. 
why was this discontinued? 

Since this Commission began its coast-to- 
coast junket I have heard nothing but adverse comment 
from Canadian printers and publishers who appeared 


before you regarding Time's Canadian edition. Let 
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me point out that Canadians can often find infor- 
mation there about their own country that they 
can't find anywhere elise. An example -iuscthe “hast 
September 19th issue, for instance, which gives some 
very pertinent facts and figures regarding Montreal's 
municipal government. Facts like these are too 
often conspicuously lacking in Montreal's English- 
Speaking newspapers. 

The Reader's Digest employs 430 Canadians 
and will spend $9 million in this country by the 
end of this year. It would be interesting to 
know how many Canadians are employed to produce 
Maclean's Magazine, and how much Maclean's will 
spend in Canada to produce 26 copies this year. The 
Reader's Digest is even now putting up new headquarters 
in my native Westmount in Montreal. If its Canadian 
edition is regarded as an American subsidiary, where 
do we draw the line? Why penalize this one of 
many American enterprises bringing capital to 
Canada, employing Canadians, and investing and 
building in this country? 

The Reader's Digest publishes articles 
written by Canadian writers. Two of these I 
know right here in Montreal. They are Mr. ‘Gordon 
Greene and Mr. Leslie Roberts, both of whom have 
written articles for the Digest which feature a 
Canadian background and tell the world about Canada. 
There is a quid pro quo here, gentlemen, which 


cannot be ignored. 
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Speaking as an ordinary citizen following 
this Commission's cross-country investigation, I 
will state frankly that there are times when I don't 
Feeli we're getting all. the facts. In Vancouver 
we were told, asreported by the Montreal Star, Nov- 
ember 23rd, "apart from weekend newspaper supplements, 
there is not a single weekly magazine of general 
interest published in this country." This is 
blamed (and again I quote) “entirely on inequitable 
competition by Americans who publish Canadian edi- 
tions of their magazines." 

Now, I realize this is an extremely complex 
problem, but surely some of the blame must be 
laid squarely where it belongs ~- on the Canadian 
doorstep and our own complacency, lack of enterprise 
and unwillingness of those with capital to invest 
in the field of new magazine publishing. 

Again, in Vancouver, statistics were 
produced (quote) "showing that a page of advertising 
in the U.S. edition of the Reader's Digest cost 
$367,225: The price for the same page in the 
Canadian edition is only $3,650." 

In this case, gentlemen, comparisons 
would not be odious. To be fair, let us also 
have statistics showing what a similar 
page of advertising -- in size and like format -- 
would cost in Maclean's, Chatelaine or any one of the 


Canadian magazines so vigorously defended by their 


printers and publishers. 
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Another point that cannot be ignored -- 
but is being ignored -- is the fact that magazine 
advertising revenues in Canada have risen from $5.3 
million in 1946 to over $20 million this year. 

This represents a growth of 300 per cent in fourteen 
years during which the gross national preduct 
increased 220 per cent, Of this $20 million, some 
40 per cent is in Time and Reader's Digest's 

Canadian editions. This leaves advertising revenues 
of $12 million for traditional Canadian magazines 

-~ exclusive of newspaper supplements. I dis- 
covered this information in the magazine Advertising 
Age of November 21st, 1960 and the reports of the 
Magazine Advertising Bureau. 

When we have both sides of the coin -- and 
statements showing plain figures of Canadian magazine 
advertising revenues and their growth: == 1,. for one, 
cannot believe Canadian magazines are too badly in 
heed of special privileges and protection. 

But these facts too should be made clear 
to the Canadian public so that they can form clear 
unbiased judgement on the issues at stake. 

Let's get down to home truths, gentlemen. 
This whole thing is not so much a matter of "strong 
Canadianism" as it is a matter of dollars and 
cents. It is the old question of whose ox is 
gored. 

My suggestion in Paragraph 14 above -- 


improved content, appeal and editorial policies, 


—— 


ipa 


Iw. Gwosssiotd ipa. 


inp 


a 
7 aka 


iiss bosunmed ed soumian inte ss 
abr cra Sans PORE ott ‘<4 


ne Aue een 


r "eae dete aeEte se. Re fovea wee 
scawagio’ Wb Sigh by Gue pe ren 0 o ma 
| "a 
soeb ed Sanendan weowe) ot risk esas 
PRG GDR RIS ARS a SRST: a dias aott nse per 


hd 
‘ 
s 


SeoQed @ vate ie ame aeet va 
) Li » @ 7 > 


ty igiho vee ibe lsoeves gereal sae.) ie be 
jot Bean, AA ER RRS OI {nes Ere oi ‘een riosi.ttn att a 
- LR on sot zy : indies £1 seis be wi Si 2 © ees abneRo 


ae ae on | : ara | be te ote Nena aes gn 
nilglavoved Gn baripsiy ae oy ot atisoteth we DG ES 


hh 


i att te asgodey ade bee Opel ours actor 46 


. ~ e a ~ “ a oe ita Y ated 
$a5 «+ ALGD SAF Babee AP Svat 
. } F oF 
Sak Eur rae” eyes Ee e ; & perce S wee A 


no 4 ed os Pore aheda hes esau bo Lé tones 
th “Ibad ca? one naic cages Hethd bos Ro f 
wiv oedorg Bas aye Siviag Radoege 1 Bi ; 

"Bele haat i Pivots Oot Gover! oe oils gaits 
yaolo’ xe uss yet 2add of OPigeg saleaabaeieis ald i 
ead js eeitaul ond ae cig nan Seitist 
aimee! Sete med eiepeut os web 300 a bidet a 


Kei 


since? 2o otis A Toe ee oan e) mer baie anit 


ny 
a 
5 
bid 
oi 
os 
@ 
=: 
@ 
oF 
) 
* 
are. 
ee 
* 


“ ~ oe ved wil ater xs not sompeue we) ‘ 
ra ae ie sief i. : Hi 
eee hid Lee tat pe tbs bat pany ail rcp Beware 


| aa ee 
: -* ry. % ay . Ah seu 5 " 
a i yas 1, ae) fan ; rill 


16g 


A 


y is 7 RY ay 
Perr, om 


(Peterson) 42 

more encouragement to Canadian writers to contri- 
bute to Canadian magazines, closer contact with the 
Canadian reading public to find what they discover 
in American magazines that they can't get in their 
own -- all these would help our magazines to compete 
with American publications. 

Por competition it is -- and in our free 
society under a system of free enterprise -=- I see 
no reason why Canadian magazine publishers should be 
sheltered from competition when Canadian writers 
ALe not < In fact, it could almost seem that 
American competition is being blamed for Canadian 
lack of stimulation, resistance to change and failure 
not only to keep up with -- but to get ahead of 
the times, as far as magazine publishing is concerned. 
To this I also add again, Canadian lack of investment 
ena refusal to take a gamble ina field that is a 
gamble as American magazine publishers will be the 
Pecvsu cO admit. Lest I discourage any prospective 
investors, let me add the rewards can be good when 


the gamble pays o€¢£. 
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We have room for new magazines in Canada, 
We have a reading public of over 1/7 million people 
waiting for a good Canadian magazine of general 
Puverest,. iBut.uto. be good, it must meet competition 
end slug it-out ein the open market like any other 
business -- not run whining to the governnent for 
special privilege, 

In fact I might add that there is at the 
present time a new Canadian magazine in definite process 
of formation that expects to compete profitably 
with Time on merit alone. It will actually be two 
magazines, in French and English with a ciraulation 
of about 150,000, It involves a considerable 
investment for several years, but later expects to make 
aseood profit, 

Should this Commission judge that new 
Canadian magazines like this, and traditional Canadian 
magazines now publishing must absolutely have 
some help against competition which can be proved 
beyond doubt to be unfair, then I would respectfully 
make the following recommendation: 

That American magazines with Canadian 
editions be required to publish and print 
here in Canada. 

By so doing they would employ Canadians, 

use Canadian paper, and plough back some 

of their profit in Canada where they have 


made it. And, almost important of all, 
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in this way they would bay whe wwenalbty for 

their success,since they can afford £G:, 

and the average Canadian reader would not 

be be penalized for buying what he wants 

to read. 

From where I sit right now, the taxpayer's 
money could well be spent on problems far more 
important and far more pressing than the state of the 
Canadian magazine industry, Unemployment for one. 
Current recession for another, And let me assure 
you, gentlemen -- if you don't already know -- that if 
a handful of Canadian magazine publishers aren't 
making as much money as they'd like to, neither is 
the average everyday Canadian at present holding 
common stock, 

AS an aside I might throw off, if the present 
government is so concerned about fostering a stronger 
national identity, how about that flag we haven't 
Zot? Or the national anthem no one can agree on? 

In conclusion may I state publicly and for 
the record that I deplore the wave of loose anti- 
American statements and generalizations following in 
the wake of this Royal Commission. 

Contrary to what might be gathered from 
reports on some of these hearings we are not 
fighting the Black and Tans, nor -- apart from 


a few hide-bound Tories -- are we still engaged in the 
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Loose anti-American charges, sweeping 
recusations, statements of personal opinion -- all 
these when blown up by publicity and magnified 
across Canada can do little good and may, in these 
times, do incalculable harm, Certainly they can 
do nothing to help Canadians following this Commission 
form their own impartial judgements and unbiased 
weighing-of-facts in the issues involved, 

A virulent unthinking emotional and 
unfounded anti-Americanism in Canada ean destroy 
us from within, It can blind us to our own faults. 
It can hurt no one but ourselves, Let us stop 
using the United States of America as a convenient 
whipping-boy. Let us make a clear distinction 
between the evil being brought in by these few Americans 
and the good we have gained from 170 million neighbours 
and friends to the south of our undefended border, 

And let me make a point no one else seems 
to have made before this Commission. That no people 
in the world are more like ourselves than Americans. 
They live the same daily lives as we do, hold the 
Same hopes, dream the same dreams for their children, 
and are -- as we are -- unshakeably resolved that 
this continent shall be free, 

We have been wuick to adopt American 
advantages and American contributions to our 
pomeort and living. Let us be as quick to give 


eredit as lash out with often nebulous blame. 
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Our destiny lies with North America. Our thinking, 
outlook -- our whole history -- makes us 
continentalists, We should not rail against and 
fight American pressures. Instead we should 
carefully choose what is best among them and 

continue to incorporate them into our nationale life, 
What is not best we can discard, sifting our wheat 
from the chaff like intelligent people free to think 
for themselves and without interference, curbs or 
restrictive measures by government, 

A good Canadian does not prove his 
Canadianism by being anti-American, And in these 
dangerous times, on this continent, to quote Benjamin 
Franklin, "We must all hang together or assuredly we 
shall hang separately. 

For the benefit of any Americans who might 
be following this Commission's investigations, let 
me say here that publicized anti-Americanism and 
prejudice do not represent the great mass of thinking 
fair-minded Canadians. And let me assure our 
American friends that, contrary to what they might 
think reading our newspapers lately, Canada is not 
another Cuba on their back doorstep. 

TL thank you, gentlemem, for your patience. 
And I will also stress the fact that millions of 
Canadians read American publications catering this 
country. The Reader's Digest with its Canadian 
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circulation of more than one million a month. Time's 
Canadian edition is distributed to 220,000 Canadians 
every week, These readers have not been beaten 

on the head to subscribe to or pick up these magazines 
from their newsstands. They read them because they 
like them, because they enjoy them, and because they 
draw pleasure from them, 

For you, gentlemen -- three of you -- to 
propose or recommend curbs, restrictive measures or 
government interference with the reading pleasures of 
millions of your countrymen is a very, very grave 
responsibility. 


Lam glad the onus of this responsibility 


rests squarely on your shoulders ~-- and of course, 
eventually on the present government -- instead of on 
mine! 


THE CHAIRMAN: Mrs. Peterson, before I 
turn you over to Mr, Johnston --. 

MRS, PETERSON: May. [xsay,ulie, OlDbeary, 
you are not the only one with an Irish grandfather. 

THE CHAIRMAN: I rather suspected that. 
I first wanted to congratulate you on the vigor 
and freshness of your presentation but I wondered 
as I heard you read from the submission whether 
you. had r:ad the Terms of our Reference and if 
you have read the Terms of Reference you will 
have noted that we have not the power whatsoever 


and we were told specifically in fact that we must 
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not interfere with readership preference, 

MRS, PETERSON: That is what first scared 
me from the beginning of this thing because I 
remember that panel discussion -- that coast to 
coast TV panel discussion and it doesn't specifically 
say -- it says that you must not interfere with the 
fréecdom of the Dresc, 

THE CHAIRMAN: We have no intention of 
interfering with readership preference, Furthermore » 
I would like you to know that this Royal Commisetaee 
was not born of anti-American prejudice, No one 
on this Commission holds any anti-American 
prejudice and we have been telling people who come 
before us and certainly intimated to them in the 
plainest way that they will not be helping their 
cause if they come heré and try to Set. ws. tO do 
anything for them on the basis of anti-American 
prejudice, We are pro-Canadian but we are not 
anti-American and I hope you will rest are:red so 
far as that is concerned, Whatever we recommend 
will not be recommended because of our dislike ¢«r 
hate of American people. 

MRS. PETERSON: No, I understand that. 

THE CHAIRMAN: On the contrary, but we 
do feel we have the right to -- and we do think the 
American people would do exactly the same thing 
perhaps if. the positions wer reversed, protect 


our people from what some may say and some argue -- 


pad -< ‘i : " mere 
Pricer! abit de Searle oil apn" ar Oi rat 


J os 


oe weunpiont | gaa wet aS eauies 


cy Fi at 


¥ 


‘ah eens yes a sins oven coer 
Le aRGE oven winepod BE’ us sso tee dhatt ah 


TGR HS ty ree SBI ton Fs wn dart or 4 es 
, Pie ee meet at No i 

10 entaetad on overt ae lsc tab a 

+ Ege ey wy cleans Ogee wherg he inti br oy cba aati, 
| dene? Lec: Saale WE cig Ee pat hee nee wat thaow ti 


ce at, 
ghd GM yeah? humag ones Steoe ahs a ap ee a cae 
“ ’ | Gee Pema dt dee yaa! eOrod ac BRS obae a" 
| q ) ; \ ae 7 
mes nee. Gps. get Poe ts a Suan, kus So} uber 
: ! if] oy 
See) pb ne tt oat a Sai tbat: BTS PING bie ey. oie 
; [ ‘ ( oe i 
1 Pe 
op fees Ae Ge eeu doe re tiie ‘yd one dew 9 alli al 


60 Gd: Ba oem a yd O aah Biod QS Gadd ‘teaaupe / 
cera hy a Lee ALC shail e659 ng oad ~ Be 
tor ems of ted tng cyerendoe <4, snp) ow te POEL: ; 
ot Gers s Pe iy ot Lebesioy Sag x bre: papain 
Sepsm: sone’ oF ws pera j iwarteenes & ¥ fe oa 
I, art omit Lars eae ha ee age a tisblnsenidaer es 4,f4 cS | 


sgt i a) oe 


fs ofgped' 4 ota "0 sora] 


< 
3 oy ae i; 
2, heeipneda tai 2” ‘a tt SOMAMISS SERN 
' i eG a Poe a Hihe mf ’ 
wie Seed ees it sito Beats 
| Sis 


Sieber Bey! Sine! Robes oe ab ei yoni 


io 


“5 6 + 
: passeriee sieett al vom ea 
iy fy 


= 


(Peterson) SON. 


and we have not made up our minds yet -- is unfair 
competition, There is such a thing as unfair 
competition. 

MRS, PETERSON: I Sere$ with that. 

THE CHAIRMAN: Even within your own country. 
Our Government hag again and again taken steps to | 
protect one segment of Canada from unfair competition 


from another segment and one segment injuring the 


other, 

surely that can apply to somebody across 
the border who is using something -- we are not 
blaming him; he is like the rest of us -- he is 


trying to make a living and trying to make himself 
prosperous, which is all right; but if it leads to 
the disadvantage of the Canadian taxpayer in this 
country, surely we have the right to look at it 

and to do something about it or recommend something 
about it without being charged with being anti- 
American, 

A SPECTATOR: Hear, hear. 

MRS, PETERSON: Mr. O"Leary, I was not 
charging you with being anti-American but CVier =e amc 
is have read about this Commission and the headlines 
on the Commission has been anti-American. 

THE CHAIRMAN: In all events I have said 
1 oe Mr. Johnston has said it. Mr, Beaubien has 
said it. In fact we have been a little impatient 


with people who have come before this Commieecion 
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saying things which indicate anti-Americanism. We 
are also very impatient with people who come before 
us and tell us that Canada shall cease to SUS tits, 
we don't do something about the periodical press. 
Adam Smith once said: "Phere was a lot 
of ruin in a nation." I dontt believe Canada is 
going to be ruined if our periodical press doesn't 
get thus and thus and thus, 
Now, I am turning you over to Mr, Johnston, 
COMMISSIONER JOHNSTON: Mrs: Peterson, you 
have got me scared, 
MRS. PETERSON: Well, I came here quite 
scared of Mr. O'Leary but I am not Scared any more, 
CCMMISSTONER JOHNSTON: I wonder if we 
people in Canada realize the differences in the market, 
Yesterday we had two gentlemen here from Newsweek 
and somebody -- I forget who -- asked them whether 
there could be a similar news magazine published in 
Canada. I have had a little experience inside and 
suutside the publishing business and I agreed with 
them that they could not possibly establish a 
newS magazine similar to Newsweek or Time in Canada 
and make a success of it. 
You mentioned somebody -- 
MAS. FETERSON: Yes, it is going to be done; 
COMMISSIONER JOHNSTON: That is fine. I 
wish them all success. I will not buy any of 


their stock. 
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Mis. PETERSON: T hope you will buy copies 
of their magazine, 

COMMISSIONER JOHNSTON: Oh yes. 

THE CHAIRMAN: Instead of Marie Claire. 

COMMISSIONER JOHNSTON: I am one of those 
peculiar persons -~- William Lyon Mackengie King's 
repatriated Canadians. I was in the United States, 

I had my first papers from over there and TI was invited 
to come back to Canada, where I was born, to work 

for MacLean-Hunter Publishing Company. A few years 
later they invited me not to work for them, 

I have a brother and a sister in the United 
States. I have numerous friends over there, I am 
not anti-American but I am first of all a Canadian 
and I am going to insist on remaining one, 

MRS. PETERSON: I agree with that and I feel 
I would say --. 

COMMISSIONER JOHNSTON: I realize this that 
we cannot get the prices that you can get for the 
pane arvicle in the United States because of 170 
million people against 185 million or whichever it is. 

However, I certainly did enjoy your 
presentation. 

MRS, PETERSON: I have heard Canadian 
writers criticized. I have myselr been criticized 
because I had solc in the United States and they 
told me that I was a poor Canadian. 


I think, sir, that you have to sell where 
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you can get the best price for your product, Like 
any other business, 

COMMISSIONER JOHNSTON: I am not a bit 
afraid that you could not sell in the United States 
even if the American News Magazine industry did 
not like Canada, if you produced an article you are 
Boete abo asell it . 

MRS, PETERSON: I think so, 

COMMISSIONER JOHNSTON: TI congratulate you 
on your presentation, 

MRS. PETERSON: Thank you Very-iMmloha: ou 
mave been most kind, 

COMMISSIONER BEAUBIEN: A lot has been 
said this morning. You have a most interesting 
brief here. I think everybody agrees with that. 

I would like to ask you your opinion on one or 
two things. Ones what do you Think of “soi. 
runs? Do you think that is fair competition? 

MRS. PETERSON: You mean these Caridian 
editions of Time and Reader's Digest? 

COMMISSIONER BEAUBIEN: No, split-runs, 

MRS. PETERSON: I am sorry, I don't know 
Meat a split run is. Iam just a stupid woman, 

I don't know. 

COMMISSIONER BEAUBIEN:, I don't think 

Mou are as stupid as all that. You are quite 


capable and quite clever. A split run is where 
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the presses will be stopped and some advertisement -- 
not sditorial- matter --'will be changed and the 
advertisement ‘will be put in and changed to cater 

to the Canadian advertising public on behalf of 
American publishers; so the only difference between 

a foreign edition and a Canadian edition would be 
that advertising which would be put in, which could 
be done very cheaply. 

MRS, PETERSON: Well, I do not really read 
the ads. I read the editorial content, so far as 
knowing what a split run is, I don't think I wouldn't 
read the ads. I would be reading the articles, I 
would be far more interested in the stories than 
ert Loles, 

COMMISSIONER EBEAUBIEN: Advertising is 
avery important part of the whole business, 

MRS. PETERSON: I understand that. 

COMMISSIONER JOHNSTON: It is what pays 
your fees, 

MRS. PETERSON: Well, I am just a typical 
reader and writer. I am not a very good businessman. 
Mimcacy 1n so far as split runs are concerned 
have no opinion on that. 

COMMISSIONER BEAUBIEN: Or overflow? 

MRS, PETERSON: These gentlemen that 
are appearing before you have oo of opinions 
or 21. 


COMMISSIONER BEAUBIEN: It is yours that 
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we want, 
MRS, PETERSON: I am sorry I have none, 
THE CHAIRMAN: Thank you very much, Mrs, 


Peterson, for coming before us today. 


EXHIBIT NOY 27 < Brief of Mrs. Peterson 


er 


, 
SUBMISSION OF AGENCE CANADIENNE HACHETTE LTER: 
tt hh) hhh i ee ee ee 


MR. ROY: Mr. Chairman, members of the 
Royal Commission, I wish to avail myself of my rights 
to speak in French before the Royal Commission of 
the Federal Government. However, aS I will be the 
only member of the French press to be heard by the 
Royal Commission and as I desire that the Royal 
Commission be fully informed about this French press, 
about which a great deal has been said, I will speak 


both in French and in English. 


2oesees5 (French) 


t prepared a very brief memorandum because T did 
not think at the time of preparation that the 
Proved of the French press would be given the 
importance it has been given before the Commission, 
fn this province at least. Therefore I would 
like to present to you new arguments in the light 
of what has been said up to now before the Royal 
Commission. I shall speak of course as director 
and lawyer of YJachette Ltee. and also as a French- 
Speaking Canadian who has some knowledce of the 
distribution of the press. 

20042264 (French) 

Certain English-speaking editors of a 
Magazine in the French language have said before 
this Commission, I believe, that they believe the 
importation of French magazines might hinder the 


development of their own magazine. I would like 
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(Roy) 56 
to state immediately that I do not think that is true 
and I am convinced that they will not hinder our 
sales in any case. We sell two different types 
of merchandise. They will sell merchandise which 
has a strong local interest and they will derive 
Oreat Dbenefit from it. They will employ French- 
speaking writers of Canada. We sell merchandise 
Which people buy because of its Style, because of 
the language and the character of the language used 
in the magazine, because of the imagination shown 
in its presentation and because o€ its taste, which 
metlects the French’ genius. It is that French 
genius which French-speaking Canadians think is 
also theirs that causes them to buy the magazine. 
It is because of this that we have seen in the last 
day or so an editorial in the French press advising 
that these magazines should not cease to be imported. 

When the English-speaking publishers have 
appeared before the Commission they have insisted 
on the business and material side of the publishing 
business. I think we probably shall insist more 
on the cultural side. 

I intend, Mr. Chairman, to read my memor- 
andum, of which I shall provide you with English 
copies; I transtated it myself. After reading 
this memorandum I would like to read the editorials 
which have been published in the French press to 
Support my views. I shail alse) reter coe tne 


memorandum which was produced by the Provincial 
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Government. 
ivsheall start now by reading my memorandum. 


eeeeeee (Freneh ) 
THE CHAIRMAN: We will now adjourn 


unet 1, “2:2 30. 


---Luncheon adjournment. 
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“-- on resuming at 2:30 P.m., Thursday, December 


Sth, 1960, 


THE CHAIRMAN: Are you ready to nog Mr, 
Roy? 

MR. ROY: Yes, would you like me to go ahead? 

THE CHAIRMAN: Yes, 

Mie ROVe fs 7 previously said I would 
now like to support my contentions by reterring to 
the memorandum of the Provinec of Qucbee and to 3 
two editorials published in the Montreal press 
yesterday. I would not, of course, recite the 
memorandum which already has been read before the 
Commission. I would like, however, to cite two 
paragraphs: paragraph 3 of this memorandum of the 


Province of Quebec, 


(French) 
I have translated these two paragraphs. 
I will now read that translation: 

"One first will understand the 
special situation in regards to foreion 
publications in the French language. 
Whether they be of the general character 
or definitely specialized we cannot 
consent that they be ostracized in 
the name of any form of self protection 
which would mean for us a dangerous 


eleavage between ourselves and the French 
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tradition and culture, It would 
indeed be an unthinkable cultural im- 
poverishment if five million French 
Speaking Canadians drowned in the much 
larger English group and thus one day 
be deprived of foreign publications 
written in the purest expression and 
form of the French language. One 

would also admit without difficulty that 
we do not have, therefore, the same 
reasons as English speaking Canadians 

to fear the invasion of foreign periodicals, 
and that, on the contrary, the danger 
for us would be scarcity rather than 


over abundance, 


(French) 

I wish to draw to the attention of the 
Commission to the two main points made in this 
memorandum: firstly the importance attributed 
Dy the government of the Province of Quebec to 
the French press as a means of maintaining the 
purety of the French language in the Province of 
Quebee and in Canada as a whole and; secondly, 
the danger from the cultural point of view and 
the point of view of language to which is exposed 
a group of five million individuals surrounded 


by 190 million individuals who speak another 
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language, 
I would like also to put: into the 
record an editorial published yesterday in Le Devoir, 
(French) 
That is what is called a daily newspaper of 
opinion and combat which is read by a large 
section of the elite of the Freneh speaking 


population in this province, This editorial 


states in French: 
(French) 


Lyheaven't translated all ithe arti ee! 
but I translated the pertinent pargraph in it by 
Merard Hil Von The article was signed by Gerard 


Filion, 
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(Roy) 61 
"It is not so much against American 
publications that we Should defend French- 
speaking Canada as against the whole of 
English-speaking American that has 


discovered a French market and is making 


an errort.to..sell tt -on attractive 


merchandise. Is this good or bad? 

One finds it difficult to cheer at the 
disappearance of old, French-speaking 
magazines, which had their hour of glory. 
But, as they die, or as they are called 
upon to disappear shortly, it is better 
that our people read the magazine Maclean's 
than Maclean's English edition; Selection 
than Reader's Digest. Cultural colonial- 
ism is not more aggreable than economic, 
political colonialism. Lies, Nowevex,, 
more tolerable when it respects the 

culture of the natives: but, there remains 
a possible compensation from France. 


Reviews and French magazines and periodicals 


are pentrating, more and more, the Canadian 
market. Match, Marie-Clare, only to 


mention two titles, are, apparently, 
doing well in Canada. 

The presence of French publications 
makes for an equilibrium, considering 
that. we can hardly hope to create 


nything similar, because of the 
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(Roy) 62 
restricted market. It is better to have 
a varied supply than to be at the mercy 
of one supplier. 
For cultural reasons, the French- 
Speaking element is opposed to any forn 
Of Lrestriction on’ the importation of books, 
publications, magazines and newspapers 
rrom France. Any limitation to their 
free circulation is out of the question. 
What could be a danger to the Eng lish- 
speaking Canadian population, and also to 
the business interests of the <ew larce 
publishers, is, in this instance, favourable 
for the French-speaking public. The 
O'Leary Commission will have to take this 
into account in its conclusion; otherwise, 
any measures justifiable from the English- 
speaking point of view will be detrimental 
to the French-speaking French Canadians." 

Motes (FLeEnCch) 
What I would like to draw the attention 

of the Commission to are three main points in this 


abeLele: The first one is the difference between 


(o) 
ij 


the interest of the French~speaking Canadians and 
the English-speaking Canadians in matters of the 

press; secondly, the importance of the cultural 
contribution of the French press and French 


periodicals and, thirdly on the fact that one 


Can almost say that the French-speaking editors 
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(Roy) 63 
are very much inthe same position, from the point 
of view of business, towards the Eng lish-Canadian 
editors of Toronto, as these editors find themselves 
in ation to the American editors of the United 
Staces', 

The American market is a much more important 
one than the English-speaking market in Canada, but 
the English-speaking market in Canada is much more 
important than the French~speaking market in the 
Province of Quebec; wherefore, iower costs of printing, 
better presentation of the magazine, the publicity 
tariffs which are levied per head of reader reached: 
the possibility of diffusion by giving away subscrip- 
tions, which do not pay duty, I understand, from 
my French friends and editors, unless you at least 
on France reach. a circulation of at least 300;000 
copies. 

I would like to say, before I leave this 
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en 
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article, that in the firsi the article, 


cr 


which I did not translate, Gerard Filion states, 
and it explains the position of the English- 
Speaking editors in relation to the American 
editors. It sympathises with them. It also 
welcomes them, to a point -- these magazines that 
are produced by English editors from Foronto, 


ates that i 
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they had 
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from Ontario, because it s 
to leave them out, they would rather leave them 
out in French, rather than English. But, the 


main thing, of course is that it puts ina 
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fantastic plug for French periodicals, as far as 
we are concerned. 

The second editorial that I would like 
to cite is the one which was published in the press 
on Wednesday, December 7th. It is entitled 
"Concurrence et culture’: 

Bowe se te rench) 

f only transiated part of the artic le, 
which I shall now read: While we understand the 
problems of the manacers of these publications 
(he is referring to the problems of the English- 
speaking publications) how can we help noticing 
that in certainways the French-speaking publicaticns 
is submitted to similar competition from a few 
English-speaking publications. Pirms which are 
publishing nowadays so-called French-speaking 
publications, a duplication of the publicity with 
a national English-speaking edition expects them 
to offer to their readers interest rates for the 
same reasons as large American publications, whose 
Canadian edition is a duplication of their American 
eartion. 

Those who have followed from day to day 
the sittings of the Royal Commission on Publications, 
whose Chairman, Mr. Gratton O'Leary is one of the 
most vigorous journalists in English-speaking Canada, 
will notice that the Government of the Province of 


Quebec asked to be heard so as to make the necessary 


distinction between American periodicals as a whole 
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and the French publications which are exXported from 
Paris and sell everywhere in the province, 

Por our English-speaking compatriotes, 
American competition is both cultural and a business 
competition. On the one hand, the abundance of 
publications Originating here will submerge the 
intellectual production of English-speaking Canadians, 
and on the other hand, this importation may endanger 
the economy and publication o€ magazines published 
me Chis Country. As far as the French periodicals 
are concerned, the situation is different. As 
Mr. Jean-Charles Bonenfant said, in the name of the 
Government of the Province of Quet 
to us would be in scarcity, tather than in over- 
abundance. 

Let us have the intellectual honesty 
to realize we need the great French periodicals. 
Our history, too recent, and our population too 
small, for the moment, allow the publishing of 
great publications, which are the pride and honour 
or the French tongue. 


It is not unreasonable for the most o£ 
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[e- 
Ke 


the English-speaking world, which is dominant 
America, that French-speaking Canada opens up 
doors to French culture and that our own culture 
seeks to find nourishment of the sort found in 
French books. We must keep a close contact 
with France. To isolate ourselves would be to 


undermine our future. 


Mey es. (French) 
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(French) 

Mm. ROY: I should like to draw the 
attention of the Commission to two op CHES OF the 
main points of this article in La Presse which by 
the way has a circulation of 300,000 and of course is 
the largest French speaking newspaper in America, 

This article stresses that it understands 
perfectly the problem of the Canadian publicist...” WE 
does not suggest any answer but it also stresses the 
differences of interest between the French speaking 
Canadian and the English speaking Canadian in the 
manner of the importance of French culture, 

Of course, it also draws the attention of 
the fact that the Province of Quebec is in the 
Same position as regards the publishers in Ontario 
as these publishers are in regard to the American 
publishers, 

I think I would like to refer also to the 
memorandum which was produced yesterday by Mr. 
Gerard Filion, who is the editor of Le Devoir, 
one of the largest weeklies in the province, 
Unfortunately, I wasn't here. I believe he also 
Stated to the Commission that the sale and entry 
of French periodicals to Canada are not restricted, 

BRinally, sir, in my memorandum I said 
that if measures are to be taken we have two 
points of view. We do not believe in complete 


measures, We do not have to get into that so 
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as the views can be reconeiled, 


I think the position of the French press 
Should not be protected even if this Commission 
wished to protect or a recommemdation that measures 
be taken to restrict in some Way =~ “nvany Way Cite 
import and sale of magazines coming from the United 
States, 

This has been done in the case of books, 
Under Article No, 170 of the Custom Tariff books 
coming in from France do not pay duty. Books 
coming from the United States pay ten per cent == 
not all books -~- most books from the United States. 
Some books dealing with the arts, dealing with 
religion also come in free of duty. 

COMMISSIONER JOHNSTON: What about the 
English books? 

MR. ROY: All the English books -- I 
mas SOing*to explain that. in a minute, They 
come also in franchise. They do not pay duty. 
fare is the history of the tariff. “In 1906 4 
tariff was created of 5 per cent on books from 
nations with preferential treatment; 10 per cent 
from nations having most favoured nation treatment, 
In 1932, however, at the Imperial Conference 
England obtained entry in franchise under the 


preferred tariff and most favoured nation tariff 
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remained at 10 per cent. In 1933 Canada signed 

a treaty with France and granted them also entry 
in franchise at the demand of the French speaking 
Canadian, 

In 1935 a similar treaty was Signed with 
Poland, I suppose on demand of the Polish immigrants. 
Pcland also got the right of entry of their books 
in Franchise. 

In 1939 Article 170 was amended and "books, 
periodicals and pamphlets, or parts thereof, printed, 
bound, unbound, or in sheets (not to inelude blank 
account books, copy books, or books to be written 
or drawn upon) in any other than the English language" 
entered under franchise. English books are still 
eoming in under franchise under another Article, 

I know the Royal Commission has stated on 
many occasions it was not considering the Customs 
Marit t:, If it considered any measures at all, I 
Suevest. it..be quite reasonable in the event that 
measures are taken because I am not advocating 
such measures. Liam only tryine to protec? tie 
prench press, I am not interested in what happens 
otherwise. 

In the event that measures should be 
taken I do not see why on the same basis as 
exceptions were made in the case of the press, 
exceptions could be made in the French press 


imported from France. Thank Vous 


oe = 


f iMsieitew og: a FS toed ec yaatood: Vem» seHlood smsionOth 


| a f CD 
Henge. shetay t wee se * 


» Aven) *) 
7 igh 
weti-e obfa waar & 


s ‘2 
ew Aeute am easend: atta 8 8. ae 
alae : ‘ a iste 
me) Seereagy oomph hate’, erty: foal eames Re snoug 7 


ot a ag 6 


aiid. ef ans TS Wren os sakes! afte ang, oak 


Ema 


esi” fr Do lereey. ote we ofotind. PERE at g 


lioareteee: eo ee ahi into bic sed scm hoe staottenioe 4 


hes A i var yer 
fief aly Liss Pe oc L Bteot iz Wee 0 ‘ Savoddig Oued 
‘ivi: Oh a x ! Ae 


“seen cme e (3 a seat tla ds sade we: ai fpoae¢ 


es wate nile BR aL Egat we brine ase heuoi 


ist 


gaat wath a sais 8 soins om ite nett ‘seba at ebaos 


7 


ce Salemethe wu Lota React Y AANEE ag, word rb b 
et mr! 
eRe, ae stcihns TEA SPOOR, aay: fi: aka ge 


ra 4 


Fu the Fe oe 4" t hamohienoe at oF 7 
Herts Peay “aot ss rp NESE wi SFE up ad we _ teem | | 


gpringpevbe oor me TSB Got nstex ee aeons 
f ai a 


ont? anatone ot ore 5 et YW T8O binsil ca _sooreata Hob a 


4 ra ae 


hr 
demciouend hate ae sts snotink suet . 1385 den ; tal 


© es aadwasth 


‘ 4 bl rn 


i ‘, i ; eet. Fie ; 
od Girt wattle am stats saave act ay: 
Peon rye | por 
ae atved : ing “a re yet ae vee a6 Te mae 
(0 ew a | i | ] 


Ase “erik 4 nage a! a sheets, agolds 
ae Als Saga 2 


shihiieas cevontt ave RY oem ag baie , 
Oy Mowe 


(Roy) se 
(Benjamin) 

MR. ROY: We import. We are Sub- 
distributors and Benjamin News does our distribution 
throughout Canada, mostly in the Province of Quebec, 
ESP cao Lit directly in Montreal and surrounding 
districts and they themselves arc sub-cistributors 
in other districts such ag Quebec, Chicoutimi and 
other cities, but we import the beaks and I am 
spcaking in the name of the French press only. 

COMMISSIONER BEAUBIEN: You are not speaking 
for Benjamin News? 

MR. ROY: No. Benjamin News will have 
problems of their own, 

COMMISSTONER BEAUBIEN: Benjamin News will 
be heard later? 

MR. BENJAMIN: Yes, 

Hi. HOY: “Di woud like tow avai gs myself, 
if you ask questions on CLPCULACLON, Mor i hiree Benjamin's 
knowledge on these matters which is greater than mine, 

COMMISSIONER BEAUBIEN: There is a 
relationship between Hachette and Benjamin News? 

MR, ROY: Yes, we have the exclusive 
distribution of all of the imports. 

COMMISSIONER BEAUBIEN: There is no 
interlocking? 

MRe ROY: No, there 1s no inver- 
locking, 

COMMISSIONER BEAUBIEN: No joint 


ownership? 
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(Ben jamin) 

MR. ROY: No, Benjamin News has a 
minority holding in Agence Canadienne Hachette 
Ltee. which is controlled from France by the main 
shareholder, Librairie Hachette has a controlling 
interest in Agence Canadienne Hachctte Ltee, 

COMMISSIONER BEAUBIEN: You publish Paris- 
Match, Elle, Marie-Claire, Marie France, Constellation 
et Jours de France, 

MR, ROY: We do not publish any of them; 
we just distribute them. 

COMMISSIONER BEAUBIEN: By whom are they 
published? 

MR. ROY: Paris-Match and Marie-Claire 
-~ I do not have really to reveal facts which are 
not of common knowledge, but I understand that 
Marie-Claire and Paris Match belong to the same 
person in France. 

COMMISSIONER JOHNSTON: They compete with 
one another? 

MR. ROY: They compete with one another 
eu 1 dir icrent ficids. 

COMMISSIONER BEAUBIEN: Hachette in 
France is a big publishing company? 

MR. ROY: Hachette is a big publishing 
company as well. | 

COMMISSIONER BEAUBIEN: Does it publish 


any of the magazines you have listed here: 
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(Benjamin) 

MR. ROY: It has interests in some of 
them but none of the ones you have mentioned, 

COMMISSIONER BEAUBIEN: In Paris Match? 

Mi ROY? oNoy 

COMMISSIONER BEAUBIEN: Or Marie-Claire? 

MR. ROY: It may have an interest in ote. 
but I am not advised of these things. 

COMMISSIONER BEAUBIEN: You distribute, 
aside from Paris-Match and the others that we named 
a few minutes ago, from 180 to 200 other titles 
with smaller circulation? 

Hive ROY: “That is "rieht, 

COMMISSIONER BEAUBIEN: These (indicating 
M-28) were given to us this morning. 

MRA ROY: We looked at them; we import 
and distribute fifteen of those. 

COMMISSIONER BEAUBIEN: Only fifteen? 

fing ROY? "li vecr, 

COMMISSIONER BEAUBIEN: You would not 
consider that these magazines here were the 
best example of French genius or tradition? 

MR. ROY : I would put "it "chs way == 
MeureducsuLon as unfair’ == 

COMMISSIONER BEAUBIEN: I am only joking. 

Mies ROY?) “T4wowld puvyitveditteran.: 

I would say that magazines have to be made for all 
age groups, let us say for all mental groups -- 


and the mental group does not necessarily correspond 
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with the age group. We have to make all kinds of 
megazines and distribute all kinds of magazines. 
To sell the good ones we have to sell less good 
ones, I think those magazines are not objectionable. 
If you feel that the kind of people who read them 
have to read something, I feel that they have the 
advantage of being written in fairly good French, 
although it 1s a simple form of French. On the 
whole I would say that the storics -- I do not read 
them myself but I have had occasion to see them 
and look at them because we help distribute them -- 
on the wholchave a good moral background. I would 
not say that applicd in all cases, but on the whole 
I think they have a good moral background. We 
distribute the French periodical. Vhe family -in 
Peench Le the nucléus’ of society, and even in the 
magazines which you might call slightly off colour 
you will very rarely find anything which has not 
a sound moral family background. You can look 
at the heart columns of any of the womens! 
magazines or what is called "Ja Presse du Goeur" 
and you will find as a whole that it has a good 
family background. I must say we have considerable 
sucecss with both types of magazine. , and they 
exist in other countries. They have a wide 
sale in France and we do put thom on sale here. 
We are not ashamed of it. But we do admit that 


they arc not as good as some of the other 
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(Benjamin) 


magazines which I will leave with you, 

COMMISSIONER BEAUBIEN: You would not 
say this type would be the type alluded to in the 
editorials written in Le Devoir and La Presse? 

MieROVveck de netithink yolccan actually 
Say they aré not alluded to. I think Le Devoir 
and La Presse would like to see French speaking 
Canadians reading French. If we do not provide 
those magazines they are going to read similar 
magazines from the States and elsewhere, These 
magazines have a certain quality. I am not saying 
it is the type of magazine you and I would want to 
read, but Le Devoir and La Presse also wish to 
have these magazines come into the country, We 
prckedsthe fifteen which we bring in, I have 
just looked at them briefly. 

COMMISSTONER BEAUBIEN: Someone remarked 
to me that maybe there is not anything bad in this 
sort of business but it clogs up the newsstand 
Poprpoistdifficult forthe cood magagine toustand 
eee yaeotnavecascbitcof theyplace inthe ysun. 

MRgGROY: “Well, cof tcoursesstier havera 
good sale -- some of them. I think one or two 
have a good sale in there. You widd vets be 
able to prevent a news dealer from putting in 
front a magazine that has a good sale. 


COMMISSIONER BEAUBIEN: I am not saying 
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MR. ROY: You could not do it if you 
bricd., 

MR. BENJAMIN: A magazine with a certain 
Sale seems to float to the top. Ti -1tsnas 8 sate 
it will be displayed: if it has no sale it will 
not be displayed, The retailer is as interested 
in this as anyone. He must make the space, &liot 
it, gencrate a certain amount of profit in order 
to pay his rent. They are aware of the titles 
that are selling and the titles that are not selling 
and you cannot force a retailer to do anything. 
The retailer is his own master and he will display 
those publications which to him are most beneficial, 
With these large ,chain, outlets who watch their 
profits picture very closely on a square foot 
peste or On lineal foot basis, they Ansist that 
certain magazines go on their rack based entirely 
Praune Drorit generated. This happens through 
Sir your chao ln cigar stores and 21) whe -chaig 
supermarkets; it happens in the railway terminals 
and in the department stores, They have so 
much space and they insist that those which are 
displayed are those titles that give the profit. 
Nothing that is not selling will -come-to The 
top and somcthing that is selling will not 
remain buried, 

COMMISSIONER BEAUBIEN: I understand 


that. A moment ago we were talking about culture 
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but now we are getting down to good business 
principles. 

MR. ROY: We also talked about the French 
tongue and the argument of the French Lonsues isasust 
as valid. If I could provide yang French speaking 
Canadians of five, six, seven and eCight years old 
with a large selection of comics I would be happy to 
do so because at the moment they are reading Amcrican 
comics because they get all the publicity from the 
daily press, the characters are known, 

THE CHAIRMAN: Does La Presse carry comics? 

MR, ROY: Yes, translated comics. Therefore 
the American comics have a very great sale here, 
andy foregret it. If I could have a number of 
French comics I would gladly put them on sale and 
feel I was rendering a great service. 

THE CHAIRMAN: Your people in Paris publish 
Realites? 

MR. RO¥: No, Realities is a separate 
company. Whether we have an interest.in it or 
not I do not know, Realites is one of the finest 
PUbLLcations. in the world in the luxury field, 
Beeause.of its quality they have been able to 
make an English edition and sell €0,000 copies 
a month in the States. 

THE CHAIRMAN: Do they solicit United 
States advertising? 


MR, ROY: They solicit U.S. advertising. 
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COMMISSIONER BEAUBIEN: ahere is a number 
of these small publications here (indicating 
Exhibit M-28), They are undated, are they? 

MR. BENJAMIN: I do not believe the small 
Ones are ours’ 

MR. ROY: Some of those are not ours 
but we may have something identical. It is quite 
true in the field of undated magazines in some 
instances they are sales of returns of French 
sales. They are not dated and they can be put 
OT sate here. 

There was one thing said before which is 
wrong. it is a fact that we do not unfortunately 
buy them at bargain prices. We pay the same price 
ae. retailer -in France pays. 

MR. BENJAMIN: May I ad further that 
actually we are paying more for them than an 
organization at a comparable level in the 
distribution organizations in France, Not only 
do they put out good products in France, but 
they seem to be very astute price-wise as well, 
ie retail price is higher than the French retail 
price and our purchase price is higher than the 
comparable purchase price at the samc level of 
distribution. | 

COMMISSIONER BEAUBIEN: The undated 
magazines sold in Canada here -- are they also 


sold undated in France ? 
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Mie ROY! “Yous. 


THE CHAIRMAN: What is the PEeAsom tor thid 


undated? 

MR, BENJAMIN: There is no news worthiness 
to them, nH COMmLe magazine —- 

COMMISSIONER BEAUBIEN: Ycu mean it is 
timeless? 


MR, BENJAMIN: It is timeless, 

Mis HOY: *You Gan start putting it on 
Sale in one place where your best sale is and then 
elecwWwnerej;/~and at the end of the line I presume you 
can send them abroad, 

THE CHAIRMAN: Do these magazines go into 
Belgium? 

MR, ROY?) All of them, yes, All of these 
do, I am sure (indicating Exhibit M-33). As for 


those (indicating Exhibit M-28), I would not know. 
COMMISSIONER BEAUBIEN: When these 


publications enter Switzerland or Belgium I 
understand there is a certain tariff. 

MR. BENJAMIN: No, there is no protective 
tapirf, no sales tax on publications into any 
Country.’ The only existing tax is a Pive percent 
taxe du transmission which exists in Belgium, 
This is a general tax, generally applicable; it 
is not a protective tax of any eset 


COMMISSIONER BEAUBIEN: It applies to 


these magazines? 
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MR, BENSAMIN: It applies to tractors 
equally. Actually it is a general tax with 
possibly exceptions on surgical instruments and 
drugs. 

THE CHAIRMAN: Like a sales tax? 

MR, BENJAMIN: Like a sales tax for the 
privilege of bringing it over the border, 

COMMISSIONER BEAUBIEN: It is a measure 
of protection on these magazines? 

MR. ROY: It applies on all merchandise 
of all types. 

THE CHAIRMAN: It happens to apply to 
magazines, 

MR. ROY: That is right; magazines are 
not excepted as are some products. 

THE CHAIRMAN: Then your case generally 
is that these magazines coming in from France do 
not in fact compete with any like magazine being 
published in French Canada and are not likely 
to compete with any that will be started? 

MR. ROYS “That “Ls *net ny “Man poate ly 
Met point -is the-cne of culture "anc language, 

My second point is the fact that these magazines 
have had no Canadian editions and these magazines 
have not taken publicity and therefore on that 
ground they do not compete. Whether because 
they are selling other magazines might not sell -- 


I only stated this in relation to this point --~- 
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that is always possible, but that is fair competition. 
I only stated this -- as far as the magazines 
published from Ontario in the French language, it 

is not the same merchandise, they both have 

Gifferent markets. I do not say that one in some 
cases would not get sales from the other. We are 

not worried and I do not think they should be 

eLehner. 

HE CHAIRMAN: Do these come into Quebec? 

Mine ROY: Yes. 

THE CHAIRMAN: Are you saying these 
magazines at which we have looked are true 
exponents of French culture and the French language. 

Mik. ROY: The onessyou, have before you? 

THE CHAIRMAN: No, I am thinking of 
the e you have -- Paris Match, Marie-Claire, and 
Soon These (Exhibit M-33) are doing something 
for the French culture and language in Quebec? 

MR. ROY: I will say so, but what is 
more important is that editors of large papers 
and the Quebec government gays it too. 


THE CHAIRMAN: Who says the other thing? 
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I believe that there is still plenty of 
room to sell magazines in Canada. 

THE CHAIRMAN: Are the circulations ,of 
these magazines growing? 

MR. ROY: Rapidly. 

THE CHAIRMAN: Growing rapidly? 

MR. ROY: Yes. 

THE CHAIRMAN: Will the appearance of 
the two new French papers from Toronto, Chatelaine 
and Maclean's -- what difference will they make? 

MRus ROY: I could answer that better 
in six months. I do not believe it will affect 
us. 

THE CHAIRMAN: They won't hurt you or 
you think they are serving different fields? 

MR. ROY: In the first place Chatelaine 
is coming into the province after having purchased 
a French magazine. Therefore it is starting up 
Servicingethat List, that list of the French 
magazine that was here. They will expand later. 
mwhis is a matter to be seen. 

THE CHAIRMAN: Have you any intention 
of coming in and getting advertising in Canada? 

MR. ROY: As I said in my memorandum 
we do not say that, but there is a possibility, for 
instance, of magazines being put out in the Province 
of Quebec, but from what I have seen and I have 
been working at this for about ten years this 


could only be done, in my opinion, and this is 
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the only way it has ever been attempted, is to set 
up in partnership agreements with existing publishers 
in the Province of Quebec. I do not think witb 
the small circulation that any magazine could obtain 
in the Province of Quebec you could set up an office 
and you could incur the overhead costs which would 
be required to put out such a magazine, 
If it has ever been done ~.TI would like to see 
it. It has not been done yet. If it is done 
I think it will be done in a partnership with a 
Canadian through a Canadian company. I don't think 
it could be done differently. 


THE CHAIRMAN: Do you know Mr. Chalmers 


is in the room? 


MR. ROY: I cannot see him. ih con, & 
know. 

THE CHAIRMAN: Mr. Johnston, have you any 
questions? 

COMMISSIONER JOHNSTON: No. 

THE CHAIRMAN: Thank you very much for a 
very interesting presentation. We were delighted 
to have you. I, think Mr. Benjamin is next. 

MR. ROY: I would like, Mr. Chairman, if 


it is all right, I will prepare a new memorandum 
inserting the translations and forward it to the 
secretary of the Commission. 


THE CHAIRMAN: It will be put in the 


record, every word of it. 


Would you identify yourself, Mr. Benjamin. 
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MR. BENJAMIN: My name is Mr. Benjamin. 
THE CHAIRMAN: Are you the president of 
the company? 


MR. BENJAMIN: No, I am secretary. 


SUBMISSION OF THE BENJAMIN NEWS COMPANY: 


Appearances: Mr. Benjamin. 
MR. BENJAMIN: We are importers of some 


French publications, and of course, distributors 
of other French publications imported from French 
Canada, and also distributors on a regional franchise 
basis of certain American periodicals. 

The term "Canadian Magazines" appears to 
be generally interpreted as referring only to 
Canadian Consumer Magazines. However the terms 
of reference of this Commission refer to "Canadian 
Magazines and other Periodicals". The inquiry 
therefore should not be confined to Canadian 
Consumer Magazines alone but must be made on a far 
broader basis. 

Certainly the term "Canadian Magazines 
and other Periodicals" encompasses: 


1) The daily newspapers. 


2) The weekly newspapers. 

3) The weekend newspapers. 

4) The consumer maga#ines. 

5) Business magazines and newspapers. 
6) The farm papers. 
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8) Religious publications. 

It is therefore most essential that the 
Canadian consumer magazines be placed in. their 
proper perspective vis-a-vis the other branches oka 
the periodical industry. 

Just how essential are the Canadian con- 
sumer magazines in maintaining the culture and unity 
of Canada in relationship to the rest of the industry. 

Surely there are forces at work in present- 
ing the Canadian way of life, in maintaining a 
national identity and in consistantly reaching the 
greatest number of Canadians through the media 
of the daily and weekly newspapers, the weekend 
newspapers, the business magazines and newspapers, 
the farm papers and, to a lesser degree, school 
papers and religious publications. 

An advertisement place in "Marketing" 
November 25th, by the Business Newspapers Association 
of Canada, states as follows: 

"Canada's business publications play a 

vital role in Canadian business, profess- 

ional and industrial life; they are indeed 
the principal instruments of adult edu- 

Cation and training.“ 

I might, interject, that 2m tnesrirsr tence 
of the inquiry it seemed to be directed to consumer 
magazines. Since writing the brief I realized 
that business newspapers and magazines are getting 


more of a play than at the time when I wrote this. 
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(Benjamin) B4 
in 2057p? themtotal copies sold in one 
year in Canada of Canadian Consumer Magazines was 
45.6 million copies. Compare this to the impact 
on Canadians of the following total annual sales 
of the rest of the periodical publishing industry: 
Daily newspapers - 1, 218,660,480 copies 
Weeklies - 6:.,336,700 copies - note 1 
Business newspapers and magazines =- 
827775;7228 copies = note 2 
Weekend newspapers ~ 210,169,960 copies 
=SnOcer3 
Farm papers - 710,119,029 copies 
School papers - not available 
Religious publications - 20,539,314 copies 
And all this compared to a total annual 
net sale in Canada of U.S. magazines of 154 million, 
Note 1 - We also wish to point out that 


in the case of the Canadian weeklies, this 


figure includes only the 524 that belong 
to the Canadian Weekly Newspapers Assoc- 
lation, whereas the figure of weekly 
PRT Ten wae Loser to JOOS 

Note 2 = This figure has 
on’ the basis of a circulation of 2, 7371/7269 
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of business newspapers, the figures only 
include those magazines or newpapers that 
publish four times a year or more, 
Note 3 - The figure of weekend newspapers 
includes the total copies of "Weekend Maga- 
zine" and "Perspectives". It can be 
argued that these figures are duplicated 
in the figures of the daily newspapers 
which carry Weekend and Perspectives as 
a supplement. But, if we look upon 
its impact and its contents, it is of 
course separate and distinct from the news- 
papers with which it is coupled and de- 
serves to be counted separately. 
Examination of date available in "Canadian 
Advertiser" indicates the existing figures are at 
an all time high and that there has been constant 
growth over the years. 
In 1945 for example, there were 84 daily 
newspapers; \ttoday;, there are 91. In the field 
of business magazines and newspapers, MacLean- 
Hunter alone have added twelve different titles 
Since 1945. 
Individual consumer magazines have also 
Shown a constant circulation growth as per table 
ct aa 
I should like to oer Note 1 relating 
Co Chatelaine. It should read after Consolidation 


with Canadian Home Journal and before consolidation 
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with Review Moderne. 


TABLE "A" 

1945 LOSO) 1960 
Maclean 286,035 411,809 515,557 
Liberty 210,020 416,610 590,563 
Chatelaine 26479112 63707558; %767 Ss04aiéte 1 
Revue Moderne 1th 1S8 99',975 “1067303 nete 2 
Revue Populaire 61-227 Pi peee. LLOFGAL 
Canadian Home 
Journal 258,439 356,071 Dis.Sept./58 
Canadian Homes 
& Gardens 18,7397 51, 191 i333) so inete 4 
Saturday Night BS F2o 53,939 76,202 
Le Samedi 69,024 76, 251 80, 490 


Note 1 - Before consolidation with Can- 
adian Home Journal. 

Note 2 ~- Before change of name and consoli- 
dation with Chatelaine. 

Note 3 = Changed to Canadian Home. 

Competition for circulation is always a 
problem, but every industry faces competition in 
a competitive society. The Canadian Consumer 
Magazines have stood up very well and certainly 
Cannot point to Competition for circulation £rom 


foreign periodicals as their problem. 
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It is quite true that some Canadian 
consumer magazines have disappeared since 1945 but 
in spite of this we cannot lose sight of the fact 
that the actual number of Canadian consumer 
magazines has increased, According to "Canadian 
Advertiser" in 1945, there were 65 consumer magazines. 
PeelO50. ay Os band «in, 1960.4 136. These figures 
do not include Canadian editions of U.S. publications. 

Some magazines have disappeared because 
of their acquisition by another Canadian magazine 
which then killed the title and used the subscription 
dist. to swell their own circulation or to launch a 
new publication, e.g. Chatelaine acquired Canadian 
Home Journal to increase its own circulation; 
Chatelaine, English edition, acquired Le Revue 
Moderne and launched a French language 
publication entitled ‘chatelaine La Revue Moderne", 
In all cases the magazines which disappeared showed 
2 constant circulation growth, as per table "A", 

It must be borne in mind that the 
disappearance of magazines is not a pheonoenon 
peculiar to Car.aca. In the United States, we 
have seen "Colliers" go from a weekly to a semi- 
monthly .and disappear. We have seen "Woman's 
Home Companion’ and "American Magazine" disappear. 

We have seen "Liberty" go from weekly to a monthly 


and disappear. This is in the United States. In 
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Great Britain, we have seen “Picture Post disappear; 
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and there are many others, 

It has been said that what is desired is 
a climate in which a smaller Single magazine 
publisher can venture with a reasonable opportunity 
of long range success. But really, is there any 
industry in which anybody can venture with a 
reasonable opportunity of long Prange success, 

There are problems and pit falls and risks in every 
industry. Launching a magazine of national 
importance is beyond the scope of a small Single 
magazine publisher. It can only be accomplished 

by a well established publisher, Any exclusion of 
foreign publications would not help the small 
publisher but would only serve the interests of 
existing large national publishers. 

If the circulation of Canadian consumer 
magazines is examined and projected on a population 
ratio with the total circulation of U.S. magazines, 
it will compare most favourably, as per table 'B", 
In this table, the Canadian population of 18 million 
is ood justed to 13 million to give consideration to 
the fact that there are 5 million French speaking 
Canadians. The U.S. population taken as 180 million 


justifies a ratio of 13.8 times. 
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DABLE UB" 
Canadian Projected U5, Coval 
Circulation (includes 
Cdn. circ.) 
1960 
Saturday Night 76,202 Ky O51.,.076 n/a 
Maclean Sunol ag 7,114,962 n/a 
Chatelaine 767 , 304 10,588,795 n/a 
Canadian Homes 133,391 1,840,795 n/a 
Liberty 590,563 8,149,769 n/a 
Life 6,448,215 
Post 6,227,075 
American Home 3,064,921 
Time ey 39 (9 09 
(note 1) 
Ladies Home Journal 5,986,727 
Reader's Digest Ie Gr 350 
(note 1) 
Look Oy COL, (Or 


Note 1 - Not including Canadian copies, 

Let us compare French consumer publications 
on the same basis with consumer magazines published in 
Prance, as per Table "Cc". In this table the French 
population of Canada is 5 million compared to 
the European French population of 50 million, for 
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Canadian Cire, Projected French 


Revue Moderne 106, 303 1,067,870 
Revue Populaire ROS 644 1,060,100 
Le Samedi 80,480 802 ,800 
Paris Match 1,800,000 
Marie Claire 200,000 
Elle 850,000 
Marie France 850,000 


It therefore appears quite evident that 
competition for circulation is not the beginning and 
end of the problem with the Canadian consumer 
magazines. The basic problem is competition for 
advertising lineage, 

This competition for advertising lineage is 
not just the competition from Canadian editions of 
U.S. magazines or from split runs of U.S. magazines, 

ne Canadian consumer magazines are also in 
competition for advertising lineage with the ther 
members of the Canadian magazine and periodical 
industry namely, the daily and weekly papers, the 
weekend papers, the business papers and magazines, 
etc. as well, of course, as the, other mass media 
of communication, radio and television, both 


domestic and foreign. 
Tt is interesting .to note thatwthesaaily 


newspapers do not fear the competition from U.5, 
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magazines. In fact, if we examine page 45 of the 
Toronto Telegram of the November 14th issue and 

page 25 of the Toronto Daily Star of November 15th 
issue, we will find that these papers (as do many 
other Canadian newspapers) make special subscription 
offers of U.S, magazines to aid in circulation 
promotional efforts for themselves, I might add 

at ridicuously low rates, 

The Canadian population ig not large 
enough to support a consumer magazine industry that 
could produce the great varicty and range of publications 
now available from foreign sources, In addition 
vo 300 odd titlés of U.S. publications, there are 
close to a 100 titles from the United Kingdom and 
200 titles from France, as well as German and 
Italian publications, all of which serve a 
vital requirement to the various ethnic groups 
which comprise our nation. In partiuclar, weekly 
Publications of the quality of “Elle” or "Paris 
Match’ or "Jours de France" could not be supported 
by a French speaking population of five million. 
The United Kingdom has been unable to support 
weekly publications of a similar quality. There 
exists no 'Paris Match" or "Jours de France" or 
"Life" or "Saturday Evening Post" in Great 
Britain. There exists no magazine such as 
Time in any other foreign country, other than 


the foreign edition of Time. 
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Import restrictions do not cause the 
automatic blossoming forth of great national 
magazines. Australia, because of a shortage of hard 
currency, imposed rrstrictions against U.S, 
publications, These restrictions existed throughout 
the war years and were only lifted about seventeen 
months ago. Yet, in spite of this protection, 
there is still only one important Australian national 
magazine and that is "Australian Woman's Weekly", 

It must be borne in mind that the situation 
in Canada is comparable to the situation in 
Switzerland, Austria and Belgium, These countries 
have no discriminatory or restrictive mcasures 
against Prench or German publications. There are, 
feiinetacecase of Canada. certain-foreien tities 
that have an extremely large circulation in 
Belgium, Austria and Switzerland and some foreign 
publications have special editions, such as 
"Selection du Reader's Digest", "Modes et Travaux’ 
amd) Bide", In addition to this of course, many 
other publications regularly have articles directed 
#o these countries but the three above mentioned 
publications accept advertising directed to 
Belgium and/or Switzerland. 

There is actually a daily newspaper in the 
north of France, ‘La Voix du Nord" which has a 
special edition for Belgium and has- anne it cain 


Belgium both for editorial and advertising 
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purposes, 

On the other hand, and this is of great 
importance for our Canadian magazine publishers 
to note, there are important Belgium and Swiss 
publications that have had remarkable SUCGeCSS in 
France and in Germany, The finest example of this 
is the Belgium publication ‘Femmes d'Aujouré thui™ 
with a sale of 1,300,000 copies Derr weekrol wWhiach 
more than a million are in France and which has 
become one of the largest French language 
publications. "“Bonnes Soirees" is another Belgium 
publication that has effectively entered the French 
market. 

In Switzerland, the publications of 
Maison D'Editions Ringier have effectively entered 
the market of their large neighbours. 

They have entered France with "L'Illustre" 
and they have entered Germany with "Sie Und Er", 
"Schweizer Allgemeine Volkszeitung", "Schweizer 
Illustrierte Zeitung". hiven the daily papers 
of Switzerland have entered the German market 
as per example "Nicue Zurcher Zeitung", 

Tt appears that the Canadian publishers 
of Consumer magazines could help themselves by 
looking at the much larger American market and 
taking aggressive and effective steps to participate 


in this additional market of 180,000,000 people as 
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publishers in other countrics have done when 
faced with competition from their larger neighbour 
having a common language. 

There exists no nation in the world today 
piao resuricts the free flow of foreian publications 
across their frontiers except to conserve foreien 
exchange due to dire economic necessity or, to 
maintain a dictatorial and totalitarian regime, 

It would be very difficult for the peoples 
of the free world to understand how Canada, who 
holds an important position and whose prestige ranks 
high among the great nations of the world, could 
consider restrictive measures when this has never 
been done by countries that have not as yet achieved 
the economic and cultural levels that have been 
Teacnec in Ghis. country. 

TL might add, also, that Canada is a 
Signatory of the UNESCO agreement on the free exchange 


emeveennacdi, Sclontific and cultural media, 


Summary : 
1. ‘Canadian Consumer magazines are not 
the only force safeguarding theunity and 
culture of the Canadian people. 
an The basic problem faced. by 
Canadian consumer magazines is 
advertising lineage. 


3, Competition for advertising also 
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arises from other branches of the 


periodical industry and other media of 


mass communications, 


4, The existing wide and varied range 


of consumer magazines, because of imports, 


cannot be supported by our population 


even if published and edited exclusively 


in Canada. 


THE CHAIRMAN: Mr, Benjamin, you have 
to a great deal of trouble and spent some time 
research to present with us the very fine brief 
Mave presented. Why have you done so? hat was 
your inspiration? 

MR, BENJAMIN: The inspiration, sir, 2 
that the bulk of our business is that we are 
distributors of magazines and newspapers and the 
Yeison d'etre of a distributor of periodicals of 
@11 sorts. 

THE CHAIRMAN: The more that come into 
this country the more you can distribute? 

MR. BENJAMIN: Yes sir. 

THE CHAIRMAN: What is the connection 
that your company has with the Curtiss Company 
as a distributor. 

MR. BENJAMIN: As a distributor we have 
a regional franchise of Montreal. 

THE CHAIRMAN: Is yours a Canadian 


company? 
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MR. BENJAMIN: Yes gir, 

THE CHAIRMAN: Are you a subsidiary of 
any American company? 

MR, BENJAMIN: We are a subsidiary of no 
Sine Sart 

THE CHAIRMAN: Has the Curtiss Company 
any ownership in your company? 

MR. BENJAMIN: No sir, 

THE CHAIRMAN: Have you any ownership in 
theirs? 

MR, BENJAMIN: No sir, 

THE CHAIRMAN: Have you any arrangements 
with them regarding the distribution? 

MR. BENJAMIN: We are their distributors 
in the area of Montreal and as far as Valleyfield 


and Ste, Agathe. It is the entire franchise that 


we have on a. contract basis, renewable pertecicatiiy: 


THE CHATRMAN: Would you mind letting us 
see that contract? Have you got it? 

MR. BENJAMIN: No, I have not. Many of 
these things are -- 

THE CHAIRMAN: Would you have it in your 
office? 

MR, BENJAMIN: Yes, we have one. 

THE CHAIRMAN: Can you bring it down 
tomorrow, please? 


MRY BENJAMIN? Yesy £«can. 


We act for the Curtiss Distributing Company 
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in the same manner we would act for the Toronto Star. 

THE CHAIRMAN: Probably. It is true that 
you exert, let.us say, some influence on the néws 
dealer, on the news vendor in the manner of how he 
should display his magazines? 

MR. BENJAMIN: None whatsoever, 

THE CHAIRMAN: You have no connection with 
them at all? You never discussed the matter? 

MR. BENJAMIN: We do not exert any 
iewvenoc, oni Ghem, 

TEE. CHAIRMAN: You discuss it with them 
though? 

MR. BENJAMIN: We discuss it with them. 

THE CHAIRMAN: What form would the discussion 
take? 

MR. BENJAMIN: We would show the sales of 
a2 particular publication on an area basis and that 
such and such a publication has a. greater .sale. than 
another publication and point out it would be 
advantageous to give this prominant display because 
tiileeis one. that. is moving, that. 1s wenerating 
foes Lorin. for us ,.and Lor the Dyolbencr 
but there is no other method than that. 

The retailer is at liberty to ask for 
any publication and if we have it, he Gets it 
He is also at liberty to cancel any publication 
that he doesn't wish to handle. 


THE CHAIRMAN: Then you might tell him 
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that Saturday Night shoulé be Submerged a%.c perhaps 
Time or Reader's Digest or True Confessions be given 
priority on the newsstand. Is that right? 

MR, BENJAMIN: I wouldn't say as a matter 
of fact that any particular publication should be 
submerged. We would: dike «- 

THE CHAIRMAN: How could you arrange it 
if you don't say something in particular should 
be submerged? It seems to me it would be DRETLY 
Well impcesiblewne-+ 

MR, BENJAMIN: You see, in a magazine 
rack you have your display -- 

THE CHAIRMAN: What did you call it? 

MR. BENJAMIN: On a magazine rack you have 
a display -- 

THE CHAIRMAN: I thought you said racket, 
IT am sorry. 

MR. BENJAMIN: Which is up front. There 
Lome acrolee display. Essentially the publication 
with the greatest volumes are up front. As far 
ashe others are concerned there is not that 
much distinction as to where they go after that. 

EPiagt ds, Lebtvrcusay, Dour tiers 7 ii 
key position is the front shelf and the ones behind 
are generally entirely to the discretion of the 
news dealer without even any references to what 


should be put where. 
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THE CHAIRMAN: Tell me this: Is there 
Such a thing as a package deal with a news dealer? 
For example, supposing he said "Look here, I want 
five copies of the Atlantic Monthly" -- would you, 
or does anybody else, say to him "Well, yes; but, 


4 
W 


= 
ae 


you do that, you must take twenty copies (or 


whatever) of True Confession. "'? 


MR. BENJAMIN: No. There is no such 
things six, There is no such thing. 

THE CHAIRMAN: There is no such thing? 

MR. BENJAMIN: No such thing. 


THE CHAIRMAN: It was given, on sworn 
evidence in Ottawa, that there was such a thing. 
I do not cto who the distributor happened to be 
there,;| but this did come up in court and it was 
Sworn to. The man swore "I have to take these 
publications in order to get other publications..." 

MR. BENJAMIN: What someone else may 
do -- I cannot speak for what someone else may do. 
It is not done here and I doubt very much whether it 
was done anywhere. I seriously question the sworn 
Beacement of this individual. 

I would say, almost without any restriction 
whatsoever, that it is untrue. 

THE CHATRMANS: How large is your area 
Gistribution with the Curtis people? 

MR. BENJAMIN: It is Montreal to Valleyfield, 
up the Laurentian area as far as, roughly, Mont Laurier; 


to the south, to St. John and to about Pointe Outremont, 
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with a few odd little towns that are not near any 


other distributors. 
THE CHAIRMAN: How do you keep a contin- 


uity in your knowledge of how a news vendor is 


displaying the magazines you think should be dis- 


played more prominently? Have you a system of 
inspection? 
MR. BENJAMIN: Yes, we have a system 


of inspection and we have a record of the quantity 
distributed of each title, each outlet and each issue, 
and additional copies he receives during the sales 
period of copies that are unsold, and we have a 
running record of his net sales on every title. 

THE CHAIRMAN : Would you send a man 
around occasionally to inspect his newsstand? 

MR. BENJAMIN: Yes, sir. Going back 
to this question of what should be displayed and 
what should not be displayed -- in the case of many 
of the chain stores -- I will say almost all of them 
-~- we have definite directives that only those 


titles which are generating the maximum profit to 


the store be place on the stands. Our hands 
are almost tied. The only thing is that we 
are the ones that examine the figures; and the 


supplies to the department stores as well, the 
question of display is a problem. it, is a prne= 
blem for us To think that Eaton's have just 
reduced their rack by about two-thirds, within 


the past ten days, simply on the basis that in 
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(Benjamin) LOl 
the location, this area must generate more proéit 
for the store. Consequently when the rack is 
reduced by two-thirds, the number of titles are 
reduced as well. 

THE CHAIRMAN: ES: ity fair torsay then 
that your analysis that you made of publications in 
Canada, and the reasons you have given us to support 
your beliefs they should continue to come 133, hes 
based on a profit motive for your @mmpany? 

MR. BENJAMIN: Well, I think almost every- 
thing that anyone does is based on a profit motive. 

THE CHATRMAN?: T am sorry. Teeannote 
agree with that. Buc, in all events, that is 
your motive in coming here? 

MR. BENJAMIN: Yes, (Sire 

THE CHAIRMAN: You want to have more 
sales of American magazines on our newsstand so 
that your business will be more profitable? 

MR. BENJAMIN: We also sell Canadian 
magazines and we will be glad to sell those -- 
what they are. 

THE CHAIRMAN s You won't sell too many 
of them if you give them away. 

Have you any question, Mr. Johnston? 

MMMISSTONER JOHNSTON: No, thank you. 

THE CHATRMANs Thank you, sir. We 


will recess now for five minutes. 
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THE CHATRMANs Will you identify your- 
self for the record 
MR. D'AOUST: Mr. Chairman, my name is 
Andre J. D'Aoust. I am past president of the 


Business Paper Editors' Association -- the Montreal 
Chapter, that is 

i would like to present the first part 
of this brief in French and then go on to an English 
short summary and answer your questions in English. 
Roieton (erencn) 

Jith your Kind permission, I should like 
to outline the main points of this brief in English. 

Any country needs a strong press of its 
own to communicate information and ideas. Periodicals 
are especially well suited to expound scientific, 
cechnical, economical and political subjects: 


T would like to add here a short definition 


of a business paper. A business paper is one 
that leads and guides industry thinking. A business 


paper serves the interest of businessmen, industrialists, 


professionals, in keeping them abreast of developments, 
new techniques, new products, news related to their 
Particular field. 

There is no doubt that their contribution 


favours the healthy and rapid evolution of a 


nation. 
This is especially true of a young and 
growing country such as Canada. Lt ie. ous 


contention that an active and progressive press 
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is essential to the very existence of an independent 
Hation . 

tt should be added here that our budding 
Canadian culture, if it is to develop and flourish, 
must-bank on a thriving Canadian periodical press. 

Canadian publications are concerned with 
Canadian problems. They, better than any 
others, can treat problems which are proper to Canada 
alone, due to tts climate, its geographical position, 
its economics, its two languages, its political, 
social and technical differences. 

It is evident that no American magazine, 
whether it be completely edited for foreign readers 


or just contain a few pages of Canadian news, can 


% 


adequately do the job that needs to be done here. 
Only an infinitesimal part of the questions that 
need to be aired in Canada can be treated. Moreover, 
questions where American interests differ from 
ours will necessarily be biased in their favours: 
no foreign magazine can serve the interests of the 
Canadian peonle because it is duty bound to a foreign 
people and civilization. 

The following instances demonstrate this 
Point: Canada's tax and fiscal structure are 
different: so are Canada's laws; they often vary 
from province to province. Winter construction 
problems due to the climate, materials and equipment 
available, require special attention. Seasonal 


unemployment, development of our natural resources 
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(D'Aoust) 104 
to the benefit of Canadians, production and labour 
costs, union problems and professional training can 
only be dealt with adequately and regularly by 
Canadian publications. our interest with regard to 
economics, commercial and defense problems are 
necessarily different and it is unthinkable to 
expect American magazines to share our point of view. 

Other subjects which would be Sadly neglected, 
when interests differ, are problems of import and 
export, dumping in Canada of American construction 
equipment, liquidation of wheat Surplus, sales of 
pharmaceutical products, commercial relations with 
Cuba, the question of Military bases in Canada and 
the adoption of military equipment by the Canadian 

rmy. 

Since these questions are vital to the 
continued growth and development of Canada, it follows 
that the periodical press which is best fitted to 
examine them and suggest solutions shculd be given 
adequate protection so that it may grow with Canada. 

It is our contention that the very 
existence of the Canadian press is presently threaten- 
ed by the invasion of foreign magazines and by the 
every increasing share of advertising dollars which 
is going into these publications. As editors 


f business papers, we cannot overlook this all- 


O 


important monetary consideration. We are well 


aware that more and more of the badly needed 


isi even is, LOSk, 1 ican publications. 
advertising revenue is lost to American p 
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(D'Aoust) 10 
We are also well aware of the financial needs 
required to produce better and better magazines: We 
all have budgets to contend with and we will admit 
readily that the quality of any product can always 
be improved in direct proportion with the size of 
our research funds, the quality of our tools such 
as more regional contributors, more travelling, 
engravings and photographic budgets, the quality of 
the paper used and last but not least, the quality 
and the number o£ the editors themselves. In 
short, we need every dollar available to constantly 
improve our editorial product. If foreign com- 
petition increases at the rate that it has and that 
it could, we fear that our days are counted and that 
our papers will no loneer be able to serve the 
country to which they are devoted. 

It is not our intention to limit the 
freedom of the press but rather to foster more 
freedom for Canadian publications, by permitting 
them to exist in their own country. What would 
freedom of the press mean if this were denied due 
to economical disadvantages? 

In conclusion, we are inviting the Royal 
Commission on Publications to give some thought to 
the following suggestions: That a tax based on the 


true cost of editorial matter in foreign magazines 
sold or distributed in Canada be levied, and that 
the tax be sufficiently high to discourage adver- 


tisers from using foreign publications to advertise 
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COMMISSIONER JOHNSTON: Mr. DtAoust, 
what is the competitive situation in Canada among 
Canadian publications? 

MR. D'tAOUST: You mean within Canada? 

COMMISSIONER JOHNSTON: Yes. 

MR. D'AOUST: Well, there is quite a bit 
of competition, Again I am only speaking for 
business publications. there: 1s. Quite. api OF 
competition, 

COMMISSIONER JOHNSTON: Are you a full 
tame employee of this association? 

MR. DtAOUST: No, I am with a publishing 
company. 

COMMISSIONER JOHNSTON: What company? 

MR. DUAQUST<: Wallace Publishing: 

MOMMISSIONER JOHNSTON: You think that if 
there was no so-called Canadian editions of U.s, 
Wuelications that you. would have a better chance to 
make more money and having more money to develop 
your property.? 

Mie DIMOuUST: Yeo pcthat seeond exams 
Peathe case... We.feel -that we are .losing 2.100 1f 
money to Canadian editions of American publications 
that rightly should be spent in our own books and 
by the same token we could improve, therefore, our 
products. 

COMMISSIONER JOHNSTON: Well, these 


business papers that come over here, are they taking 


ye c¥@ cad. VSI seb 


“: ‘ “ 
pA} BS Soh ee 


me Fh igs a ne eet 


+ i x 
ible) dai aoe 


- ie ee i 
4s ity be Tats ae Be te oS (he 
’ = : ; me flere 
: ’ s . . 
Ee ww ie 4 eal) ¥ . tw oe 
| 0 Gl won {oy Se tay 
Ss ae ‘ = <— ew 
2 IY nein gehen “nies aD Cae 
ys Pagel oe eR me yeas 
2 Ly aes ac Le e yo 
+. : vel, Sats 2 gh Ss io 


“4 
Le 
ae: rate a * 
Fahy aes Par bane J 
ee WA OX 
Boys 
~~. 4 _ s 
=p as ¥ 
Penh im 
= R 
’ it 
=~ . 
re Py % wat: Ay oe 
w ao : aJ er) / ee ee). ee ee: Se A a | 
= é 
F EA : = . a 
i “J (oe ra a ty 
am J i ? 


Se ate oo Uy ae a oe , 
PQ a4 3 co. Se. edt Beak 4 
ne SCE S fer ated eae ila id i os 7, 
baicn cPol eel SS aol eee me peeks BD ig 
| Nahar : ; a 
en aay pore nee so Lk 
+ ioe hen is Sita Mets 
: : Ry os ae A iz ‘ , hy 
% ; ‘iu S tte 'G S¥ etn: ho ee 7 nh) : ihe, 
; / 
i ’ 
a. ee ; ‘ 
- ‘ ‘ ! 
: ce af! ois wt aaa Sets ; Mie |, 
mn a ee Ee Lape agi Oy ap aly Pe 
i ia 


r 5 wo isa a 


4: 


Ot te ee 
re) ip! 


ae 


(D' Aoust) Mae eee 


Canadian advertising, 

MR. D'ACcustT: Some of these American 
business papers, 

COMMISSIONER JOHNSTON: Yes, 

MR. D'AOUST: They are, some of them, 

COMMISSIONER JOHNSTON: What about the 
waste circulation? 

wR, D'AQUST: Also there again there is 
Beraccor. 

COMMISSIONER JOHNSTON: I mean, these 
are so called Canadian editions of American business 
papers. is ciet so? 

MR. D'AOUST: Some of them are, yes, 

COMMISSIONER JOHNSTON: Name one or two, 
will you? 

MR..D'AOQUST: I have six here, Nate ues 
Canada; Cleaning Laundry World, Fuel Oil News of 
Canada, Medical economics, Canadian Office. 

THE CHAIRMAN: Did you say Canadian artists? 

MR DY'AOUST:” "Canadian Ori ice, 

COMMISSIONER JOHNSTON: They were the 
magazines that Mr, Wallace mentioned this morning? 

ME. DIAOUST?:” Yes. 

COMMISSIONER JOHNSTON: I have the 
impression that these trade papers -- what I 
used to call them -- are doing pretty well on 


the whole, 


MR. DUAQUST: Well, sir, we are concerned 
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as to the trend. I will quote here from the 
NBA brief, that is a business paper organization, 
Which produced this brief earlier,, I belderesain 
Ottawa at the beginning of these hearings. They 
says 
"In 1949 a total title of United 
Statcs business papers overflowing into 
Canada was 510 and in 1959 it increased 
Poetgy. 
There was a trend there. 
COMMISSIONER JOHNSTON: What increase has 
therc been in Canadian papers at the same time? 
MR... DIAOUST: T.naven't cot that elena 
PoonG aGlame.,.- 2 would, have.to.loekyateube 
COMMISSIONER JOHNSTON: Can you get it for 
us? 
Mie DUAOUST®: s¥es, 
COMMISSIONER JOHNSTON: It scems to me 
it is quite important to know. Everybody has 
something wrong with them in a business way and 
IT have an ineurable disease and it is age. 
That is all. 
COMMISSIONER BEAUBIEN: Mr, D'Aoust, 
in your presentation you say in your conclusion 
"Tn conclusion, we invite the Royal Commission 
on Publications to give some thought to the 
following suggestion: that a tax based on the 


true cost of editorial matter in forcign magazines 
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sold or distributed in Canada be levied, and Ghat 
tae tax be sufficiently High: to ciscourage 
advertisers from using foreign publications to 
Bdvertise in Canada," 

Well, that would mean that the publisher 
would have to turn over the cost of this tax Go 
hoe a0vertiser, 

MA. DIAOUST: That is very likely that 
the oot of it will be turned over, 

COMMISSIONER BEAUBIEN: And if that was 
the case then you would therefore bar foreign 
magazines from entering Canada? 

MR, D'*AOUST: Not necessarily. It doesn't 
necessarily follow then because some come here 
that do not solicit advertising from Canadians 
or are firms doing business in Canada. 

COMMISSIONER BEAUBIEN: That is very few; 
certainly not the consumcr magazines or the trade 
magazines. 

SMR -DtAOUSTs Yes. 

THE CHAIRMAN: Thank you very much, sir. 

COMMISSIONER JOHNSTON: Mr, DtAoust, 
you will not forget to try and get these figures 
on Canadina magazines? 


MR, D'!AOQUST: No. 
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THE CHAIRMAN: The rext brief will be 
presented by the Employing Printers! Association 
of Montreal, Ine, 

Will you identify yourselr®, please? 

MR. SAVAGE: LT am W.K.G. Savage, President 
of the Employing Printers! Association of Montreal, 
Inc. I have with Mr. Mr, Fred Best, who is Vice 
tresident of the Employing Printers' Association of 
Montreal; Mr. David Markowitz, the honorary 
secretary treasurer of the Employing Printers! 
Association and Mr, David MacLennan, the general 


manager of the Association, 


SUBMISSION OF THE EMPLOYING 


PRINTERS ASSOCIATION OF MONTREAL, Inc. 


APPEARANCES: 
Mr, W.K Savage President 
Mp Pred best Vice President 


Mr, David Markowitz Honorary Sceretary 
Treasurer 


Mr. David MacLennan General Manager 


The Employing Printers’ Assoelation of 
Montreal, Inc. has a membership of fifty-five 
printing, typesctting, and bookbinding firms, as 
well as twenty-six associate members engaged in 


supplying these firms with such basic necds as 


engravings, paper, ink and machinery, Our membership 
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list is attached, 

Our organization is a member of the 
industry's national body, the Graphic Arts 
Industries Association, with which it shares offices 
and staff, including magagement. 

The comprehensive brief alrcady presented 
by the Graphic Arts Industries Association is fully 
endorsed by the board of the Employing Printers! 
Association of MOntreal, with the qualification that 
one director has stated he does not believe there is 
any rcal intent by the United States government 
and by United States publishers to influence the 
thinking of Canadians. We do with to amplify the 
national brief. 

Statistics in recent years have 
indicated that roughly one-quarter of Canada's 
printing and pbulishing production originates in the 
Provinee of Quebee: and about 70 per cent of this 
in the Montreal arca. Ineluding,as they do, 
the largest commercial printing plants in Montreal, 
as well as many smaller ones, our members account 
for a very substantial part of the production 
andthe employment in this city -- possibly the 
greater part. Consequently, conditions affecting 
the industry as a whole, adversely or beneficially, 


coneern us in a very real sense, 
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on eeact. 

To save your time by not going over the 
same ground, we subscribe to and generally agree with 
the submission with regard to European magazines being 
jointly presented by three of our Sister associations, 
L'Association des Maitres-Imprimeurs de Montreal, 
Inc., Le Syndicat Patronal de l"Imprimerie de 
Quebec, and Le Syndicat des Maitres-Imprimeurs de 
l'Ouest de la Province. At the same time, we must 
point out that, with quick communication and fast 
delivery, the European printers and engravers also 
have been showing increasing interest in the Canadian 
market. 

However, the bulk of printed imports comes 
from the United States, which obliges us to speak 
often, about the vu.S.. We are acutely aware that 
American publishers (between their publications 
and frequent bulk mailing) and American-owned or 
controlled Canadian companies (many of which bring 
their sales literature and other printing into 
Canada from the U.S. in large quantities) are 
responsible for creating much of the imports -- 
and the consequent restriction of our growth 


potential. 


The offices of business and industry, 
lawyers, doctors, and government departments are 
subjected to a_ large daily inflow of printed 

1 


Sales literature arriving in the mail. Most 


of this is costly to produce; and too much, 
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CS 


in our opinion, is printed abroad, thus building 
production and employment for other countries at 
Canada's expense, Cirectiy or indirectly. 

School yearbooks, postcards, book publishing, 
newspaper comic sections and Supplements -- these 
are conspicuous examples of growing domination in 
our market by our U.S. competitors, Wh have just 
learned that the International Playing Card Co. nhac 
closed its printing plant in Windsor, Ont., in order 
to import flat printed sheets from Cincinnati, so that 
we revert to the role of "hewers of wood and drawers 
of water" -- being left to die-cut and package the 
imported playing cards. Perhaps even the packages 
will be imported as flat sheets too. This would 
not be surprising. This I might add, sir, we have 
fGarnea this is the case. The packages are being 
brought into Canada. Unduly easy entry of such 
goods supplies a great temptation to avoid or to 
minimize manufacturing within Canada. 

Three American periodicals -- Reader's 
Digest in English and French editions, MD of 
Canada, and Fuel Oil News -- are printed by one of 
our members. The Reader's Digest has made 
a large capital investment in Montreal and spends 
millions of dollars annually on its operations 
here. Time has indicated its intention to 
have the same company print itsiahiarey edition, 
so that this member firm is making a major 


investment in new printing machinery (made in the 
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(Savage) 115 
U.S.) in order to produce Time. Other Montreal 
printing firms have substantial capital invested in 
plant and machinery in order to produce Canadian 
periodicals. Unquestionably more printers would 
buy more machinery, and hire more craftsmen, if 
there were more publications to print. But the 
fact that domination of the market by imported period- 
icals discourages new Canadian publishing ventures 
inevitably removes the likelihood of printing plant 
expansion to accommodate such ventures. 

The Montrealer and the Canadian Geographical 

Journal are two magazines printed by members of 
this Association, each of which has a respectable 
public following. Neither has the resources to 
match the standards of quality and visual appeal 
which can be delivered by their big competitors. 
Quality alone cannot ensure the success of a national 
or regional magazine. Working capital and 
advertising revenues are imperatives -- all the more 
so when the layman has been led to expect that annual 
subscription rates are normal in the range of,$2 to 
SD s How many people would be willing to pay $25 
or $50 for a magazine subscription, so that the 
publisher could concentrate on quality of content 
and be independent of advertising problems? Surely 
very few people would or could pay such a price. 
The realities are that the publisher must sell 
subscriptions at a low rate and struggle to 


secure most of his revenue by soliciting advertising 
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(Savage) 11¢ 
from the same big companies his competitors already 
have on contract. Nor will they increase their 
total spending simply because another publication 
has been started. 

Unthinking acceptance and regular purchase 
by Canadians of imported publications (however good 
or bad, and whatever the cultural implications) 
is a guarantee that these publications will become 
entrenched here, with large circulations on the 
strength of which they can solicit the advertising of 
Canadian companies directed to Canadian audiences. 
It is a guarantee that employment will grow in 
foreign printing and publishing industries, and that 
employment will be restricted here. 

Our industry happens to be the one which 
employs more creative and skilled Canadians than 
any other industry. It’ Ts a*hbigwindaustry 
established in all provinces. Its average profits 
are on the low side, as the Graphic Arts Industries 
Association has shown. Its journeymen workers in 
the principal cities earn an average of $5,000 to 
$6,000 per year, very often up to $7,000 and $8,000, 
without allowing for fringe benefits. Their 
earnings are above the average for industry, and it 
is desirable from the standpoint of purchasing 
power and tax revenues, and for their own sakes, 
that this industry should io ue and expand year 
arter year. 
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(Savage) 117 

geographically wide-spread industry, and the tens 
of thousands of skilled Canadians it maintains at 
above-average wages, to wholesale exploitation by 
foreign interests? We believe, in all its 
diverse parts, this industry -- printing, publishing, 
and the allied graphic arts -- is the most important 
secondary industry, giving great support to both 
primary and tertiary industries. Foreign competi- 
tion is an unsatisfactory substitute for any part 
Of) Lt. Since financial resources and volume 
give the outsiders a tremendous advantage, we 
have all the more reason to exert ourselves in 
order to preserve our industry and our national 
interests -- rather than letting them perish from the 
Simple lack of volume and normal protective measures 
which are wanting. As other nations do and have 
done, Canada should protect and nurture domestic 
industry until population growth and other vital 
factors improve its competitive abilities. Other- 
wise we just cannot expect to employ our people 
in growing numbers. 

Among the points we wish to stress most 
Particularly, is, first of:all, thevhuge-ambalance 
in our country's and our industry's external trade 
because of printed imports. While the brief 
of, our national organization has conservatively 
estimated imports, in 1959 at $110, 000, 000 ~= making 
some allowance for publications and other printed 


matter entering through postal channels -- it is 
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very evident that there is a far greater volume 


rh 


of printed imports completely overlooked by most 
people. This is not statistically recorded, but 

it represents a very substantial loss o¢ productive 
employment in Canada and it worsens our unfavourable 
balance of trade. The true total could be more 
like $175,000,000 or $200,000,000, as compared 

with our own exports of about $5,000,000 in 1959. 

Here we refer to the fact that most retail 
goods imported from abroad, not classified as 
printed matter, normally (1) have been printed, or 
(2) come in attractively printed packages, or (3) 
carry printed labels, or (4) are accompanied by 
printed diagrams, instructions, prestige brochures, 
and/or re-order forms and guarantees. Thus, 
it is extremely important for Canadians to realize 
that a substantial part of the price they pay for 
foreign goods (which they may never think of in 
terms of printing) goes to pay -- not for the camera, 
the electric shaver, the toy, or the parlor game -- 
but for the printed package and other printing 
involved. 

The tariff on «cameras; vshavers, gtoys; ctc-. 
may be applied, but the tariff on accompanying 
peinting ais not--- and thesvalue of the printing 
in. such cases is not even appraised or recorded by 
Canadian Customs. 

we do not object when articles imported 


in limited quantities -- for example, an electronic 
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(Savage) 119 
computer, or a Rolls-Royce -- are accompanied by 
costly instruction bool:lets. It would be unreason- 
able to argue that the printing should be originated 
and produced in Canada. 

Nor do we object when Canadian branches of 
foreign companies send out a few pieces of expensive 
imported sales literature to a limited group. 

What we do object to, in this regard, ais 
the practice of manufacturers who sell products by 
thousands, tens of thousands, and hundreds of 
thousands, and who sell them with imported printed 
matter in the same or greater quantities. 

Taking the long view, with respect to 
goods sold from coast to coast in large volume, 
if the magnitude of the problem remains and 
grows, then Canadian consumers will pay annually 
greater and greater tribute to foreign printers -~ 
in terms of millions of dollars, without the Government 
of Canada collecting one cent of duty on the 
voverlooked" class of printed imports. Surely 
it is to Canada's advantage, and it is to Canada's 
enlightened self-interest, to induce the 
manufacturers and importers concerned to secure 
their bulk Canadian printing requirements in the 
country which pays for them. 

For example, our belief is that tariffs 
should be moderate when soeudeantcd printed sales 
material entering in limited quantity. But, when 
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(Savage) 120 
=="5,000 or more printed. pieces involved, the duty 
should be high enough to make it economical to Dene 
in Canada. If tens of thousands of one make of an 
electric razor are sold in Canada at $15 or $20 apiece, 
the manufacturer grosses enough business to warrant 
doing his printing here. The foreign publishers, 
in many instances, gross enough circulation and 
advertising revenue to justify printing in Canada. 
When their Canadian circulation exceeds 15,000 or 
20,000 copies, there should be inducements to 
pEINGein this: Country. 

AS printers, typesetters, and bookbinders, 
we are distressed by some Canadian manufacturers -- 
many of them identified with a "Buy Canadian" campaign 
-~ who consistently import their sales literature 
and other printed needs from parent companies outside 
Canada. They can obtain this*material catmelow 
cost, sometinies at no cost, with the result that the 
declared value for customs purposes and the duty 
payable are excessively low. 

In this connection it should be pointed 
out that the law says the lowest value for duty 
purposes is the fair market value. In order 
to arrive at the fair market value of printed 
material imported by Canadian branches of foreign 
companies, the Canadian Customs service is instructed 
to advance the declared value by 30 per cent in 
the case of one-colour work, and 35 per cent in 


the case of two or more colours, "pending 
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(Savage) Leo. 
investigation if found necessary". (See pages 
80b and 80c, 1960 edition, "Handbook of the 
Canadian Customs and Fxcise ParLece.). } Tnvesti- 
gations can seldom be undertaken by the customs 
staff available. The value of paper cartons, paper 
boxes and paper containers, entering under similar 


‘ 


conditions, is advanced by 25 per cent when not printed 


and 30 per cent when printed. The percentages 
just cited are wholly unrealistic. For example, 


unit costs in relation to quantity vary tremendously. 
The unit cost of 100,000 sets of certain types of 
business forms is less than half the unit cost of 
10,000 sets. One specific comparison to illustrate 
this is\a unit) cost of $4.00. per 100,000 as compared 
with $8.05 per 10,000. This is a difference of 
more than 100 per cent. 

In regard to general sales literature, a 
difference of 50 per cent in the unit cost would 
be a fair average. 

Therefore, sincevear ‘population. and our 
press runs are smaller, we need to apply Canadian 
market values at the customs level, not Japanese 
values, or American, or French, or British. The 
proper valuation of 10,000 sales brochures entering 
Ganada should be in terms of the,ynit,cost.og 
producing 10,000 brochures in Canada, and not in 
terms of the unit cost of producing 100,000 or 
1,000,000 in the United States or elsewhere. 
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the percentage advance of declared value ought to 
be much higher to approach a fair market value based 
upon Canadian unit costs. Otherwise Canadian labour 
and industry Simply will not have a fair chance to 
compete in the Canadian market. 

It is apparent that, whether Canadian 
companies take advantage of immediate savings by 
importing their domestic printing requirements, or 
whether Canadian citizens try to save money by buying 
a foreign product which we do or can produce, that 
the end result is loss of production and jobs in 
Canada, and a progressive curtailment of hopes for 
future industrial expansion and for employment of 
newcomers to the labour force. 

Two more specific recommendations 
we wish to make (and we know that our national 
organization plans to deal with these as well as 
others). These are; 

(i) "Since “ft cléarlyarsndiftiieult for 

Canadian Customs appraisers not versed 

in printing production costs to make 

realistic valuations, we urge that the 

Department of National Revenue recruit 

appraisers experienced in the printing 

industry, and post them at the principal 

POrts’ Of entry. This would tend, 

in® our opinion, to euscee that printed 

imports will be more accurately valued, 


and that Canada will collect appropriate 
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-earif€ revenues. This procedure would 
also give us a more nearly correct statist- 
ical measurement o€ the dollar volume of 
imports. 4nd it would supply the 
Canadian Customs with greater consistency 
in valuing imports from all other Counceraes. 
(ii) The Marking Act stipulates 
that the imprint identifying the countr 
jin must be positioned in a 


conspicuous place and in legible form. 


be} 
3 

" 
5 
i) 


ctice, our habit has become to 
accept the foreign imprint when positioned in 


the least conspicuous place and an?’ the 


Size. Such tricks as concealing imprints 
in a fold or under a flap, running them 
vertically in relation to horizonta text 


matter, printing them in the smallest type 
with pale inks, and placing them on an 
£ after importation, 
are all too common, 

We recommend that the customs service 
reject all goods which so obviously violate 


and that the Act be 


Q 
er 


the Marking A 


fa 


rigidly enforced in keeping with it 
intention. It should be applied with 
equal force to imported publications, 
as to any other imports. 


It is earnestly to be hoped that this 
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Royal Commission, and the Government o£ Canada, will 


join us -- as they doubtless want to do -< in attempting 
to place all the facts and issues before the Canadian 
people. For, ultimately, it will be the people who 
must decide whether they wish to give wholehearted 
Support to Canadian enterorise, Canadian employment, 
Canadian culture, and Canadian independence, 

These things are interdependent, and 
cannot prosper naturally and healthfully without 
a flourishing printing and publishing industry -- 
hurturing the spirit of Canada and selling her goods 
and services with all the power of the 
medium. 

Therefore, with these observations and 
recommendations, we again associate ourselves with 

3 


the more detailed submission already made by the 


af 


= 


Graphic Arts Industries Association, and with the 


recommendations it is preparing to place before you. 
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ROSTER: 


TRE EMPLOYING PRINTERS’ ASSOCIATION OF MONTR EAL TNC, 
1509 Sherbrooke Street West, December 19 BOO 


REGULAR MEMBERS 
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Canadian Printing & 
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Crices & Riddell Ltd., 1050 Mountain St. 
Desbarats Printinc Co. Ltd.494 Lagauchetiere St. W. 
Ditto (Quebec) Ltd., 265 Vitre St. 

fever. ©rred F., Ltd:, 1030 St. Alexander St. 


Gazette Printing Co. Ltd., 1000 St. Antoine St, 
Herald-Woodward Press Inc. 970 McEachern Ave. 
International Railway 


Publishing Co. Ltd., 480 Lagauchetiere St. 
wonergin Co. Inc., 110 River St. 
King Press Co. .Ltd., 360 LeMoyne St. 
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Lovell & Son Ltd., John, 423 St. Nicholas Se. 
Macdonald Press Co. Ltd., TH. NLELS SES Vi 
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Metcalfe Robinson 


Printing Service Ltd., 395 Dowd St, 
Mount Royal Press Ltd., 5740 Ferrier St. 
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Piow & Watters Ltd., P.O, Box 184, Station: 70" 
Town o£ Moun 20ya 
Poirier-Bessette Co. Ltd., 975 De Bullion St. 
Powter's Prompt & 
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Robson Printers Limited, ZL 
Roger Press, 27 
Rolph-Clark-Stone- 
Benallack Ltd., 5655 Boyce St. 
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Simpson Press Ltd., 
Southam Printing Co., 


stevenson Printing Co. 
Sully (1958) Inc., Geor 


Super Press Inc., 


Typographic Service Req'd. 
University Press of New 
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Fredericton, N.B. 

736 Notre Dame St. W. 
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840 William St. 

146 Bates Road. 
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General Printing Ink 
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Havall Paper Co. Ltd., 
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ASSOCIATION OF MONTREAL INC. 
1509 Sherbrooke Street West, 


_December 1960. 


5520 Chabot St. 
75 Gladstone Ave. 
cee ON e 

675 King St. W. 
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417 St. Nicholas St: 
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970 McEachern Ave. 
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1027 Mountain St. 
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THE CHATRMANS: Do you have any questions, 
Mr. Johnston? 
COMMISSIONER JOHNSTON: I wonder if 


we could have a few questions in the morning. 


THE CHAIRMAN: Will you be here, Mr. 
savage? 

MR. SAVAGE: Yes. 

THE CHATRMAN: We will postpone the 
questioning until the morning. Thank you very 


Much, Sir. 
We will adjourn until 10:30 tomorrow 


morning. 


te] 


---Whereupon the hearing adjourned to December, 9th, 


1960 at" 10230 acm. 
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SUBMISSION OF THE ENGINEERING INSTITUTE 
OF CANADA 


Ene COUNGi! Of tie Engineering Institute 
of Canada, a non-profit, voluntary profcssional 
society, incorporated by Canadian Charter in Loot, 
and with a current membership of about COC 
Canadian engineers and engineering undergraduates 
endorses the Report on the Position of Canadien 
Perlodicals prepared by the Canadian Periodical 
Press Association in October, 1960. 

The Engineering Institute of Canada 
publishes The Engincering Journal (established in 
Wore) as a Service to mémbers of the protession 
Sfrcvigineering in Canada, and, Aas 2 sérvice to 
Canadian engineering undergraduates, Engincering 
Careers in Canada (established in 1957). 

it has been the experience of the 
Institute that certain commercially produced 
technical periodicals and semi-technical and 
"news" periodicals originating in thé United 
States of America, which obtain advertising 
from Canadian industrial advertiscrs, have made 
serious in-roads into the revenucs derived by 
the Institute through sale of advertising in 


1ts technical periodicals. 
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It is the policy of the Institute to 
preserve an even balance between the advertising 
and editorial content of its publications, 
Therefore, all losses in advertising revenue, to U,S. 
periodicals, have resulted in a decrease in bhe 
volume of technical material the institute ig able 
to publish for the assistance of enginesrs in ane 
development of Canada. 

Because of the volume of their business, 
it is possible for publishers in the U.S.A. to spend 
large sums of money to develop their contacts with 
prospective Canadian advertisers, If they are 
successful in obtaining contracts from them, none 
of the revenue derived from Canadian sources 
remains in Canada; with the exception of payments to 
their Canadian representatives (advertising and editorial). 

The current experiences of the Publications 
Manager of The Engineering Institute of Canada and 
his staff indicate that efforts of publishers, 
tH tne U.S.A., which affect The Eneincering 
Journal are being greatly intensified -- presumably 
because of the growing wealth and industrial 
importance of Canada. Further U.S, companies, 
which formerly used Canadian periodicals to 
advertise their products to Canadian engineers, 
are now being induced by the U.S. publishers to 
rely on their “overflow' circulation in Canada 


as a means of contacting potential Canadia 
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burchasers, 

It is less expensive for some publishers 
in-the U.S.A, to mail their bublications-to 
Canadians than it-is for competing Canadian 
periodicals to reach the same people, dilawas 
condition is considered to be most unfair, 

To be in a position to continue to present 
to Canada's engineers and engineering undergraduates 
the technical information so vital to them in the 
development of Canada, the Institute must havc 
increasing revenue to meet the rising costs of 
production and increasing demands from the readers 
for additional technical data, All revenues 
derived through the sale of advertising in 
The Engineering Journal and other publications of 
The Engineering Institute of Canada are spend 
exclusively in Canada. Therefore any losses 
of advertising revenue to periodicals in the U.S.A, 
mean a lowering of the amount of money The Engineering 
Institute of Canada can use to assist in the 
Gechnical contribution of Canadian engineers to 
the Canadian economy. 

In our view, the dissemination of Canadian 
technical information is cssential to the optimum 
growth of the Canadian economy, by virtue of the 
contribution which such information makes to the 
advancement of the technological, scientific 


and general knowledge of her professional manpower, 
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Me Crust 5 therefore, that the recommendation of 

The Royal Commission on Publications will create 
circumstances which will foster a healthy 

Canadian technical and business press, by assisting 
Canadian publishers to meet foreign competition on 


terms that are at least equal. 


Garnet T. Page 
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SUBMISSION OF CANADIAN DEVELOPMENT AND 
INVESTMENT CO, J. Wesley), 


During your investigation you have heard 
many complaints and much criticism, MayeL, agvan 
interested citizen and so-called freelance writer, 
bring forward a few observations which I hope will 
be of a constructive nature, 

bersonally, 2 have always opposed the 
American influence in every way ‘ofsourcshifes., But 
I feel that many recent allegations such as "the 
American press is controlling and exploiting the 
Canadian market" are grossly overstated and in 
case of some publications unjustified, 

Even a bricf analysis of the present 
conditions may bring the problem into a different 
Lent . 

Whether we, dike: cit oni ner, sansdawitdue 
to its geographical proximity, is just a replica 
of United States in many aspects of life, 

In the publishing field, the faciiiegice- 
of a free entry has thrown the Canadian market 
open to American publications. 

However, our media, and especially the 
periodical press have contributed to this 


regrettable state of affairs. They have failed 
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to create our own Canadian journalistic and literary 
climate and have ignored in the past issues of 
national interest to Canadian readers. 
It is, of course, easier to be pleasing 
than leading and to ask for drastic protective 
measures, 
We cannot in the same breath condemn and 
accuse all American publications without making a 
distinction from among them, Basically, we can 
divide the American publications into the following 
groups: 
a a Political and cultural magazines such 
as’ Time, Life, Atlantic; National 
Geographic. 

ee Business publications such as Newsweek, 
Businessweck, Fortune. and all trade 
magazines, 

oe Women and hobby magazines, such as 

Ladies Home Hournal, Saturday Evening 
Post and "confession" magazines. 
a Salacious editions such as Esquire, 


Playboy, Argosy and others, 


Canadian readers have greatly benefitted 
from the first group, which have opened new horizons 
and keywt them informed about issues the Canadian 
press have neglected. This group represents 


an asset in our political and cultural orientation, 
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and until such a time that we are ready to replace 
them by similar Canadian magazines, all we can 

ask for or force by higher tariffs is that they 
should have their editorial offices here and prant 
in Canada. 

Canadian business and manufacturing have 
gained by taking information from American trade 
and business magazines, learning about the business 
practices of the great North American continent. 

We fave already now many Canadian trade 
publications and a customs duty of 25 per cent would 
give our publisher a satisfactory equalization 
margin, This measure would also stimulate new 
publications in these fields, where there is still 
room. 

The third group, which include all 
sorts of ladies "confession' magazines, did not 
have any good influence on the taste of the Canadian 
reading public. Even those who claim a better 
standing specialize in cheap sentimental stories 
and are primarily interested in advertising 
Esacheir main souree of ancome, 

American magazines for teenagers will 
hardly produce a lady or a gentleman and are a 
regrettable evidence of complete disregard for 
the problems of your young people. 

This group represents, however, a challenge 


to our publishers and editors to produce Canadian 
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magazines of a better standard, 

Last but not the least important group 
which represents a great proportion of imported 
publications are those pornographic magazines, 

These are detrimental to the customs ana morals of 
our people and should come under close investigation 
during the present enquiry. 

Generally, we should give credit to 
American publications for opening up the Canadian 
market and creating interest in reading To thas 
country. We cannot blame them for representing 
the American point of view, just as we cannot expect 
the popular "Paris Match" to express the opinions of 
the French Canadian, 

Before any preventing or protective tariffs 
are imposed, we should be ready to replace these 
publications by good Canadian reading material. We 
may possibly be ready technically, but editorially and 
as a nation we are probably not ready. 

While an increase in tariffs seems today 
to be a necessity, it should follow the principle 
of reciprocity, in order to give our publications 
an. equal standing and even possibilities. 

It would be, however, of little value 
if Canadian editors with all protective tariffs 
and government subsidies, would continue to 
follow the conformist pabptern of American publishers 


and produce only Ceradian imitations of American 
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magazines, 

The real issues seem to be the necessity to 
reach a new distinctive Canadian concept of journalism, 

On Chis occasion, one should draw the 
attention of the commission to the position of 
freelance writers in Canada, who, up to the present 
time have virtually no opportunity of contributing to 
Canadian publications. 

What we are certainly lacking is a 
publication, which would be a platform for 
issues of national importance and a sounding board for 
opinions, I propose that some of our magazines should 
publish a special supplement "The Nation" -- or "The 
Canadian Forum’ -- which, unhampered by advertising 
Should give freelance writers from economic, 
poitical and university circles an equal opportunity 
against the staff writers, 

Such a supplement could, at least for some 
time, receive a government subsidy. Should our 
publisher consider such publication as non 
lucrative, I suggest that "The Canadian Forum! 

Should be published under the auspices of the 
Canada Council. 

The costs of similar publications were 
already established during this enquiry and the 
importance and influence of such a magazine under 
the pressure of present problems does not require 
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